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Independent Auditor’s Review Report
to the members of Berger Paints Pakistan Limited
Review Report on the Statement of Compliance contained in Listed
Companies (Code of Corporate Governance) Regulations, 2017
We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of Berger Paints
Pakistan Limited for the year ended 30 June 2018 in accordance with the requirements of regulation 40 of the
Regulations.
The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reﬂects the status of the Company's
compliance with the provisions of the Regulations and report if it does not and to highlight any noncompliance with the requirements of the Regulations. A review is limited primarily to inquiries of the
Company's personnel and review of various documents prepared by the Company to comply with the
Regulations.
As a part of our audit of the ﬁnancial statements we are required to obtain an understanding of the accounting
and internal control systems suﬃcient to plan the audit and develop an eﬀective audit approach. We are not
required to consider whether the Board of Directors' statement on internal control covers all risks and controls
or to form an opinion on the eﬀectiveness of such internal controls, the Company's corporate governance
procedures and risks.
The Regulations require the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval, its related party
transactions and also ensure compliance with the requirements of section 208 of the Companies Act, 2017. We
are only required and have ensured compliance of this requirement to the extent of the approval of the related
party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not
carried out procedures to assess and determine the Company's process for identiﬁcation of related parties
and that whether the related party transactions were undertaken at arm's length price or not.
Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reﬂect the Company's compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended 30 June 2018.

Lahore
Date: 24 September 2018

KPMG Taseer Hadi & Co.
Chartered Accountants
(Kamran I. Yousaﬁ)
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Independent Auditor's Report
To the members of Berger Paints Pakistan Limited
Report on the audit of the Financial Statements
Opinion
We have audited the annexed ﬁnancial statements of Berger Paints Pakistan Limited (“the Company”), which comprise
the statement of ﬁnancial position as at 30 June 2018, and the statement of proﬁt or loss, the statement of comprehensive
income, the statement of changes in equity, the statement of cash ﬂows for the year then ended, and notes to the ﬁnancial
statements, including a summary of signiﬁcant accounting policies and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of the audit.
In our opinion and to the best of our information and according to the explanations given to us, the statement of ﬁnancial
position, statement of proﬁt or loss, the statement of comprehensive income, the statement of changes in equity and the
statement of cash ﬂows together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's aﬀairs as at 30 June 2018 and of
the proﬁt, the comprehensive income, the changes in equity and its cash ﬂows for the year then ended.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (“the Code”) and we have fulﬁlled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is suﬃcient and appropriate to provide a basis for our opinion.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most signiﬁcance in our audit of the
ﬁnancial statements of the current period. These matters were addressed in the context of our audit of the ﬁnancial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
Following are the Key audit matters.
Sr. No.

Key audit matters

How the matters were addressed in our audit

1.

Revenue

Our audit procedures to assess the recognition of
revenue included the following:

Refer to note 3.19 and 29 to the ﬁnancial
statements.
The Company recognized revenue of Rs.
5.45 billion from the sale of goods to
domestic as well as export customers
during the year ended 30 June 2018. Sales
to related parties represent 9.24% of total
sales.
We identiﬁed recognition of revenue as a
key audit matter because revenue is one
of the key performance indicator of the
Company and gives rise to a risk that
revenue is recognized without
transferring the risk and rewards.

•

obtaining an understanding of the process
relating to recognition of revenue and testing the
design, implementation and operating
eﬀectiveness of key internal controls over
recording of revenue;

•

assessing the appropriateness of the Company's
accounting policies for revenue recognition and
compliance of those policies with applicable
accounting standards;

•

comparing a sample of revenue transactions
recorded during the year with the contracts /
invoices, outward gate passes other relevant
underlying documents;

Sr. No.

2.

Key audit matters

Valuation of Trade Debts
Refer to note 3.8 and 14 to the ﬁnancial
statements.

How the matters were addressed in our audit
•

comparing, on a sample basis, speciﬁc revenue
transactions recorded just before and just after
the ﬁnancial year end date to determine whether
the revenue had been recognized in the
appropriate ﬁnancial period; and

•

scanning for any manual journal entries relating to
revenue raised during the year which were
considered to be material or met other speciﬁc
criteria for inspecting underlying documentation.

Our audit procedures to assess the valuation of trade
debts, amongst others, included the following:
•

obtaining an understanding of and assessing the
design and implementation of management's key
internal controls relating to credit control process
(including credit account application approvals
and credit limit review), debt collections process
and making provision for doubtful debts
calculations;

•

testing the accuracy of trade receivable aging
report, on a sample basis, by comparing
individual balances in the report with underlying
documentation to ensure the balances appearing
in the ageing report were classiﬁed within
appropriate ageing bracket;

•

assessing the appropriateness of assumptions
and estimates made by the management for the
provision against doubtful debts by comparing,
on a sample basis, historical cash collections,
actual write oﬀs and cash receipts from customers
subsequent to the ﬁnancial year end with the
underlying documentation; and

•

assessing the historical accuracy of provisions for
bad debt recorded by examining the utilization or
release of previously recorded provisions.

As at 30 June 2018, the Company's gross
trade debtors were Rs. 1,364.93 million
against which provision for doubtful
debts of Rs. 200.02 million were recorded.
We identiﬁed recoverability of trade
debts as a key audit matter as it involves
signiﬁcant management judgement in
determining the recoverable amount of
trade debts.

Information Other than the Financial Statements and Auditor's Report Thereon
Management is responsible for the other information. Other information comprises the information included in the
annual report for the year ended 30 June 2018, but does not include the ﬁnancial statements and our auditor's report
thereon.
Our opinion on the ﬁnancial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the ﬁnancial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the ﬁnancial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the ﬁnancial statements in accordance with the
accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017(XIX of 2017)
and for such internal control as management determines is necessary to enable the preparation of ﬁnancial statements
that are free from material misstatement, whether due to fraud or error.
In preparing the ﬁnancial statements, management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.
Board of directors are responsible for overseeing the Company's ﬁnancial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the ﬁnancial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to inﬂuence the
economic decisions of users taken on the basis of these ﬁnancial statements.
As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the ﬁnancial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is suﬃcient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the eﬀectiveness of the
Company's internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

•

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast signiﬁcant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the ﬁnancial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

•

Evaluate the overall presentation, structure and content of the ﬁnancial statements, including the disclosures, and
whether the ﬁnancial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit
and signiﬁcant audit ﬁndings, including any signiﬁcant deﬁciencies in internal control that we identify during our audit.
We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most signiﬁcance in
the audit of the ﬁnancial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest beneﬁts of such communication.
Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
a)

proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b)

the statement of ﬁnancial position, the statement of proﬁt or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash ﬂows together with the notes thereon have been drawn up
in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

c)

investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company's business; and

d)

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Kamran I. Yousaﬁ.

Lahore
Date: 24 September 2018

KPMG Taseer Hadi & Co.
Chartered Accountants
(Kamran I. Yousaﬁ)

