Chairman’s Review

I am pleased to present annual accounts of Berger Paints Pakistan Limited for the year ended on
June 30, 2020. On behalf of the Board, we hope that vou and your families are staying safe and
healthy.

Despite the challenging backdrop, the Company has demonstrated its resilience and established a
powerful platform for future growth, It will continue re-investing to capitalize on long term
opportunities, with an enhanced dynamic product portfolio and expanded brand activitics.
Together with its strategic vision, the Company will ensure that it delivers sustainable value to all
its stakeholders in the vears ahead.

Given the sipnificant public heafth concerns associated with the virus, the government placed
stringent restrictions on public outings and gatherings. However, the restrictions associated to
COVID-19 are being eased out now gradually and we hope that we would be able to hold our
Annual General Meeting as per plan. Due to ongoing situation, however, we held our board
meetings virtually, | assure you on behall of Board of directors that in these exceptional
circumstances we made all efforts o protect our people and people around us to ensure safety as
hirst priority.

The emergence of COVID-1% has caused major disruptions to economic activity around the world
including Pakistan. The country’s economy demonsirated its worst performance in 68 years,
posting a negative growth of 0.38% in FY2019-20, the drop in domestic and global demand
compounded the strain on the economy, Monetary and fiscal policy interventions, such as mterest
rale reduction, payroll financing, announcement of stimulus package. have been made by
government to ensure Lguidity (o cushion growth and emplovment.

[n this situation, this has been a tough vear for the Company and the business in the Country as a
whole, Impons being significant part of our costs which are denominated in foreign currency, the
devaluation had a great impact on our cost base, and in tumn on owr financial performance. The
Country also experienced a sharp increase in the policy rates by 300bps translating into a rate of
13.25% and resulting into a higher interest-rate driven finance cost for your Company. The
Country further experienced high inflationary pressures where the overall Consumer Price lndex
{CPT) grew by 12.6% on year-on-year basis. Consequent 1o these events, vour Company's financial
results were heavily impacted, and your Company reported a decrease in sales by 18%. However.
due to better control over operating cost, Company was able to report Rs5.74.307 million profit
aller tax for the year 2019-20,

During the year three board meetings were held and the Accounts for nine months ended on March
31, 2020 once vetted and recommended by the Audit Committee. were approved by the Board
during the lockdown by circular resolution,

The Board ensured that all the legal and regulatory requirements have been complied with by the

management of the Company, The Board also evaluated its own performance and that of its
commitiees,



The Board will complete its term in October 2020 and new Board will be elected in the Annual
General Meeting of the Company. T would like to record my appreciation to all the outgoing
Directors, who performed their duties and responsibilities so well and contributed in guiding the

Company’s management team, through their vast personal areas of expertise,

On behalf of the Board, | wish 1o acknowledge the contributions of all our employees in the
suceess of the Company, and also thank our sharcholders, customers, suppliers, bankers for their

support to the company

The Chairman

Dated: September 24. 202{



MRECTORS" REPORT
FOR THE YEAR ENDED JUNE 30, 2020

The directors of your Company are pleased to present their review along with the audited financial
statemenls of the Company for the year ended June 30, 2020,

ECONOMY (OF PAKISTAN

Company witnessed yet ancther challenging vear. The outbreak of COVID-19 restricted the economic
activity through the world struck Pakistan, unfortunately ar a time when the country was heading towards
a semblance of economic stability. It further dampened the country™s economic growth. The GDP growih
reported as -0b40% in FY 20 compared with 1.9% in the previous.

However the current account deficit contracted by 73 % to USD 2.8 billion largely due o reduction in
mivports and modest increase in workers” remittances. The state Bank reduced the pelicy rate from 13,25%
to 8% in June 2020 which was done with the aim to dilute the impact of the COVID-19 on the economic
growth while trying to maintain financial stability.

Large Scale Manutacturing sector performance recorded a decline of 10.17% during the fiscal year 2020
compared with that of FY201%. Cost structure of businesses were adversely affected while consumers
struggled hard to preserve their purchasing power. The last quarter saw pandemic further intensifyving the
cconamic distresses in the secior due 1o lock down of businesses.

BUSINESS PERFORMANCE

The sales activities were badly affected and stood at Rs.4,177 million which is 1836 lower compared with
Rz 3,120 million in the corresponding period last vear.

selling, Marketmg and Administrative expenses were Rs. 647 million compared with Rs. 850million of
the previous year, resulting in a reduction in expenses by 231.83%.

The SBP policy rate was raised 1o 13.25 % resulting in a sharp increase in the Anancial cost to Rs, 1940
million as compared with Rs, 165 million in the corresponding period of last year.

FINANCIAL PERFORMANCE
The financial position is summurized as follows:



Rupees in thousand 30-Jun-20 30-Jun-19

Operating Profit 229,002 260,362
Other operating income 84,041 31,681

113,043 208,043
Finance Cost 180,050 ” 165,067
Other Charges 2461 13,978

198,511 185,045
Prafit before taxation 114,532 112,593
Taxatlon 40,225 12,173
Profit after taxation 74,307 100,825

Future Chagthook

The overll economic outlook, global and domestic. remains uncertam. Gradual recovery m the country s
economic activity 15 expected 1o take place in later half of the year. However, Sustainable economic
growth shall also depend on the progress of creating additional revenue through increase in number of
new tax payers and their ability to pay ther share.

Agaimn, the deteriorating state of foreign currency reserves for various reasons is likely to pose a challenge
to business conditions and any further devaluntion in Rupee against USD would continue to adversely
affect the profitability of the company

Despite difficulties the Company once again exhibited zatisfactory performance. While macroeconomic
environment is expected 1o improve gradueally, cost reduction, cash Mow generation and marks! execation
remain as key cperating priorities. With motivated sales team, the Company 1s well positioned 1o grow 11y
market share and Keep adding value 1o its stakeholder’s wealth,

HEALTH, SAFETY & ENVIORMMENT (H5E)

Wi believe that it 1s our social and moral responsihility to provide safe work environment for all the
emplovees. This will not only increase their commitment but alse increase productivity. Your
management is determined to provide necessary resources, and develop, and implement improve the
current Health, Safety & Environmen! management system.

Some of the initatives in this regard are as follows:

» BERGER has achieved a milestong. of 4 million safe man hours without Lost Time Injury (LTI
Lhis has been possible with the combined efforts of workers. contractors and the management.

e  To promote satety culwere, all Heads of Departments bepan 1o conduct the Risk Assessment of
their respective areas identifying the potential risks and also suggesting the contral measures (o
eliminate or minimize the risk, Moreover, Departmental Heads would deliver toolbox 1alk to the
staft.

= Mo process change or madification is implemented without management of *Change Process”,

= We have stictly implemented all the COVID-19 S0Ps across the company. By doing this we
siccesslully controlied the situation and no case reported, Lunch in multiple shifis help us in
maintaining social distance, temperature checking at gate, implementation of all the persomal
protective cquipment. placing hand samtizer al different locations, face detection replaced with
thumb impression are the some of the steps.



s CCTV vigilance of all the regional warehouses and offices on regular basis and action was taken
as per EHS policy,

ENTERFPRISE RISK MANAGEMENT -ERM

The Company is exposed to operational, financial and compliance risk which are mitigated through
effective risk management framework, couphed with internal controls,

The Board of Directars has approved a Comprehensive Risk Management Policy and Framewark, The
objectives of the policy include assurance that the business activities are underiaken within approved risk
appetite and tolerance levels.

Formally established, ERM program within the Company was oversesn by the Board, The ERM
framework serves as a base of ERM program ensuring comprehénsive, consistént and efficient
management of all material risks and opportumties. The key objective of the risk management system is
to support business success and protect the Company through an opportunity-focused but risk-aware
decision-making process.

The risk management system is intended to systematically and continually identify, assess. control,
monitor and report risks and opportunities. 1t sets risk tolerance based on our overall corporate targets, in
order suppon the achievement of strategic objectives and fo enhance nisk awareness through all level of
Company emplovees,

BOARD OF DIRECTORS

Puring the year, three meetings of the Board of Directors were held and attendance was as follows:

M. Magbooel H. H. Bahimtoola

D, Mahinood Almad

mr, Mubammad Maseem

M. Shahead M. Hussain

M. Zafar A. Osmani

Mt Mohammad Saced

Mr. Sohail Osman Al

Mr. Zafar Cridwai (alternate to Mr. 1lvas Sharify

Led Lad Led Lo Lad lad Wad sl

Leave of absence was granted to the Directors who were unable to attend meetings.

As allowed by SECP, under relaxation of rules due to COVID- 19, The Accounts for the 3% guarter ending
March 31, 2020 were passed by circular resolution by the Board of Divectors, after they had been
discussed and recommended by the Audit Commattee

All relevant other information has already been disclosed in Statement of Compliance with Listed
Companies {Code of Corporate Governance) Regulations, 2017 and note 3% to the financial statements.

AUDIT COMMITTEE

The internal control framework has been effectively implemented through an Intermal Audit function
outsourced by the board of Directors to a firm of Chanered Accountants which is independent al the
External Auditers of the Company, The Company's svstem of internal contral is sound in design and has
been continuously evaluated for effectiveness and adequacy.

During the year the Audit committee of the board held 4 meetings,



HUMAN RESOURCE COMMITTEE
During the vear two meetings of Human Resource committee were held
CONSOLIDATED FINANCIAL STAEMENTS

Consolidated financial statements of the Company include Accounts of its subsidiaries, Berger DP
{Private} Limited, Berger Road Safety (Private) Limited.

HOLDING COMPANY ; ;
The holding company of Berger Paints Pakistan Limited is Messrs, Slotrapid Limited which s
incorporated in the BV

PROFIT PER SHARE
The Earnings per share for the year is Rs. 3.63 (2019: R5.4.93)

DIVIDEND

he Board of Directors of the Company has announced -10% final cash dividend i.e 0.363 per share Tor
the vear ended 30 June 2020 subject to approval of the shareholders in the Annual General Meeting,

AUDITORS

The present auditors, M/s KPMG Taseer Hadi & Co. Chartered Accountants will retire at the conclusion
of the upcoming Annual General Meeting and being eligible, offer themselves for re-appointment, The
Audit Committee of the Company has suggested and the Board has approved & recommended their re-
appoimtment Lo the shareholders as auditors of the Company for the year ended 2020-21

RELATED PARTY TRANSACTIONS

All transactions with related parties are reviewed and approved by the Board. The Board approved pricing
policy for related party transactions.

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

The requirement of the Code of Corporate Governance set out by the Pakistan Stock Exchange in their
listing regulations relevant for the vear ended 30 June 2020 were duly complied with, A statement 1o this
eftect is attached with the repo,

PATTERN OF SHAREHOLIDING

The pattern of shareholding as on June 30; 2020 and its disclosure. as required by the Code of Corporate
Governmance appears on Pape

STATEMENT OF CORPORATE FINANCIAL REPORTING FRAMEWORK

The Company has complied with all the requirements of the Code of Corporate Governance as required
by the listimg regulations.

Accordingly, the Directors are pleased 1o confinm the following:

i, The financial statemenis together with the notes thereon have besn drawn up in conformity with
the Companies Act, 2017, These statements present fairly the Company ‘s state of affairs, the
result of its operations, cash flow and changes in equity.

1. The principal business activity of the Company is manufacturing, marketing and distribution of
decorative and industrial paints and other related products,

iii.  Proper books of accounts have been maimtained by the Company,



.  Appropriate accounting policies have been consistently applied in the preparation of financial
statements which conform 1o the International Accounting Standards as applicable in Pakistan,
v.  The accounting estimates, wherever required are based on reasenable and prudent judgment,
vi. International financial reporting standard, as applicable in Pakistan, have been followed in
preparution of financial statements.
vil.  The system of internal control is sound in design and has been effectively implemeniad.
vitl,  There are no significant doubts upen the Company’s ability 1o continue as a going concem.
ix.  There has been no materizl departure from the best practices of corporate governance, as detailed
in the Listing Regulations.
%,  The key operating and financial data of the last six vears is annexed
xi.  The value of imvestments of provident, gratuity and pension funds are at June 34, 2020

Rupees in Thoosand

Berger Paints Executive Statt Pension Fund 34,023
Berger Paints Gratuity Fund 19
Berger Paunts Provident Fund 2i60h, 404

xii.  The directors, CEO, Executives and their Spouses and minor children did not carry oul any
truding in the shares of the Company.

CORPORATE SOCIAL RESPONSIBILITY (CSR) - ACTIVITIES

Berger belicves and fully understands its social responsibilities which strengthen the bond between the
Company and the socicty

Following C5R Projects were taken up by Berger:

» Berger is pleased to share environment friendly initiative of using left over paint waste and to
convert it into wsable form which is then donated 1o schools in the underprivileged areas, in
Mosques and Churches,

= Continuing our efforts to give back to the society Berger collabomted with 1 AM KARACHI
(LAR) an NGO entrusted with the task for beautification of Karachi and 1w enhance the image of
the city by painting larger than lite murals and main walls of Karachi city. Berger provided free
of cost paint and helped the organization by covering the labor cost of the activity. One of the
major projects completed under TAK was painting of the tallest mural in the world in Karachi on
Center Point Building. Leaving a mark on the skyline of Karachi permanently, Pepe Gaka painted
“Rising Blue™ the World s Tallest Mural by a solo artist stands at a height of 286,67 fi. It was
painted as a tribute to the people ol Karachi, by the ltalizn artist using the colors of Berger Paints
on Center Point Building. 1t depicts Karachi's bedgutiful coastline’s rising ocean levels, on
gwakening of conscience on climate change, and a nation that keeps rising despite all the falls and
setbacks. It is now regarded as the best practice of public art in the city of over 20 million people
with the collaboration of Berger Paints and 1 AM KARACHI. Anciher addition to our many
sccomplishments over the last 70 vears in Pakistan

&  Berger also enhanced the aesthetics appeal of Karachi oo by painting wildlife images on the
boundary walls and on the interior walls of the Karachi Zoo

®  Berger started a campaign under “Truck Art -Child Finder™ and decided 1o join hands with
Roshni Helpline to help find missing children. In its first phase, Berger provided paint for 20
trucks. Roshni Helpline received 313 calls in just one week and 4 children were reunited with
their families. We, as pan of this noble cause. feel proud of the contribution and appreciate the
efforts of the partners who contributed towards the mission. This iitiative was recopnized on
several Gilobal platforms and won 2 silver and 3 bronee trophices,

= Berger took active panicipation during the challenging times of pandemic COVID-19 by helping
and providing Food Hampers 1o all workers and staff companvwide.

*  We understand that there are many needy people among us who are deprived of healthy food
which is a fundamental right of every human being. Berger is also participating in community by



providing food prepared at Berger Plant for its emplovees by sharing surplus food with needy
children it Mosgue situated near our factory premises.

On this 70% vear since the formation of your company, the Directors take this opportunity to thank
our shareholders and valued customers for their continued trust as indeed your Company appreciates
the dedication demonstrated by all tiers of the Company employees

O THE BEHALF OF THE BOARD

G (/7:;._-1

O Mahmiocd Almad Director:
Chiel Executive

Maghoof H.H.Rahimtoala
Lahore:

Chated:

24 Beptember, 2020
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INDEPENDENT AUDITOR’S REPORT

To the members of Berger Painis Pakiston Linited

Report oo the anpdit of the Financial Statements
Lhrinion

We hive pudited the snnexed finuncial statements of Berger Painls Pekistan Limited (“the Company ™),
which comprise the statement of Snancial position as ot 30 June 2020, aml the starement of profic or loss,
the statement of comprehensive income, the slatement of changes w equeily, the statement of cash flows tor
the year then ended, and notes 1o the financizl stalements, including a summary <0 significan: accounting
pedicies and other explanatory information, and we statz thet we have ebtained all the informatien and
eaplaniions which, to the best of our knowledne and belief, were neeessary for the purposes of the dudin.

In our apinion and to the best of cur informaon and aecording to the explanations given tous, the siEtement
of financial positionr, statcment of profit or loss, the statcrent of comprehensive ineume, e satament of
changes inequity and the statement of cash flows togather with the notes forming part thereol cenfanm with
the secounting and weportivg standasds ag applicable in Pakistan and give the informalion reguired By the
Cornparies Act, 2007 0 o 2007, in the manner so eequired and sespectively give o troe and Gir view of
the stife ol he I:_'f|_1|11l:|:_'||1_'_."5 wl Tz s f 39 Jone 2020 and al e poofit, the comprebensive income, Lhe ':;hi.‘.r.ll:_'l."-a-
i sguity and itz cosh flows for the year then ended,

fagis for dFplulon

We conducled our audil in accordance with International Stardards on Auditing {“15457} as epplicuble i
Pukistan. Cur rezponsibilities under those stundards ene further deserbed in the deelifor s Beronsibilivdes
dor dhe Anair of the Finoncial Statementy section of our reporl. We are independent of the Compuny in
eccordance with the International Ethics Standards Board for Accountants” Coee o Edfeies for Professional
Adeenantants as adogted by the Instwte of Charered Accountants of Pakiztan {the Code") and we have
ful filled sue other ethical responsibilities in acoordance with the Code, We belisve that e audic cvidence
wee have abtained i3 sufficicnt and appropriate o provide & hasis for our opinion.

Kep Audit Matives

Kooy wudil matlens are thoss mattess that, in our profzssional judgment, were of most significinee in our audit
of the fnencial sttements of the cursent vear, These maticrs were addreszed in the conlext of our audit of
the fisancial stalemenis as p whole, and in forming our apinion thereon, and we do nol provide a scparate
apinian on fhese mallers,

HIVE 5,

HFM falsan HilGi L R N LEPLETE BT IETE T Fibubm are @ ren b Bt e E5HG ek ol
a1 riETider 5T Pllavsi el LR LG brvereg cred Coagaa il es RSR0 vd b sammed o B 0 o
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Folivwing are the Bey audif millers

::; Key audit matiers How Lhe matters were addeessed in owr aodif
. Hevenne O audit procedures 1o assess (ke recopnilion of
revenge Hseluded ths Following:
Fefar ta note 3,17 2nd 30 to the finangal
statements. # nlzining an understanding of the process
relating m roeesding of zales and Lesting e
The Compnny reccanized net revenue of Rs, design,  implementation and  opesatdng
A07 Billion fram the sale of poods 1o effectiveness ol relewant key  intzrnal
comestic s owell as export customers during contnals;
fhee wesr ended 30 Jene 2020,
e gumessing the  appropeiatencssz of  the
W'e identificd reengnition of revenue us o key Company™s sceounfing polfizies far recording
auil matier becase mevenue is one of the ofzales and compliance of those palicies with
key performence indicator ol the Company applicable aceountng standards:
and gives rize to 2 risk that revenoe is
recoiized without trersforing the sk and ¢ compuring o sample of sale transactions
ez, recorded dusing the year with sales invoices,
mile  pess, bill of ladings and relevanl
underlyinz documnenis;

+ comparing, on o sumple basis, specific sales
tiansactions recorded just belore and st
after the financial vear cnd date to detemming
whelher e mevenie lad been recognized in
the approprizts fnancial peeiod; and

®  semotinkg, foroany manual journal enires
refuling o sples mecorded dwdng the vear
which were considered o be matarial or met
nther  specific orierin for  ospecting
undarlying documentetion.

2

; YValwation of Trade Debs
Reler 1o nobe 3,7 and 14 1o the financial
slitemenls,

As gt 30 June Z020, the Company’s gross
rrade debtors weee Rs. 120355 milhion
against which provizion for doultiul debis of
Ba, 165,77 million were rocordad.,

IFRE 9 requires fhe Company to make
provision [or loamciel assels {frade debts)
using BECL upproach 0y against the Tacurred

PR Py

Cwur avdil proceduics o asscss the valuation ol

trade debts. amenest others,  iacloded  the
fallwing:
s review the methodolopy  developed  and

applied by the management to estimile the
ECL in relation to tneade debis, evalearing the
3;:}' u;:,:-.Lm'rpl_iun'_; et ['|'.i:-\.|:-.‘:-|-ll:“1'| and forsard
Tacking], the pu]'il_:ires 3F'|'||il_"'l'.] Tt assess BOL
in respect of trade debis and testing the
matheratical seouracy ol the FCL maodel Dy
re-peifonming caloutuiion on test hasis:
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.
Mo,

ey andit matters

How the matiers were add ressed in our audit

Loss Model  previously  applied by the
COmEAny.

Determination of ECL provision For trade
debis reguires  significant judgerment and
assumptions  incleding  consideration  wof
lctors such a3z lustoreal  eredit loss
experience  and  rwanl-looking  macro-
coonomic information.

e have considered this as a kew audit mulier
dug o significance  of fhe  change - in
accornting mehodology and iveolvement of
catimates and judgements in this regard,

plame  amd

Kevplupfion of  properiy,

cquipment

Refer o Motz 5.2 amd 6 o these finaneial
slalemenis

The Company fallows the revaluation model
for  asuhsequent  measurement  of  land,
buzlding und plant and mashinery,

[Latest revaluation was carried out on 30 June
A0, The waluaion was perfenmed by
externil viluer engaged By the Company.

We identificd the revaluastion ol the
Clomipany's property, plant and equipiment as
o kev audit mobier Beeause the valuation
invalves a significant deares of judgment amd
catimatinn.

AR By

o assessing, on 2 sample basiz, the accursy of

the dista vsed Mor ECL computation: and

assessing the adequucy of dizclosure made in
(e financial statements in wecordance with
the reguiremenits of the applicaltle accounting
and raponting slandards,

Our audit procedurss, amongst others, inelidad
[rre Tl loawi i

« obtaining and inspecling the valuation
raponts prepared by the edernal expert
engaged by the Company and on which
the munagements asseszment of the
valuation of the propery, plant and
erLipment was bascd;

s pvaluating the informeation provided by
fhe Company o the excraal profossionsl
valuer by inspeciing e relevant
enderlyving documentation;

¢ involving propery, plann aed equipment
valuation expert sngazed by ug o assist
im awaluating the appropriateness ol
villuation methedology and assessing the
reasonableness of key estimates and
assumptions adosted in the valuation
reporis by the valuer engaged by the
Contpany; and

& a55cERlNg the completensss,
approgriateness and  adeguacy of the

disclosures  in Compony’s  Arancial
siatements  in accordance  wilh  1he
reqpirerments  of  the  applicable

dccounting aind regoring standards,
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Taformarion (her thaw the Finencial Stotamenes ond Aundiior's Repoey Theraon

Melanageren = responsizle e ke olther inlommation. Ofher mfoomalion com prises the infamnation included
in the annual report for the veer endad 30 June 2020, but does not include the Gnersial statements 2 oue
ainditne’s report thereans,

Crur opinion on the fnancial stetements does nod sover Lhe sther ifomnaion and we do not expeess any form
ot assurance conclugion thesoon,

Im connestion with our audit of the finencial statements, our responzibility 1% o read the other information
and, in doing s0, eonsider whether the other indormotion is matesially inconststent with The financizl
stternents or our knowledpe obtsined in the aedit or atherwise appears oo be materially misstated, |1 based
on the work we have performed, we concluds that there iz o material misstalerment of this other information.
wid are reguiced o report that fact. We have nothing to report inthis regard.

Responsibilities of Menagement and Soard of irectors for the Finagpeial Stareeis

Blanagerment is responsibie for the preparatien and fir presentation of the financial statements in accordance
with the accounting and reporting standards as appliceble in Pakistan and 1he requiremants of Companics
Act, FDUTRTK of 2007 and for such intermal conteal a5 management determines 5 necessury 1o enshle the
prepacaton of financial stutements thal are free From material rosstatement, whether due to fraud or 2rror,

Tis prepaiing the financial statcments, management &5 responsible [or assessing the Company's ability to
contings as o gedne concemn, disclosing, as applicable, martess related o going concern and using the going,
concermn bkasis of accounting unless monsgement either nlends fo liquidate the Company or (o cease
cperations, or has no realistic alternative bu 1o do so.

The Dowrd ol dizectors wne responsible for oversecing the Company's finanaial reparting process,

Taeedivor s Responsibifios foe the Andli of the Finaneial Siatennenty

Our objectives are to oblain reasonable nssurance about whelher the firancial statements gs w whaole are free
from material missticment, whether due o fraud or ermor, and o issue an suditoe's report that incledes our
opinion. Reasonable assurance is a high level of assumence, but 85 not a guarantee thit an audit conducted in
accordance with I84= us applicable in Pakistan will always detect a material misstatement when it exists.
Mizstatcinonts can arise from freod or ervor and are considersd material if, individeally or in the aggregate,
they cou'd reasonzbly he expected to influence the econoemic decisions of users taken on the besis of these
[inencial alements.

As parl of an andit in accordance with 1545 s applicable in Pakistan, we exercise professional judgment
and maintain professional skepiicism throwgzhout the aedin, We also:

«  [derrify and asscss the risks of material misstatement ol the Gnancial statements, whether due 1o Traud
ar emmar, design and pesform andit procedures responsive 1o those sisks, and obtain audit evidence that is
sulficient and appropriate o provide a basis for our opinion, The risk of pot detecting a material
misslatement resulting from (raod §s higher then for one resulting from error, as fraud may involve
eollusion, forgery, intentional omissions, misrepresenlations, of the override of intermal control.

s {btain an understunding of intemal conteal relevant to the audit in erder o design awdit procedures thit
arcappenpriace in the circumstances, bul not for the purpose of cepressing an opinion on the effectivensss
of the Company's internal control.

»  Evaluate the appropriateness ol secounting policies used and the reasonableness olacconnting sstimates
] related disclosoees made by managemant,

RIS by
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¢ Conclide on the approprsieness of manugement’s use of the geing concern basts of acvounting end,
bizsed on the audit evidence obtained, whether e material unecrtaingy exists related to events or conditions
that may cast significant doust on the Company’s abilite o confinee as o going soncern, [T we conclude
thart & material uncestuindy exists, we are requined todrasw atention it our gediter’s report 12 the relaled
disclosures in the financial statzments or, i such diselnsures are inadequate. to medits aur opinion. Cur
concluzions are basad an the oedil evidence shiined vp to the date of sur auditos™s reporl. [loweser,
fulure evenls or conditions moy causs the Company to cease to continue as 4 £oing concern,

¢ Ewvaleple the overall preseptation, structurs and content of the finunciel statemenis, inclading the
disclosures, and whether the financizl statements reprczent the underlying transactions and cvents ina
maner that achieves Gur presaniation

W' gommunicate with the board of dircetors regarding. among other matters, the planned scope and dming
af the audit sindd R?E-_1I'i|_|¢:'||1l andit ﬁl:[‘lings, i1;-a:'||_||:‘|i'|'|.‘.:-I arly ﬁii_;1|_i|'i_|_':_1r|l_ deffeiancies 1o intemal cortrnl that we
idenlily during our audit.

We also provide the board of directors with o sfatement Lhal we have complied with relevant ethical
reguiremenis regarding independance, and io communicate with them 2l relationships and other meters b
may regscnably be thought to Bear onooue independeres, 2ol where applicable, szlated safegoards.

Froun the eoatters communicated with the board of directors, we delerming those maliers thisl were of most
stamiticance in the zudit of the financial stateraznts of the current period and are thersfore the key audil
miatters. We deseribe these oarters o oue anditor’s sepodt unbess B or regulation preclides public diselasure
bt the maller or when, in extremely rare cireumstences, we determine that o maiier should ot be
communiceted inour repot becgise the adverse consequences of daing so would reasonahly be expeclad 1o
outweigl the public intenest benels of such communicalion,

Repoet on (her Lepod and Regilatory Ragalrenranty
Digsed on our audit, we further report that in our opinion:

gl proper books of account have been kept by the Cormpany as mequiced by the Companies Act, 20017 [(X1X
of 2007

b) the simtement of financial position, the statement of profit or loss, the statement of -;;u_mprt'h::nﬁiv:
e, the statement of changes in egquily and the stulement of cash Mows foeether with the notes
therson have besn drawn up in conformite with the Companies Act, 2017 (X015 of 20070 and are in

agrecnent with the books of aceoust and retiems;

£l investments made, cxpenditure incurred and gearantees extended during the year were Tor the purpose
ol the Company s business: and

iy makal deductible an source under the Sakat and Ushr Ondinance, 1980 CCVTTE of 9800, was deducted by
the Company and deposited in the Ceniral Zakat Fend estzblished under section 7 of that Ondinance.

The engagement partner on the audit resulting in this indegendent auditor’s report is Kemmen 1 Yousal,

. . Sy

Lahore KPMG Tuscer Hadi & Co.
Chartered Accountimts
Tizte: 8 Chetnlser 24020

AREDED



Berger Paints Pakistan Limited

Statement of Finencial Position
Aw i 30 Jae 2020
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Berger Paints Pakistan Limited

Statement of Profit or Loss
Far pee vear vaded 3T dune 2020

2N 20E%
Noge {Rupees in thossandj
Sales - wer in 4,177,951 5,120,044
Cast of gales 3 13,3 51T {4,004 02 1)
Girnss profie T 354 1L116,423
Selling and distribution cosis 32 (4T ERS) a5 37T
Adiministrative and peneral cxpenses Az (16T,64T) { R4 684
(4T, 382 (L EEL AN
Frafit rom aperations 10002 ik 342
Crher incorme 14 R4041 31,481
35048 298,043
Cither expenses i3 {HAe1) (19,978
Finnnce cnst 36 {10, B541) (163067
(19R.511) {18505
Profii before taxation 114,532 112495
Taxnotion 3T {40, 225) 12173
Profit nfter tnxstion 4507 {825
Rupers Hugnzes
Earnings per share - dasic and dilited i S8 4.53

The annexed notes oo 32 form an incegral part of tese financial siajements,

o

\ ;f’ 2
Lahore é;:l/jf‘fl-'lnmtlal Officer Chiel Execative (//7 recisr



Berger Paints Pakistan Limited

Statement of Comprehensive Income
For phe v ended 30 fune 200240

2020 2019
e {Rupers in thousand)
Profit alter taxation T4.507 1Rk E25
Oher comprehensive income
fredns that are aF mapbe reclassiffed fo 56
Fair value loss on Invesiment classified as FVOCT a2y (2467} {12,781]
feenes thae wild swot e reclassiifed o staterient of prafit or fnss
Revaluation surplus on property, plant and equiprment 472492
Felated deferred tax lisbility on revaluation surplus on proparty,
plint equiprment {52,117}
Remeasurement gain on stalt retinement benetits 255 1,098 3391
Total comprehensive income for the vear 445212 01433
The annexed notes 1 1o 52 form an integral part of these financial statements.
e A
i _phe— Q
e TR ————— — EN—— ___. !

Lahore i Chief Executive Firector
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51

L)

Lahare 25,( Finaucial Officer Chiel Execulive

2020 20059
(Liters in thowsand)

Froduction capacity
Aciual production 1,330 37,348
The capacity of the plant is indeterminable because it @5 a muli product plant involving varying processes of
manufacturing, Actunl production ivcludes resin production of 1254 mllion liters {20092 1311 million liers)
which is used in the manufaciure of the final product. The reason for shorfall duning the year = expliined m
nobe i,
(hperating segments
49.1 These financial statements have been prepared on the basis of single reportable segment,
EL Eevenue from sale of pants and allied represgnts 990505 (2019 %9.51%) of the 1w2al revenue of the
Company.
49.3 G DB (2014 98 06% ) snles of the Company relates 1o customers in Pakesian.
49,4 All pon-current assets of the Company as at 30 June 2020 are located in Pakistan.
Date of sutherizatbon for issue
i (o i 24™Cob, 202 :
Thesz financial stalements were misthorizesd For ssue on = r # by the Bowrd of Direcior of the
Company.
Mon adjusting events after the balance sheet daie
The Board of Directors of the Company in i meeting held on Qﬁi{“‘_ Seplember 2020 lias prepoacd 4 finol
cash dividend of Re. 100 per share, for the vear ended 30 June 2020, for approval of the members in the
Amniual General Mecting 1o be held oo OeTobe, 27, 20%0
Greneral
Figures have been rounded oft 1o the nearest thousand of rupee unless otherwise stabed
A

Hrectar

‘ A\



Berger Paints Pakistan Limited

MNotes to the Onancial statements
Ferr the vear ended 20 S 2020

| Heparting entity infarmation

i.1

Berger Paints Pakistan Limited ("t Company™) was incorporated in Pakistan on 25 Sarch [930 asa
Private Limited Company wsder the Companies Act 1913 {now Companics Aot 2007) amd was
subsequently convertedt into a Public Limited Company, The Company is histed on the Pakistan Stock
Exchange ("PEX") The prnciple business activity of the Company is manufacturing and trading of
paints, vamishes and other related ttems, Slotraped Limited, based in Britsh Viegin 1l is the Holding
Company., The ageregate perceniaee of holding is 52.05%. The registered office of the Company is
situnted o1 3G-Industrial Estate kaot-Lakhpat, Lahore and 1ts only manufactucing Geibty & located at 24
Fom Multan Road, Lahore.

I Husis of prepacation aod studement of conplinnee

FA | Separate financial statements
These financial statements are the separate financial statements of the Company in which imsestmants in
subsidiary and associates are accounted for on the basis of direct equity interest rather than on the basis
of reporied results and net sssats of the invesiess. Consalhidiwted frmancial statements of the Compaay are
prepancd separately.
The Company has followng investments:
Company nare : Canmiy t_rf PE]‘““EEE_E i Mature of business
incorpuration  shareholding
St
Berger DP] (Private) Limited Pakiztan 51.00% Exgcwtion of conracts relating 1o
applicabion of road macking pabsis
and instaliation of road  =saloty
ggpiprment
Berdex Construction Chemicals Pakistun £1.96%, Mlerchandicing and application of
(Private) Limiced construstion chemicals
Associnte
35 Pharmaceaticals (Priviie} Fakisian B9 Manufacturing of medicines
Limited
1.2 Statement of compliance

These financinl statements have been prepared in accordance with the aceoamting and - reporting
standards as applicable in Pakistan. The accounting and reporfing standards applicable i Pakisian
comprise of:

[nternafional Fioancial Reporting Standards {"IFRS") issued by the Intermational Accoaming
Standards Board (TASE) as notified wnder the Companies Act 26107;

Eslamic Finapcial Accounting Standards *IFAS") isseed by the Instinsie of Chastered Accounianis
of Pakistan as notificsd under the Companies Act, 2017 and

- Frovision of and directives issued under the Compainies Aci, 2017,
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Where provisions of and directives issued under the Companies Act, 2007 differ from the IFRS, the
provisicns of and directives issued under the Companics Act, 2017 have been followed,

Basis of measuremeni

These financial statemenis have been preparcd wnder the historical cost convention except for
reviluation of certain financial instruments at fair value as; referred to in note 34, the ineasurement of
cerlain items of property, plant and equipment as referred tooin note 22 at revalued amounts and
recopnition of certnin stall retirement and other loag term benelis as referred 1o in node 3,11 al present
value and fair value respectively

I these fimancial slatements, except for the amounts reflected in the cash flow statement, all transachion
have baen acoounted for on scerusl basis.

Fuanctional and presentation currency

These tfinancial stilements are presented in Pak Rupess ("Rs."), which i3 the Comprany™s Tunctiona] and
prasentation currency. All nancial infonnation has been rounded to the nearest thousand rupees. except
when otherwise indicated.

Significant pcconnting policies

The stamificend accounting policies set oul below have been applied consistently o all penods presented in these
financial statements, except os disclosed in mote 3.0

3
3Ll

Clhinnges in signilicant acceunting policy
TFRS 16 ' Leases’

1IFRS 16 impraduces a single, on-balance sheet lease aceounting model for lessees. A lessee recognizes a
righi-of-use asscl representing its right to use the underlying asset and o bease hability representing its
obligatson 1o make bease payments. As aresull, the Company, as a lessee, has recopmized right of use of
assel representing s right 1o use the anderlving sssat and lease labibty representing it obligation (o
make fease payments. There are recogiition exemptions for short-term leases and leases of low-value
items,

The Company has applicd IFRS 16 using the modified selrospective approach as ag 01 July 219,
Accordingly, the comparative information presented for 200% has ot been restated =12, i1 15 presented,
az previowsly reported, umder TAS 17 and related interpretations. The details of changes in accounting
policies are disclosed below:

Axwlesser

As o lessee, the Company previously classitied leases as operating or finange leases based on ifs
anseasment of whether the lease ransferred substantinlly all of the risks and rewards of ownership,
Under IFRS 16, a contract is, or contains, a lease if the comtract conveys a right o control the use of an
iclentifled asset for a-pericd of time in excliange for consideration. The Company now recoghizes nght of
wse nssets and lease liabilities for material leases fe, these lzases are on statement on fimancial position

The Company presents right-of-wse azsel i progay, plant and equipment”, as a separate line ttem with
the came classification of underlying ascets of the samic nature that i cwns.

Kigurificari aecomiafing podicies

The Company recognizes a nght of use asset and a leage Lability a1 the lease commencement date. The
right of vuse asset is initially messured ot cost which comprises the inifinl amount of the lease lizhility
adjusied Tor any lease payments made at or before the commencement date, plus any inmial direct costs

mcurredd and subsequently at cost less accumulated deprecintion and impairment losses, and adjusted for
certain re-measurcments of the lease liability

T



3.2

The right 10 wse assel w subsequently depreciated using the straight line method from the commencemsent
date 1o the earlier of the cnd of useful life of the night of use asset or the end of the lease term. The
eatimated wseful Hife of rght of wse asset is determingd on the same basis as those of property, plant and
equipment. In additicn, the right of use asset is periodically reduced by impairment losses, if any, nnd
adjusied for certain remeasurements of the lease liability, Right of use assei 15 disclnsed i the properiy,
plant and eguipment as refarred i note & (o 1hese Ginancial staenents.

The lease liability is initially measured at the pressnt value of the l¢ase payments that are fot paid at the
commencement date, discounted uwsing the intzrest rate implicic in the lease or if that rate cannod be
reaclity. determined e the Compony’s incremental borrowing rate, The Company bas wsed s
incremenial borecowing rate as the discount rate, The lease lahility is subsequently increased by the
inberest cost on the leass liability and decreased by the lease payment made, 1115 re=measured when there
is a change in futere lease payments arising from a change in rate or a change in the terms of the lease
arrangement,

The Company has applied judgment o determine the lease teom for some lease contracts in whoch it s &
lessee that inchwde rencwal oplions. The pssessment of whether the Company is reasonobly certain o
exercize such oplaons ampacts the lease terim, which ssgmificantly affects the amount of lease habilities
and right-of-use pssels recognized.

Short ferne leases

The Company has elected aot o recognise the nght of use asset amd lease lakility for short term leases
of properiies that hive a lease term of 12 months or less, The Company recognises the lease paymenis
associated with these leases as on expense on a straight line basis.

Trarsition

Previously, the Company classified leasehold land as finance lease under 1as-17. Al transition leasehold
land 1% reclassified under Right of vse asset. The Company has already fully settled lease liabilicy in
respest of s asset, there 15 no impact on financial statements for the vear as o resolt of adoption of
1FRS-14 except for the aforementioned reclassification,

Praperty Plant and Equipmend

Property, plant and equipment are stated at cost less accumulated depreciztion snd any identified
impairment loss, except for frechold and leasehold lond, buildings thereon and plant and machinery,
which are stated ot revalued anwunts less any subsequent accumulated depreciation and subsequent
aecumulaied impairment losses, if any.

Increases in the carrying amount ansing on revaluation of property, plant and egquipment are credited 1o
the revaluation surplus on property, plant and machinery account except for a reversal of deficic already
charged o profit or kess. A pevaluation defcit 45 recoginered in peofil or 085, except Tor a deficit directly
elTseting a previows surplus, inowhech cose the deficin s taken to revaluation surplus on propery, plan
and machinery accouni. The revaluation surplus on propeny, plant gnd machinery to the extent of the
annual incremental depreciation based on the revalued carrving amount of the assats s transfermed
annually direstly to retained earnings net of related deferred tax. Any accumulated depreciation at the
revaluation daie 15 elimisated against the gross camying amount of the assets and the ner amouni %
restated 1o the revalied amound of the assets. Upon disposal, any revaluation reserve relating o the
particular asseis being sold is transferred 1o retained carmings. All transfers o [ from revaluation surplus
o progedy, plant and machinery account are net of applicable deferred ineome tax, Furher, the

revoluation surplus on property, plant and machinery shall be wtilized in accosdance with FAS |6 -
property, plant and equipment.

AP M
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Depreciation on all property plant and equipment except frechold land is charged fo peofit or loss
account using the straight line method whereby the cost less residual valee of an assst is written off over
its estimated useful life at the annual rales as disclosed in wote §.1. Residual valiwes are reviewed at each
statement of financial position date and adjusted if the impact on depreciation is significant.

Liseful lives are repulacly reviewed by the manapement based on expected usape of assels, expectad
physical wear and tear, technical and comimescial obsalescence, legal and similar fimits on the use of the
asseis and other simifar faciors,

Diepresiation on additions to properly, plant and equipment 15 charged from the month in which the asse
iz put fo use or capitalized while depreciation on psseis disposed oftf e charged up o the menth
proceding the dispozal,

An e of property, plant and equipment i3 dececognized upon disposal or when no future economic
benafits are expested from its use or disposal. Gains or losses on disposal of property, plant and
equipment are represented by tee difference between the aale proceeds and 1he carrving amoumt of the
sl % recognized 4% an income or expense in profit or loss account,

Mlaintenance and nonmal repaira are charged 10 profic or logs account as and when meurred, Major
rengwals and inpeoversents are capatalized,

Capital work 1 progress is stoded at cost less any identified irpaicment in valug, if any. L eonsizsts of all
expenditure and advances connected with gpecilic asets incurred and made during installation and
constroction: period, These are transferred to refevand property, plant and equipment category as and
when pssets are available for intended use.

Mon flinancinl assels impaicment

The Company asscsses at gach staterment of Ninancial pogition dite whether there is any indication that
the assets may be mpaired. [F such indication exists, the carrving amounts of such assete are reviewad 19
dieterming whether they are recorded in excess of their recoverable amounts. Where carrving values
excend the respective recoverable amount, assets are written down to their recoverable amounts and the
resulting impairment loss is charged to profit of lods account currently except for impairment loss on
revalued assets, which is recognized directly against any revaluation surplus for the related asset 1o the

extent that the impoimment loss does not exceed the amount held inthe revaluation suplus for the same
HELT

Intangibles

Imtangibles are measured initially ac cost, The cost of intangible comprise of its purchase price including
noa-refundable purchase faxes ofler deducting trade discounts and rebates and includes other costs
directly attributable 10 scquisition. Cost incurved after the asset is in the condition necessary for it to
operate in the manner intended by manpgement are recopnised in profit and loss acoount

Computer software

Expenditure incurresd 1o acquire compater software are capitalized as intangible assets and stoded nf cost
less accumulated amartization and ary ddentified impamment loss.

Amortization o agsets with fintte useful life is charged 1o profit or loss account on slraight line basis so
as to wrile off the cost of an asset over its estimated vseful life, Amortization on addition is charged form
the month in which the asset is acquired or capitabized while no pmonization is charged for the month in
which the asset i3 disposed off. Amortization is being charged at annual rates a5 specified in note 7

o e
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3.6

Goopdwill acquired in business combinatisn

The purchase method of accounting is used to account for the aoquisition of businesses by the Company,
The costof an acquisition is mexsured as the fair valoe of the assets given, equity instruments isseed and
rakilities mcurred or assumed, i any, at the date of exchange, plus costs direcily atinbutable 1o the
acquisition, Identifiable nssets acqguired and labilities and contingent liabilities, if any, assumed in a
bukinass combination are measured instially ai their fair valees at the acguisition date. The excess of the
anst of acquisition cver the fair value of the identifiable net assers acquired is recognized as goodwill.
Subsegquent to initial recognition, goodwill is measured al cost less accumulated impairment loss, if any,

lmpairment

The Company assesscs al cach statement of financial position date whether there 15 any mdication that
mtangible nssels may be dmpadred. 15 such idication exists, the carrving amounts of such assets are
reviewed 1o assess whether they are recorded inoexcess of thair recoverable ameunl. Where earrving
arvauils exceed the respective recoverable amoant, assets are written down 1o their recoverable amounts

and the resulting impairment loss is recognized in profit or loss aceount. The recoverable amount 15 fhe
ighar of an asset’s Tair valoe less costs tosell and value in use.

Tovestments in couity instroments of subsicdiarics nnd associates

Investments in subsidiaries and associates where the Company has significant influence are measured at
oot less impairment, iF any, in the Company’s separife [inancial statemeants,

The Company b5 reguired 1o dssue consolidated financial statements along with it separate financial
statements. in accordance with the regquirements of 1AS27 'Consolidaied and separate  linangial
aiaternents’. Invesiments in associates, in the consolidated financial siatements, are accounted for using
exuity method i sccordance with 14524 Investment m Azsociates’,

Sfores and spare parts
These are valued al moving weighted avernge cost less any identified impairmaent except for lems in

transil, which are walued a1 invodce prece and related expenses incarred, [tems considered obsofeic are

carried at nil valee. General stores and spare parts are charged to profit and loss currenily, The Company
reviews the carrying amount of stores on a regular basis and provision is made for obaolescence if there
is any change in usags pattern and physical form of related stores,

Stocks-in-trade
Stock-in-trade isvalued at bower of weighted average cost and estimated MNet Realizablie Valwe {"SNRW™).

Cosi comprises all cosis of purchose, cosis of conversion and other cosis incwred in bringing the
inventories to their presznt location ancd concition,

Raw materials. packing materials ond S=mi- Moving weiphied avernge cos
processed poods
Finished gocdfs
Moving weighled average mansfaciuring cosi
Finizhed goods purchaszed for resale Moving weighted nverage cost
Stock in transit livoice value plug eaber charges paid theceon up 1o

: %, the reporting dote
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HRY signifiez’ the estimated selling price in the ordinary cowrse of business less estimated costs of
completion and selling expensas,

Frovizion for obsolete and slow moving swock noteade is made on mapagement estirmate, whenever
nECessary

Trade debts and other receivables

These are classified at amortized cost and are initially recognised when they are originated and measured
at fair valee of consideration receivable, These assers are written ofT when there B no reasonshlz

expectantion of recovery, Actual credil loss experience over past yvears is used to base the caloulation of
expected credif losa.

Cush and cash equivalents

Cash and cash equivalents comprise of unming finanse, cash balarces, call deposits and investments
with maturitics of less than three monihs or less from acguisition date that are subject 10 insignificant rigk
of changes i Tair valug. Bank (verdralis thal are repayable on demand and form an integml part of the

Company’s cash management are included a8 a component of cash and cash equivalents for the purpose
of statement of cashilows

Taxation

Income tax expense comprises of current and deferred tax. It i3 recognised in profit or loss pecount
excepl 1o the extent that it relates o items recogized in other comprehensive mcome, in which case it1s
recognised in equity,

Larrrgend da

Provision for current tax s based on the taxable imcome for the vear defermined in nccordance with the
previiling law for taxation of income. The charge for current tax is calculated using prevailing tax rates
or tax rates cxpected 1o apply v the profic foe the vear if enacted after aking ini aceount tax creding,
rebates anid exemptions, if any. The charge for current tax also includes adjustments, where considered
necessary, o provision for tax made in previous vears arising froomn assessments framed during the year

foa such yenes, Ulnder ¢ over prid amount of current ax 15 recorded as tax refundable | payvable due from /
to the Govermment.

The Company tokes inio sccount the current income tax law and decisions taken by the taxation
authorities. [nstances where the Company's views dilfer from the views fmken by the income tax
cdepartmant o1 the assessment stnge and where the Company considers that its view on ftems of matersial
natune is in accordance with law, the amounts are shown as contingent labdlities,

Deferred fax

Deferred tax is recognized using the statement of financial position lablity metbod, on all mapor
tampirary differences ot the balonce sheel date bebween the tax base of assets and liabilities and their
carmying amounts for financial repoting purposes,

sy
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Draferved tax liabilities ore recognized for all taxable temporary differences, Deferred tax asseds are
vecogiized for all deductible jemposary differences and carry-forward of anused wx losses and fax
credils, tothe extent that it is probable that feccable profit will be pailable against which the deductible
temporary differences and | or earry-forward of unesed 1ax losges can be utilized.

The carrying nmount of all deferred tax assets s reviewed at each statement of financial position date
and reduced 1o the extent that it is no longer probable that sufficient tixable profie will be available
Al all or part of the deferred tux assots to be utilized.

Deferred tax assets and liabilities are measured ar the tax rofes that are expecied w apply o the period
when the assel 13 realized or the hakility is sertled, based on tax rates (and e lws) that have been
enavied or substantively enacied at the statement of financinl position date. In this regard, the effects on
deferred taxation of the proporien of income that i subject o final fax regime 15 alio coisiderad in
decordonge with the treatmend prescribed by the Institute of Charered Accouniant= of Pakistan,

Leases
Policy applicable before 1 July 240149

Lenses are classified as finance leases whenever the terms of the lease transfer subsiantially all tse risks
and rewards of ownership fo the Company. All other lenses are classified s operating leases

Agsets held under finonce |eases along with corresponding lease liabilities are initially recognized at
their fair value at the inception of the lease of, if lower, at the present value of the minimun lesss
paovmenis. Lease pavments are apporiioned betwesn finance costs and reduction of the lease lability so
as 10 achieve a constant eate of interest on the remaining balance of the hability, Fomnee costs are
recognized in statement of profit or loss, unless they are dirceily atiributable 10 gualifiying assers,

Pavments made under operating leascs (net of any incentives received from the lessor) are charged to
praditor leas o a straight-line basiz over the peried of the laase,

Paolicy applicable after | July 200 %

A contract 15, or conlains o lease if the contract convevs o nght 1o control the use of an identified assct
for a period of time in ecxchange for consideration. The entuty mainly leases vehicles and properties for
its operttions. The entity recogiizes n nghl=of-use assst and lease fiabitity at the lease commencement
date. The right-of-use asset is initially measured nf cost, and subzequently ab cest less any accumalaied
depreciation and impairmeant losses if any, and adjusted for cerain remeasurements of the lzase lability,
The lease hold land classified as right-of-use asset is depreciated using the straight line method over the
Iz term, Leased vehicles clussified as right of use asset are deprecisted using straight line method over
shorter of lease term or useful fifte. . The estimated wseful lives of nssets are determined on the sarme
bazis as that for owned assets, noadditon, the nght-of-use asset 15 perioccheally reduced by smpairment
Iosses, if anw.

The lease liability is initially measured at the present value of the lease payments that are ned paid w the
coanmencement date, discounted using the intersst rate tmplicit in the lease or, if that rate cannot be
readily determined, the entity's incremental borrowing rate. The lease lability 15 subsequently mcreased
by the interest cost on the lease liability and decreased by lease payments made. It is re-measured when
there 15 & chanpe in future lense paymens arising from a change in an index or eate, a change m
assessment of whether extension option i5 reasonably cerain to be exercised or a termination option is
reasonably certain nod 1o be exercised.

The Company has elected not 1o recognize. right-of-use assels and lease liabilitics for some leases of low
value assets. The lease payments associated with these leases are recognized oz an expenses on o siraight:
line hisis aver the lease lerm.
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Employees benefits
Short ferm employes benefit

Shori-term emplovee benefits are expensed as the related service s provided, A liability s reconised for
the amount expected to be paid if the Company has a present legal or constructive obligation o pay this
amount a5 a result of past service provaded by the employee and the obligation can be estimated reliably

Diefined benefit plan
The Company operades the followmg defined benefit schemes:

ay  Anapproved and funded pension schemne for all executives; and
b} Anapproved and funded gratwity scleme for all its permanent employess.

Penslon sohenne

The Company offers Pension benefiis to its executive staff, Monthly penseon 15 caloulnfed as one percent
of the average basic salary of the 11 year multiplied with pensionable service,

Crratinlty solveiie

The Company offers Gratity benelits tooits all of its permanent employees, and 15 payable w employees
having service in the Company for minsmum Tive years, The Gramity bencfits provided by the Company
is calculated by multiplying last drawn basic salary with number of years of service and geatsity factor.

Axtoarial valuation are carred out using the ‘Projected Unit Credit Method'. Contributions o the
schemes are based on these valuations. Remeasurements of the defined benetit lnbility, which comprise
actuarial goins and losses, |5 recognised wwmediately i other comprebensive income. The Comipany
degenmines the interest expenss on the defined benetit hiability For the period by applyimgg the discoun
rbe used 1o measure the defined benefit obligation at ithe beginning of the anmeal pericd W the then
defined bensfit liability, taking into account any changes in the net defined benefit Bability dunng the
perecnd a5 a result of benefit payments. Interest expense and other expenses related o defined benefit
plan are recopnized in profit ond loss account, The Company recognisss guins and logses on the
geitlement of a defined benefit plan when the setlement occurs. The main features of defined benefit
sehemes nre mentioned in note 23,

Defined contribution plan
Lravident fund

The Company also oporates o recognized provident fund scheme for bis employess, Equal monthly

confributions are made, both by the Company and the employees, to the fund a1 the rate of 10 percent of
basic salary for executive and non-executive staff,

Oiher long term benefits - Accomulated compensated ahsences

The Company also provides for compensated absences for all ehigible employvees in accordance with the
rukes of the Company. The Company accounts for these benefits in the period in which the absences are
eamed, Employees are entitled 1o eamned leaves of 21 days per annom, The unutilized leaves are
accumulinted subject 1o a maximum of 42 davs. The unutilized accumulated beaves can be encashed ai
the time the employee leaves Company service, The accuemulated leave balance in excess of 42 days of
an emploves is ignored while determining benefis chligations,

ARy
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The Company uses the actuarial valuations cartied oot using the projecied unit credit method for
valuation of 15 accumulmed compensating absences. Prowvisions are made annually to cover the
ollygateon for accumulating compensaied absences based on sctuarial valuation and are charged o profic
of loss. The armount recognised in the statement of financial position represents the present valuwe of the
defined benefit obligations. Actuarial gains and besses are charged to the profit or loss immediately in
the year when these cceur. The following significant sssumptions have been used:

Driscount rate £.5% per annum
Expected rate of salary incrense in future vears 7,555 per aniuim

Contract Habilithes

A contract linbility is the obligation of the Compary wooiranster goods or services to a customes Tfor which
the Company has recelved considerntion {or an amount of consideration is due) from the costomer. If a
customer pays consideration before the Company transfers goods or services to the custamer, a contracs
libilicy is recogrized when the payment 1s mads or the payreent is due {whichever is eardier). Contract
liabilities wre recopnized as revenue when the Company performs under the contract, It also inclsdes
refund liabilitics. arising owt of customers® right 1o claim omounts from the Company on aceount of
contractual delays in delivery of performance obligations and incentive on tairget achicvements,

Frovisions

Provisions are recognized when, the Company has a present obligation {legal or constructive) a5 a resuli
of past events, it is probable that an outflow of resources embodying economic benefits will he required

ter seitle the obligntions and reliable estimates of the obligations can be made, Provisions are reviewed
pericdically and adjusted to reflect the current best estimates

Contingent asseis

Contingent assets are possible assets those arize from past events and whose existence will be confirmed
anly by the cccurrence or non=occurrence of one or more uncertain future events not wholly within the
control of the Company and are disclosed when inflow of economic benefits is probable. Contingent
n=scts are not recognized uitil their realization beeome virtually certain.

Caontingent liabilities
A coatingent liability 15 disclosed when:

- there is a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or pon-occurrence of one or more uncertain future events not wholly within
the contrd of the Company; or

- there is present obligation that arises trom past events but it is not probable that an cutllow of
resources embodying economic benefits will be required to- setile the obligation or the amount of
the obligation caniet be measured with sufficient relinbility.
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Foreign eurrency transactions and translation

Foreign currency transactions are translated into Pak Bupees which i the Company's functionai and
presentation currency using the exchange rates approximating those prevailing at the date of the
transaction, All monetary assets and Habilites in foreign currencies are translated into Pak Rupees using
the exchange rale af the statement of financial position date. Exchange gains and losses resulting from
the setilement of such trimsactions and from the translations at the yeor end, exchange rates of monetary
assets and Tiabilitics denominated in foreign currencics are tiken o imcome currently, Mor-moneiry
assets and liabilities denominated in foredgn currency that are measured in terms of hisiosical cost are
tratslated using the exchange raies as al the dates of the initial transactions. MNon-monetary assels and
liahilities denominated i foreign curmency that are measwred af fair value are wwanslated using the
exchange rates at the date when the fair value was determined,

Revenue recopnilion

Fevenue represents the fair value of the consideration received or receivable for sale of products, net of
salles returns and discounts, The Company's customer arrangersents contain a single performanee
obligation to transfer manufaciured or purchased paints, varmishes and other related stems,

Financial instroments
Recogmition and initial meazurenent

ALl financial assets or fmancial habdlites are nigally recognized when the Company betomes a party 1o
the contrgctual provisions of the instrument

A Tinancial asset {unless it is a trade receivable without a significant financing component) or financial
liablity &5 mmitaally messiered af Tar value plus, for an dem et at FYTPL, transaction. eosts that are
directly attributable 1o s scquisition or issue. A receivable without a significant financing compongn) s
inilially mepsured ot the ransaction price.

Classificntion and sulsequenl mensurement
Fingncial

(n indiial recogpition, & financial asset is classified as measured at amortized cost, fair valug through
other comprehensive income (FVOCT and fair value throagh profin or loss (FYVTEL),

A financial asset i anitially measured at fair valwe plos, fosan tam net at FYTPL, transaction oosts that
are dircetly attribudable 1o its acquisition,

Financial aszsts are not reciassified subsequent to their initial recogpnition unfess the Company changes
its busipess model for managing financial assets, in which case all affecied financiol assets ore
reclassified on the first day of the first reporting period Following the changs in the business model

Asmarriized cose

A fanceal assel s measured ar amortized eost if it meers both of the followanz conditions and = not
designated as at FVYTPL:

- it is held within n business model whose objective s 10 hold assets to collect coniractual cash
fNows; and

- its contractual werms give rise on speeificd dates to cash flows that are solely pavments of principal
andd interest on the prncipal smount cutstanding,

AT



Theaa assets- are aubsequently measured af amorized cosl using the effective imerest method. The
amortized cost 15 reduced by impairment loszes. Tnderest income, forcign exchange gains and losses and

impairment are recognized in profit or loss, Any gain or loss on derecopnition is recognized in profit or
s

Financial assets measured at amortized cost comprise of cash wml bank balances, deposits, trade debis
and other receivables

Dby Interiment - FVOCT

A debi invesiment is mensured ot FYVOCT o ot meets both of the following conditions and is nod
dezignated a5 at FYTPL:

- it is held within a busingss model wiwse objective 15 achieved by bath collecting contractual cash
flows and selling financial asscis; and

- its contractual terms give rise on specified dates 10 cash flows that are solely pavments of principal
and interest on the principal amount outstanding.

These assets are subsequently measured at fair value, Interest income calculated using the effective
interest medhod, foreign exchange gains and bosses and impairment are recognized in profit or boas. Cnber
nef gains and |osges are recognized in 0L On derecognition, gains and losses azcumulated mo OCT are
reclassified to profit or loss. However, the Company has mo such anstrument at the balance sheet dae,

Egerity fiestraienent - FEQCT

e initial recognition of an equity investment that is not held for rading, the Company may irrevocably
elect 10 present subseguent changas o the investiment’s falr valae in OCL This election is made on an
imvestmeni-by-investment basis

These assets ane subsequently measared al far vakboe, Dividends are cecopnized as income in profit or
Iogs wnless the dividend clearly represents a recovery of part of the cost of the investment. Other nat
pains and losses are recognised n OCT and are never reclazsified o peofit or s,

Fair i

All financial assets nod classifed as measured al amostized cost of FVOC] as described above are
measured at FYVTPL.

O doitial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirsments fo be measured of amortized cost or ot FYOCT as st FYTPL i doing so eliminates or
significantly reduces an accounting mismatch that would ctherwise arise,

Thiesz assets are subsequently measured atl fair value. Wer goins and losses, including any intersst or
dividend income, are recognized in profil or kas, However, the Company has no such instrument at the
slatement of financial position date.

Finauciol assers — Business RN, i

For the purposes of the assessment, “principal’ 15 defined as the fair value of the financial asset on amiial

recognition. 'Interest’ is defined as consideration for the time valee of money and for the credit risk

associatad with the poincipad amount cutstanding during & particular perod of thime wd lor other basic

lending risks and costs (g, liguidity risk and administrative costs), as well as a profit margin.
e



In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the conractunl terms of the nstrument. This includes  assessing whether the
financial asszer containg a contractual term that could change the fiming or pomount of coniractual cash
flaws such that it would not mest this condition, In making this assessment, the Company considers;

contingent evenis that would chonge the amount or iming of cash Nows;

= tenms that may adjust the condractual coupon rate, ncluding

- prepayment and extension [eatures, and

- terms that limit the Campany™s claim to cash Mows from speciflied azsets (e.g. non-recourse
Tmpairme
The Company recognizes ks allowances for ECLs oa:

financial assets measured at armortized cost
- debt investments measured at FYOCE and

= COIRACT iessels,

The Company measures bocs allowances at an amoant equal o lifetime ECLs, except for the following,
which are mensured at | 2-month ECLs:

- debt securities that are determnined to have ko credii nisk at the reporting date; and

- oiher debt szcurities and bank balances for which credit risk {62, the risk of default cocurring over
the expected life of the financial inswrument) has not incrcased significantly since imitinl
recoanition,

12-month BCLs are the portion of BCLs thi result from default events that are possible within the 12

manths after the reporting date (or 8 shorter period i the expected life of the instrument is less than 12
months)

When determining whether the credil risk of a financial asset has increased signiftcamtly since initial
recognition and when estimating ECLs, the Company considers reasonable and supporiabls mformation
tleat iz relevant and available without undwe cost or effort. This includes both quantitative and goalitative

imformation and anakysis, based on the Company’s histoncal experence and informed credil agsezsment
and including forward-looking information.

The Compainy assumes that the eredit risk on a financial assed has increased significantly if it 5 more
than pist dug for a reasonable period of tme, Lifetme ECLs are the ECLs thit result from all possible
default events oover the expecied life of a financial instrument. [ 2-monih ECLs are the porbon of ECLs
that result from default events that are possible within the 12 months afver the reporting date {or a shorer
period i the expected lite of the instrument is less than 12 months), The maximom penod considered
when estimating ECLs s the maximum contraciual period over which the Company is exposed to credit
risk,

Loss allowances for financial assets mensured at amortized cost are deducted from the Gross carmying
amount of the asseis,

o
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The Gross carrying amount of a financml asset s wetten. oftf when the Company has no reasonable
cxpectations of recovering of a financial asset fin its enticety or a portion thereof, The Company
incividunlly makes an assessment with respect to the timing and amoent of write=ofF based on whether
there is @ reasonable expectation of recovery. The Company expects no significant recovery from the
amount written off, However, flinancial assels that are weitten off could il be subject to enforcement
activities in order to comply with the Company's procedures for recovery of amounits due.

M financiel auien

The carrving amount of the Company's non-financial asseis, other than mventories and deferred my
rssats are reviewed af each reporting date to determing whether there is any indication of impairment, i1
amy such indication cxists, then the asset’s recoverable amount ks estimated. The recoverable amount of
an assel or cash generating unit s the greater of its valug in use and its fair value less cost to s2ll, In
acsessing value in w=e, the estimated future cash flows are discounted 1o their present values using a pre-
fe chiscount rte that reflects current markel assessments of the time valog of money and the risks
specific 1o the asset or cash penerating unit

An impairment loss is recognized if the carrying amoont of the assets or its cash generating unil exceeds
it estlmated recoverable armount. lmpeirment losges are recognized in profit or logs. Impairment losses
recognized in respect of cash penerating unils are allocnied to reduce the carmyang amounts of the pssets
in & unit on a pro rata basis. Impaimment losses recognized in peior periods are assessed at cach reporing
date for any indications that the [0ss has decreased or no longer exists, An impairmeant loss s reversed 1f
there has been o change v the estimates used to determine the recoverable amount. An impairment loss
s reverscd only to that extent that the asset’s camrying amount after the reversal does not exceed the

carrving amount that would have been determined, net of depreciation and amortization, iT no
impairment boss had been recognized.

Financial Naliliries

Firmancial liabilitics: are classificd as measured st amortized costoor FYTPL. A finzancial liability is
classified as at FVTPL if it is classified as held-for-trading, it is o derivative or it is designated as such
on initial recognition. Financial liabilities at FYVTPL are measured at fair value and net gains and losses,
including -any interest expense, are recognieed in oprofit or loss, Other financial linhilities are
subsequently measured af amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or Hss on derscognition is
also recopgnized in profit or loss,

Financial babilities comprise frade and other payables, long term and short term financing, labilities
ggainst assets subject o finance lease and dividend payable.

Derecegnition
Fi il

The Company derecognizes 3 financinl asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights o recedve the contractual cash Mows in o trinsacton
whizh substantinlly all of the osks and rewards of ownership of the financial assed are transfeered or in
which the Company neither transfers nor retaing substantzally all of the nisks and rewards of ownership
and 11 dpes sl retain control of the financinl asset

The Company might edter Into transactions whereby il transfers mssets recognized in its statement of
financial position, bt retains either all o substontially afl of the risks and rewards of the wransferved
assels. In thess cuses, the iransferred assets are not derecognized.
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The Company derecognizes a financial linbility when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognizes a financial ability when its terms ave modified
and the cash flows of the moditied fability are substantially different, in which czse o new financial
liability based on the modified ferns s recogridzed a Gr value, On derecopnition of a financial Hability,
the difference befwesn the carrving amount extinguished and the consideration paid (including any mon-
cash nssels transferred or liabilities assurmed) is recopnized in prodit or loss

Drividends and appropriations to general reserve

Diividends and appropriations 1o general reserves are recognized in the financial statements in the period
m which these are approvesd.

Related party transnciions

The Company enters into transactions with related parties on an arm’s length basis except in

cifcumstances where, subject to approval of the Board of Divectors, it is in the inten=st of the Company to
o sn,

Earnings per share ("EPS")}

Baste EPS i calculated by dividing the profit or boss artributable m ordinary shareholders of the
Company by weighted average number of ordiniry shares outstanding during the veas,

Driluted EPS is calculsted by adjusting basic EPS with weighied average nomber of ardinary shares that
would be issued on conversion of all dilutive potential ordinary shares into ordinary shares and post-tax
effect of changes in profit or loss attnbutable 1o ordinary sharclolders of the Company that would resuli
from conversion of all dilutive potential ordinary shares inte ordinary shares,

Mrofit from operations

Profit from operations is the result generated from the continuing principal revenue producing activities

of the Company. Profit from operations excludes other income, other expenses, fnance costs snd income
LS,

Borrowing cosis

Borrowing costs divectly atributable to the acquisition, construction or production of qualifving assets,
which are assets that necessarily take a substantial period of time to get ready for their intended wse o
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary invesiment of specific borrowings
pending their expenditure on qualifying nsset is deducted from the borrowing costs eligible for
capitalization. All other borrowing costs are recognized in profitor logs as incerred

Giovernment granis

The Company recognises benefit of 8 povernment loan at a below-markst mie of inferest as a
government grant provided there is & reasonable assurance that the grant will be received and Company
will comply with all anached conditioms, The benefit of loan at below market rte of inferest is measured
as the difference betwesn the initial careying value of the lean in accordance with IFRS 9 and the
procesds received. The benefit s generally accounted for and presented as deferced grang in accordance
with IAS 20 as a separate line item in statement of financial position, Subsequently, the prant is

recoinised in statement of profit or loss as other income, on a systematic basis over the periods in which
the expenses for which the grant is intended 10 cumpensate,
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Standnrds, inurprﬂnliuna and amendmenis o pl.lblishﬂj ﬁ.“lr\u\'ed weCon ulillg sinndlnrdks fload are nol yed
effective

The fallowing Intemational Financial Reporting Standards (“IFES"y as notifred wader the Companies Act, 2007
amd the amendiments and interpredations thereto will be effective for accounting pericds beginning on or atter 01
July 2020

Amendments 1o 1AS | Presentation of Financial Statements ond 1AS B Accounting Policies, Changes in
Accounting Estimaes and Errors {effective for aniwal pericds beginning on or after | Janwary 20207,
The amendmenis are intended o make the definition of maenal in [AS | easier to understand ond are
not miznded 1 alter the wnderlying concep of matenality in [ERS Standards. In addition, the |ASH |
also isswed guidance on how 1o make matenality juwlgments when prepaning their gencral purpose
Tinancial stafements in aceordance with IFRS S1andards,

- Amendment to [FRS 3 “Business Combinations” — Definition of a Business {effective for busingss
combinations for which the acquisition date i5 on or after the beginning of annual period beginning on or
after 1 January 2040 The [ASE has issued amendmenis amning to resolee the difficullies thar arise
when an entity determimes whether it has acguired o business or a groap of assets. The amendments
glarify that 10 be considersd & business, an acguired set of activities and nssets must include, at a
mine, an input and o substantive process that waeethar signilicantly contribate 1o the ability 1o create
owtputs. The amendments include an election 0. use o concenfration test. The swandard s effective for
Crsactions in the: future and therefore woald sot have an impact on past Tnancial stdemaents.

Cin 29 March 20608, the Internatiomal Accounnng Stindards Board (the 1ASR) has izsued o revised
Concepteal Framework for Financial Reporting which is applicable immediately conains changes thas
wall a2l a new direction for IFRS in the future, The Concepiual Framework primanly serves as o tool for
the [ASB 1o develop standards and to assist the IFRS Imerpretations Commiiiee in interpreting them, 19
dogs nol override the requorements. of ndividual IFRSs and any inconsistencies with the revised
Framework will be subject to the wsual due process — this means that the overnll impact en standard
seling may ke some lme o crystallize, The companias may s the Framework as a reference for
selecting their accounting policies in the absence of specific IFRS reguirements. In these cases.
companies should review those policies and apply the new goiudance retrospecthively as of | January
20000, unless the new puidance contnins specific scops ouls

- Interest Rate Benchmark Relorm which amended [FRS U, TAS 3% aned 1FES 7 :g.'r_\-phl:ilh!l.: for ammaenl
financeal periods beginning on or afiter | Jonwary 2020, The G20 asked the Financial Stabiliy Board
{F5B} 1o undertake a fundamental review of majos mterast rate benchmarks. Followmg the review, the
F58 published o report setting cul its recommended reforms of some major inlerest rate benchmarks
such as IBORs. Public authorites in many jurisdictions have since taken steps to implement thoss
recomnmendations. This has in fwm led o uncertninty about the long-term vinbility of some interest rate
benchimarks. [n theseé amcndinents, the term ‘inlevest mate benchinark reform’ seferd 1o the market-wide
reform of an interest rate benchmark including its replacement with an aliemative benchmark rate; siech
as thot resulting from the F5Bs recommendations set out inoits July 2014 report 'Befoeming Major
Imtzrest Rate Benchmarks' (the reform}, The amemdments made provids relief from the potentinl effects
of the unceriainty caused by the reform. A company shall apply the exceptions to all hedging
relationships dirccily atfected by interest rate benchiark reform, The amendmeniz are et likely 1o
pffect the finwncial siatements of the Company,

Amendmenis o [FR5-16- TASH has issued amendments to IFRS 16 (the amendimers) o provide
gractical reliel for lessees in accounting [or renl concesswoms, The amendments are effective for pericds
beginning on or after 1 June 2020, with carlier application permitted. Under the standard’s previous
requircenenis, lessees assess whether rant concessions are lease modilicatons and, if so. apply the
specific guidance on accounting for lease modifications. This generally involves remeasuring the lease
hability using the revized lease payments and a revised discount rate. In light of the effecis of the

AT fy



COAVID-19 pandernic, and the fact that many lessees are applying the standard for the st time in sheie
finanzinl siatements, the Boord has provided an optional practical expedient for lessees. Under the
practical cxpedient, lessees are nob required to nssess whether eligible rent concessions are lease
mexdificntions, wnd mstead are permitied o acoount for them as i1 they were not lease modifications, Kent
concessions are cligible for the practical expedignt if they coour as-a direct consequence of the COVID-
19 pandemic and iFall the following critena are mel;

the changs in lease pavments resulis in revised consideration for the lease that is substonuially the
s ag, o less than, the consideration for the lease immediately préceding the change;

- any reduction in lzase payments affects only payments originally due oo or before 30 Tune 2021,
and

- there is ne substantive chanpee 10 the other terms and conditions of the fease.

Classification of Tiabifities as current or non-current { Amendments to 1AS 1) effective for the ‘annual
period beginning on o after | Janoarg 2022, These amendments in the stinsdards bave been added o
further clarify when a liability s cfassified as curvent. The standard also amends the aspect of
classification of labality as non-current by sequariong the assessment of the entily ' s nghtoat the end of the
reporting period 1o defer the settfement of liability for af least twelve months after the reporting pericd.
Amn entity shall apply those amendments retrospectively in aceordance with [A5 %

= Cheronis Contracts — Cost of Fulfilling a Contract {Amendments o 1AS 37 effective for the annual
period beginning onor after | January 2022 amends LAS | by mainly adding paragraphs which clarifics
what comprize the cost of Tullilling a contract, Cost of fulfilling a contract 15 relevant when detzrmiming
whether & contract is onerous, An entity is required 10 apply the amendments o contracts for which it
has ot vet falfilled -all g abligations ac the baginning of the annual reporting period mowhich o Hirst
appliesthe amendmenss (the date of initial application), Restatement of comparative informaskon is not
required, instead the amendmenis reguire an entity o pecopnize. the cumulative effect of minally
applving the amemdments as an wdjusiment 1o the opening balance of retnined earnings or other
componcitt of equity, as appeopriate, at the date of initial application.

- Froperty, plant and equipment: Proceeds belore Intended Use | Amendments 1 TAS 16} elfective oo the
annenl period beginning on or after | January 2022, Clarifies that sales proceeds and cost of items
produced while bringing an iteen of property, plant and cguipment w the bocation and condition
necessary Tor 11 o be capable of operating i the manner intended by management e.g. when testing eiz.,
are regognized in profit or loss inaccordance with applicable Standards. The entity measares the ooat of
those flems applying the oeasurement reguirements of 1AS 2 The standard also removes  the
requirement of deducting the net sales procecds from cosi of testing. An cntity shall apply those
amendments retrodpectively, but anly to vams of property, plant and equipment thal are brought o the
locatron and conditton necessary for them to be capable of opernting in the manner vended by
management on o after the beginmng of the earliest period presentad i the financal sinlements in
which the entity first applics the amendments. The entity shall recognize the cumulative cffeet of initnlly
applying the amendments as an adjusoment 1o the opening balance of retained caenings (or other
component of souity, as approgeiate ) wl the beginning of that zarkiest penod presenied

Annval Improvements o IFRS Standards 20 182020 Cyele - the improvements address amendments 1o following
approved sccounting standards:

- IFRS 9 — The amendment clarifies that an entigy eludes only lees paid or received between the entity
(the bormywerh wiad the lender, including fees paid or received by either the entity o the lender on the
other’s behalf, when it apglics the " 10 per cent’ test in parageaph B3.3.6 of IFRS 9 in assessing whether
b derecogmze a Grancial lability,

e T



- IFRES 16 — The amendment partinlly amends llustrapive Example 15 accompanying [FRS 16 by
excleding the illustration of reimbursement of leaschold improvements by the lessor. The objective of
the mmendment is to resolve any potential confusion that might arse i lease incentives:

145 41 — The amendment remoyves the requirement in paragraph 22 of LAS 41 for entities w exclude
taxation cash fows when measuring the fair value of o biological asset uzing a present value technigue

The above amendments are effective from anneal period beginning on or after 01 JTanoary 2022 and wre not likely
o have an impact on Company’s finoncial statemeants,

L LUse of judgments and estimates

The preparation of thess linancial stafements 0 conformity with approved accountig standaeds requires
management 1o make judsmenis, estimates and assumpdions that affect the apphcation of policies and reporied
aments of assels and liabilites, meome and expenges, The estimates and pgsociated assumptions and judgments
are based on historical experience and warious other factors that are believed to be ressonsble under the
circumstances, the result of which form the basiz of making the judgments about carrving values of assels and
liabilities that are nod readily apparent from other sources. Actunl results may differ from these estimates,

The estimates and underkying assumnptions ase reviewed onan ongoing basis, Revision o accounting estimates ans
recopnized in the period in which the estimate is revised if the revision effects only that periad, or in the period of
revigion and fubere periods if the revision affects both current and fiure periods. The areas where various
assumplions ad estimates are significant 1o Company's Tinancial statements or where judgments were exercised
in application of accounting policies are:

iYile
- Drepreciation meathod, useful lives and residual values of S
property, plant and equipment
- Recoverable amount of assets / cash generating units and impairment X2
Stock-in-trade 6
Stores and spare paris I3
Trade and other receivables 7
- Taxation R
- Creterred taxation I8
- EZiaff retirement benefits and other bong term benefits 113
Provisions 13
Lease clagaification ERLH
2240 2019
Nofe {Rupees [n thowsand)
0 Froperty, plant and equipment
Crperating fixed assets ) 1,570,784 1,133,113
Capital work in progress LA 67,274 24,037

1638, 058 1,177,145
Az oy TR
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1% ] Had frechold band and leasehold lard, baildings on frechobd and beasehobd land and plant and machimery auol been
reviatid, the carrving smwumt ol these mss would kave been s fallows:

0 e
(Rupees in thousand)

Frechold land RES RIE 170578
Leasehodd land 111544 L
Buildings on frechold kand 218867 153301
Buildings om leaschold kangd G2k T
Pland: and mnchinery 256,307 142,463

976,835 530,573

hol The Fooed snle vahie of revalyed propesty pland and machicery as per lsest availoble revalontion reponts ans as

folliws:
Fuiewil Sales
Vialue
{Hopees in
Fartheulars Bevaluation Heport Dates thounitad)
Frechold lasd 30 N 20020 S ASHE
Leasehalad L 30 June 2020 167,166
Buikdings oo frechald land A June 2020 THL2
Builifings on lepsehold land i June 2072 11,622
Plant and machinery I} Seplamher 2020 193457

[ Inmowvahle Fised Assets

Frichoeld linds of the Company ape located ar 28-Kin, Mulian Read, Labore, mwsasuring 92 80 Kavals and 3610
kanals and Quaidec=Aznm Incusrial Estaie, Kat=].nkhpat, Eahorz, measuring 404 Kenals

Leaschold lamd of the Company is Jleoated ot Sector =003, Indstrind Aonga, Islamobed, mensuring 556 Knnals

The buildings oo frochald and, leseboll hnd asl other immovable pssets of the Company are consinacied §
Jecated at above mentioned frechadd lords and the baind disclased in note 43,

2020 LI 1)
Nare {Rupees In thousand)
L] Capital work in propress

Chupred
Civil works % =
Plant el machmery = 200
Elgetrical [natallatkons frik 2 60,794 .
Advamees ba suppliers 6, 21H1 13426
Cithers 14 -

fe 1 ﬁ‘.‘ﬁ;l_ 24,032

.l  This mchedes borrowing cosis enpiialized for solar ponel insallaton diuring the yesr ended 30 June HE20
arwrmlang b s 0051 muillens @nd 0.73 millzon agung generad and specific 'I;rnrm-wi.'|1gi. The rafe used fo determine
the amwaini of borrewing cosy cligibbe for capitalsation wis 13.05% and 3 imonth kibor plus 2% For genereal @nd
specilic bormwing respectivedy,

AEPIIEIIEE



643 This mainly relases iothe insiallation of solar parels ot feoiory premscs.
0.7 The depreciotion charges For ihe year has boen allocated as folkvws:

H¥Em e

Noge (Rupees in theusand)
Cost of sales an S 465 53,506
Sefling e distribuison costs *2 17,144 13,150
Administrutive and general expenses EX) Ik 1T w250
TH 153 77,742

Teeangibhics

Compuwter seffwan: i) i,516 2,685
Ciopdweil] P 24, 24,0050
25,516 i, bl

11 Computer suftware

This represents expendinme incwmesd on peguiring aad implemeniing Enserprize Resourcs Plening saltware.

| e 1 219
Ninte (Rupees in thewsand]
Cxt
Asa 01 July 32845 3LHAS
Mledizionz during the vear ShHS -
Asat 30 June EEERI R b
deoumptated simortization
Agat 00 July 30,149 24 511
Ampnizaiion during the year B 1,745 5338
Al 30 hme 31,50 30, 145
Talance as ot 30 June 1.516 0%
Rate of amortization 33.33% 13.33%
T The amorirzation charge Foc the yeur his been allocabzd ws ol
Lost of sakss a3l = 152
Selling ana distribution costs 12 1 A4
Adlnimissrative and generad expenses EE 1,724 4472
1,748 5338
Td Crenmlwill
Packnging Ink Husiness T - -
Fowecler Coating Pusiness f 4000 24,410
240 24, [K10
iz A0ls
11 Cog {Hopees in thoosand
Coast ag ot W June 16,750 16, 74l
Accumulaned Iepaipment as @ 30 Juse {16, 750) {16, 7530)

Balumee os ot 30 June

oy




LI.2 This goocdwill represemis cooms of purchase consideration pald by il Campeny Tar apquisition of the Fowder
Coating business over the fair vohie of identifisble net assets of the seller o1 the time of sequisition, rel of
impairment losses recognized in prios years. The recoverable amount of poodwill was tested for impairment as at 30
June 20240, by aflocating the amount of goodwill i respective aets on which it amse, based on value in use in
abcordance with LAS 36 "Impairment of Asseis”. The recoverable amount bas been determined based on value in
use cadeulntions by discounting the five year cash flow projections prepared by munnpement based on fnascial
hudpets and histerical wencls as 11.19% pre e rate and using terminal growth of 2400%, The caltulation of value

i e iz detdntive to discount rate and local inflation rapes,

it i 2019
Investments in related parties Nore (Rupees in thivusamnd)
Im eqquity instrumenis - &t cos 1 41,750 41750
Investment clagsified ms FYOCT 82 F0.287 12754
£ 52037 54,504
A1 I eqquity instruments - ar cosf
204 2000

P ol shares - ardinary Mame of the Cranpany Fercentage

(Rupees in thousand)

{i Subsidiary campanies - aifisned
i 2014

TOHOM a3 0
G0 6T 020

Beerper DPE (Privais) Limied 31.00%%
Berdex Comstruction 51.90%
{hemicals {Privaies) Limised

Less: Prowvision for impairmen

The: face value ol these shares is Ra, W each,

{ii} Associated Conpamy = wrlistied

Q8,10 G {HHE 35 Pharmacewtical {Priveaie) 49.00M%

Limibegl

The Foez value of thes: shares is Re 100 each.

e Investment classified ns FYiOCI Percéniuge
Erxly Painty Linited - lisred
273,60 (2009 393 600 Fully paid ardicary [9.954%
shares of B, 10 each
Marke valee - Rs. 3760 per shage (M9
F.s 46,67 per share)
Nate
Cosi
Foir vilue aelistment 27

KLl Falrvalue adjustmens

Al ] July
Fair value loss
A al 30 Jume

AbPIEL, Ky

2550 2.5
5510 5500
(55103 (5.51H
2380 2,550
39,21 349, 1K)
41,7840 41,740
2020 2089

(Rupees in tlenusamd)

3530 3,830
GAST 5,924
10257 12,734
9,924 21,707
2A67) (12,783)
6,457 5,924




i

i2

This represents loan given 1o Berger Road Safety (Private) Limited, a related party at a markup rate of avernge
borrowing rate of the Company plus 2% per annum amd i case of absence of borrowing the Karachi inter Bank
(ifered Rate for the relevant period. As per original ferms of the boan, it was repavable on 31 Dec 201%,
Heowever, the repavment date has besn extended for further three years Gl Getober 2022 after obtaining special
resolution from members 10 Anneal General beeting held on 24 October 2009, Accordingly this loan has besn
reclassified w0 non-current assets,

2020 2019

Lamg term boans - secpred Newle {Rupees in thoesand)
Due From employees - comsddered good Ia A8, 0535 G S
Less: curvent portion shown under curment assets I3 {24,070 (16272
23,974 44,628

11 These represent interesl free loans provided 1o the employees of the Company in accordance with the
terms of their emplovment, under a schame for the purchase of mator vehicles, These loans are secured
by keeping title of the underlying assets in the name of the Company till finnl setlement. The Ioan is
recerverable over i pericd of three 1o ten yenrs,

) Dhreciors of the Company were nof given any loan duning the vear.

2020 2019
Lasng term cheposils - susecared e {Rugees in thousand}
Considered mood 17878 21,205
Considered doubtful .0 4,588
et 20 23,793
Less: provision for doubttul deposiis i {4,y {4,588
2 17875 21,205
111 Movement in provision for doubtful deposiis
Balance ag at 01 July 4,588 4. 5840
Prowiskomn for the year ami -
Balance as at 30 June 4,964 4588

11.2  These inclede deposits given to otiliny companios, deposas against lease and tender deposiis.

2010 009

freferred iaxation { Hupees in thoosand)

Deferred fax lahility on imvalde femporary
differences arising ik respect of -
- Aceelerated 1ax depreciation (33,247 {45612
- Burplus on revaluation of fixed asscts (0,004} (29, 1005

Drferred o axsel on deduciible teansorary
ifferencey arising in rexpect af:

= Provision for doubtful debts, other recérvables and deposits 56,827 G480
= Turmover tax credii 42 041 42,000
= Adjustrment ananitial applicaton of 1FRS @ - -
- Provasten for slow moving stock 2.0981 7,110
a7 I 18,580
Mg ps MF ot

{15453) 43,878




2020 20514
12.1 Movement in deferred tax balances 15 as follows: e (Rupees in theusand)

Asat 00 Juns 43879 (0000}

Recognized in profit and foss;

= Accelerated 1ax deprecianon meleding
surplus on revaluation of fixed assets 3,567 12,464
= {Reversal) / Provasion For doubilul debas, other
receivables and deposits (12,653 6577
= Turmgver tax credit = 420300
- Provizion for slow moving stock 1,871 1411
- lmpact of rate change - (5,667
(T.215) 56, 7TES
Fecornized fo stafement of changes (9 equin:
- Impast of rate change - (3,006}
=Dreferred tax lakbility on revaluations surplus of
plant anad machinery, building on freehold and leaschold land, {52.117) .
(52.11T) (3,59006)
(15433 43879

13 Stock-in-trade

Raw and packing materials
- i Framd hil K25 467 584
= i fransit 18,247 44,028
620,772 Gll.0612
Semi processed goods 71,550 76,751
Finished goods
- Manufaciured (EW 305,307 271041
« rading 114,091 G7.194
S, 308 338,235
1,200,720 106,558
Pravizion for slow moving and obaolele stocks
- Raw material {51,095) {38,730}
- Bemi processed goods (3,491 (4,271
- Finished goods {59,241 {46,229
(115787 (1, 230)
1,085,033 917,368

13.1 Aggregnie stocks wath nocost of Rs. 3981 million (2009 Rs. 4286 milleon) are being valued al net
realizable value of Be, 36,59 million (2009 Bs. 37,30 million ).

13.2  Details of stock-in-trade subject to charge as security pre referred too in node 47 w the financial
shtemenls.

Al Ly



14

Trude debis = prvecured

Cemesacterad good
Related parties
Others

Conzidered doulniul
Related partics
Chers

Provision For doabtfel debis

14.1 Trade debis include the following amounts due
from thie following related pariies:

Dadex Efernit Limited = refaied party

Puxly Bamnts Pakistan Limites] - refoted parny

Berger Road Safety (Private) Limited = sufwicliory
af Berger DPT (Privaie) Limited

MNode

4.0 142

i3

il
1y

1413
1454

200

2019

{Rupees in thowsnnd)

194,032 323778
840,741 1,237.236
1,039,773 1461004
8,184 5,000
157,588 202,883
1,205,543 1,669,797
(165,772) (208,783)
1,039,773 1461014
24 .

119,323 125016
79,6810 98,762
199,032 223778

14.L1  Maximum ageregate balance due from the related party at the end of any month during the vear was R,

{18 million,

4.2 Maximum aggregate balance due from the related party at the end of any month during the vear was Bs

148 2% million.

1413 Maximum aggregate balonce due from the related panty of the end of any month during the yesr was Rs:

TE3E million.

14.1.4  The Company has pecopnized ECL on these balances as at 30 June 2020 amount£d to Bs. 818 million {

2009 Bs. 5.9 million) .

14.2 Aging of related party balances

Consrdered good
Past due © - 30 doys
Past due 31 - 60 days
Past due 61 - 90 days
Past due 91 - 120 days
Past due 121 - 180 days
Past due 18] = 364 days
Past due over one year

14.3 Movement in provision for doobiful debis

Balonce ps ni O July

Adjustiment on inltial application of [FR% 2
Provizion for the vear

Bad debiz witien off

Bad debis recovered

Balance as at 30 June

AT My

|"|'I|"I'|! v

EER. & 1)

2024 2019
{Rupees in thousand)
45,6351 55342
12,673 48,211
4,740 LA
21,983 33,188
T1.174 57,065
41,7441 17,921
L0848 -
199,032 L3778
208, THI 20Wp,022
- 5897
K644 24,293
(30,451 £2,529)
(21,20:4) {15,900}
165,772 g, 7R3
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Toans and advances e

Cerea poriior af larg eem Ioaws;
Dioe from employess - secwed, conniderad gomd 'l
D fromm employees - corsidered doubifal

Less provisicen for dopbiful loans

Advaices - unsecwred conelderad good’
Employecs
Supplisrs

Trade depasits and shori term prepuyments
Trode deposits - considered good
Trade depasits « consilered davhifil

Prowisiaon fior doubiful depogits el
Shut berme prepayments

fil  Movemeni in provision for deubiful deposiis

Biakance a2 21 01 July
Prowvisian for the year
Bulance as ot M June

(Hher receivables

Rsasivahle ram related partses [
Expuert sehnte
Fravisiom Ior esport rebale

Accruel inlerest
Insurancs cialm receivable

170 Chher receivables include the fellowing amounis
tue from the fallnwing related partics:

Considered goad

35 Fhormnncewticn|  Frivaze) Limened - redoied pany
Buxly Paimis Fakistan Limied - refaned e

Berger Homl Salety {Privaic) Limiled -
seahpifivary af Berger OP (Privare) Limited T

Lesiz Pravision e dowbifal debix i

204

Il

{Kupees in thousund)

22513 14,708
1.564 |G
24,0679 1272
11,504) [1.564)
X324 1.571
133,209 B1.507
133,533 B4 ATR
156,048 e TE
11014 26804

0706 | ey
J1LEM A6035
(97046 (w221
12114 Jini14d
11,924 14,392
305 31206

3,221 D221

495 -

e 1] 9.1
A 438
17,22 17,959

(11,524 {11,824

5008 6,134

545 731
16,6600 4,587
T4, 570 1503
1,044 -
3 R2R a
a7 414
W18 418
HAE18) 3
Rﬂtl?ﬁ 454

1701 Maximum agpregale bolance due from the related pary an the eod of any month during the yoar was Bs 0048 million

1702 This represents neccivables related w0 sharing of commaon expenses mnder normsal rade as per rms muiudly syreed.

This aronnt 5 non ve due

o ] Maovement im provision for doubiful debis

Bialance as ar (1 fuly
Prowision for the year
Balanee as ol 30 June

AP M

ZTL

2019

(Rupees im thowsamd )

Huls

HE13




Is

1

el

Shart terng inyesimend

This represemds lerm deposit receapls which e marksop based investiments with cotnverdional bami. The balmoe is ender lien wath
commercinl bank against leiter of guarantes, matkming up W0 oo vear and carrying moaek-up ar rnes mnging from 7 5 m 1200

prer anmins {3019 5.25% o L2004, per annuns}

Cash and bank balances

1"".-_.\,.!' (] nln;.l.né

- CRIMENL ACcoamis

(C2zh i hand

lxsmedl, subseribed amd paid-up capical

Awrkoelsed vhwre captiad
Cordlinary shages of Bs. 10 cach

i b i i i -

Waling ondinary shames ol s 10 cach fully panid
up i cash

Woting ordinary shares of Re. 11 each issued as
Iscominis shares

] e
Nee {Rupoes in thousandy
F0ET0 75,508
Lals 1,020
AG3E T, 625
— ——
2K RLTL 20 Mg
i Mumher of shares) [Rupees in thansand)
2E D0k 25 0, [0 20, 00 250,000
B1,135.70% 12,135, T98 111,358 111,35k
HIX5 00T 1,323,912 HiTH K324
HL 450,710 20455 711 04 2407 4 597

a0 As o 30 Jume 2020, Shieaped Lemiksl B L e Haldmg Company, ond thes nemieees hold 10649514 (20049
10649, 3 B ) voting ardinary sheres of Bs. 10,00 each representing 5205 %4 (201% 5205 %6} of the ardimary paid up capilal

o the Compasy
LY Tm o [
Cpening nusnber of shares

lsmue af borms shares af the e of 12.5%

e | X5 shares Tor every 1O shares )
Chossng vaumbstr o shuanes
Hesgrves
il Fese e

Share premiam reserve
Foir walee feserve

Revemue rererve:

General reserve
Adsamislaied prodits

L

2024 29

(Rupees in thowsamd)
2. 450,710 VB, L&85409
- 2,273,301]
2EAST. T 20450 T

.

34,010 14 180
R A5T 4924
41,541 43,010
1RE [HED 235,000
691,931 375,650
T4 B, a0
117475 13, i)

L1 Thea reserve can be ulibimed Ty e Crosmpany' T the puirpose speeified inosoclion 8102] of (he Cormpanses Act, 2007

212 This represems surplus on revaluation ol mvesement classifled as FYOCT Tnpncinl asset

e by




I

Revaluntbon surplus on progerty, plast aml machinery - met of fox
A al beginming of the year
Sarrplus angmz o revalastion,

Frechald and beasehold land

Building on freehnld amd leasehold land
Flant and mmchinery

Detemed o |abilay oo revalnation suspdus

ket amount transfemed to umappropriated profil om sscounl of
Imcremenial deprocation - ner af defenned fay
Effect af rake chasgs

As at end ol the yeur

T2 The surplas on revalaation of property, ploni and cquipmeni is mol ovoibable for digribonon iothe shareholders m

accardance with section 241 of e Compames el 20T

2

2H%

[BEugpees bn thousamil)

472M12 309,131
IHRE22 =
it | 5
11582 :
72492 -
(5L11T) *
287 in
R E ] EXFS R
x (R
[FA37) ErAE L
B31.050 4720012

2.2 The lmest valamion of Treshold land, lessehold land, hudldimg oo drechold land, husldmg oo keasehodd land and plane and
machimery was camied out by Harsestor Enterprises il Co, an mdepindent valuer on 30 Jime 20200 The valinnbon wis
determined by relerence o curresd marked value of the similar propemics | sses The most siprificent inpul o this
vitlusition appraach 15 price por acee lor larl, pesie per Sygien ol T Buildingss and present opermions] coonbiion and age o
plami and machinery respechively. During the vear, deficit amoanizng ta Bs. 1520 million was charged bo statement of prof@

o loes At & resudl of revalualwon.

Long term finamcing - secured

Marksnp bared fFaawciog from comverdionm famks
- 15 Bank Limipced
- 15 Haek: Limniesd (Sodar Ponel)
- famba Bank

Intamic mode of fimancing:
= First 1ighib Modarba
- First Hahib Modarba
- Tomk Il

Aeardioug bavred rancieg from corendioeal bams
Current mumuesy shawn umder curmrent liakdlizies

(elpmic mode o fineecing:
Csmenl malarmy shovwn ander curreng labilaics

Mane

23,5 fay
230 fap
230 (B

JH2fal
S 3
252

233 dwl

Hizd

Hiw

(Rupees in ihnusand)

20, (i e BT
7,7 -
34817 -
13352 =
2,500 1324
HiLAHY TG HIE
J4THED 10% 5H |
[Z12,Z4i) (00 T)
15513} E3, 639y
227,75m) (A 358
—___isnam §9,635

131 En) This represents SBP Nnancmp scheme (of rencwable oncrgy faeiliny of B3, 43 millon d0 Tnance O 3850% prid pogeed selar
porwer plasi. In sccordance wich werms of the agreement, 20% of the facility nmoant his been releaszd by ISR in Koy 2019

anil reivsimimg 300 will b ebeascd after the commpletn of progectl. Primciple termes of Uhe Ban ae as fodless

Pri r LN

The oustanding bhitaee @ repavalile inquartaly manlments of Bs. 043 million each ending m Hovember 2024

AR




fate el etury
Wlarioup is pryvable quanerly asd charged w the rme of o month K IBOR plos 2% per annums {300 0: =il
ey,

The Gcikay = secused ngainst an eyaiinhle mongape and first chorge of s 3 million on and and hoikding of Labarme
factory of the Company.

13,1 {b) Thi representa SBP re-linancing seherne availed By e Company amoosting W Ra, 38 47 million for pavment of wages anil
salaries o the workers and employees of entity. As per the gusdefines ssued by ICAP, this Joen hos beon discommied msing

ket tare of mderest o amive ai i presesd sulue and the eelsied dscoaniing inpact 5 dscksed | oooke 24 10 these
fwaniial siastemenis

Primcipie

The snsaamding balance i repayable in quasterly msistments of s 4 80 millen each ending in Febmuary 2020
Hase af romirw

Mlarkup i payatile quanerly and charged an the rg of 3% per samum (2019 Mil)

HECRITL,

T docaling s secared apainst o renbing charge over present and funee fixed ssseis of ihe company amowsming s Bs 24
milliim

3.1 (m) This mepresenis o dinmishing iwshak Taeility of Ba 1505 milkien oldained Tor parchase of vehicle. Principie o of loan
are s follows

Priccint
The pussinndng halasce 15 repivabde i quanety msmlnsones of Bs. (k44 millionesch ending m Joly 2024

Bare of refurd

Profit is payahle quaneely and charged at the mie of skx monch KIROR plus 00 % per asmom ¢ 2019: M&)

ey,

Wieicles o be registered in the name of employee and Hire purchase agroernont will mark in favor of First Habib Modarka

T332 (by Thes represenrs dimmishang mushariks Geibay of Bs 528 million obeassed in 2017, foomy Fiest Habah Medarha for purchase
f vehicle,

Primcio
The owisinnding principal & repayshle in 20 quarerly imsiallments ending in Febeunry 2022
Hots of ritarn

Peodin 15 ivable quanery ssd charged 8 e mie ol sy nsomihs EIBOR plas DO00% per ansum (2010 ox manile's KIHO#
phus | D0 peir pnnum)

Secunry

The facdily & ecwred ngainst charge over presen and fuluse carrent and lved aesets of the Company. The Company hokds
masizl with poinl cemershrip with the Molarba

3,2 4eh Theis tepicsens dwninshing nasshariks Bacibin of Be 100 il obiamed in Movember 2018 T a porksd of 5 years, fram
Bk [zl o pay ol convenbsomal fisbilitics.

Prii i

The catstandmp principal = mepayable m monthly instaflmenis of Bs. 208 milhion each endmg in Movember 20221 wah a
grace pericd of | year

L LA
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Bute of reiien

Minric-ap is payahle monthly and charged & the rale of six month KIBOE plus 1783 pecanmm (2009 2ix nosth KIBOR
plus 1.75% per miuen) with Ooeee o [O005, aiw) eealing of 20400%,

Securrity

The loan 5 secimed pgams exclusive charge over plont and machanery and n rankang charge over present anid Folere assets
af The company avsniting 1o B 133 million.

233 () The Company oblained lomn amounding o RS 200 million during the sear o rsstrucianng of stamimésd of lmangal
positian. Suhsequent ioihe vesr end, the Company has Tully settled the hobahicy on 30 Jaly 2020

2020 209
Treferred lncnme N {Bupces in thousaml)
Ciovernmenl grands 3,738 :
R
leas: Cusrenl portsn of defened moame - povernimers granis (1,653} -
14T
020 e
Siall retirement 2nd oiher lnng erm bemeliis Wore I Rupees im thousand)
Defined henefit plan
Keall pengion fnd 250 35,708 & in g
Leaff grataity il 251 Th 2N HL3T3
10553 VI, 994
ke o i
Accumuiniing compensaled absenoes 21 M Ale 2T 57
134,308 154,051
Ihefaed’ beaefit plan

As menticoed nonetg 3.1 the Compary operates an approved funded gratuity and pensson schemes for all ity permianes employees
Actuarial valumison af the scheme is cormied oul every year and the lstest actuarial valunban wes carmiod ol &1 340 June 1120
Projeeted Uit Croda moctod bised o the following assuigiboms was weed for these walastioes;

T30 2%
Waluatsm discooml male &5 13.5%
Expected rate of merease in salary level T5% 10.5%
Regge af rebim s plan asssgs R85 12.8%
Retirement sge il yrars fillf yeirs
Withdrawal Rates Ape-Rased Ae-Hased
Iper appemifiny  (per appendis
Expected momalicy Tags SLEC (2001-08) 5L Q0 -05)

A S




5.1 Stmtensent of fnangisl positdon recangiiiatbon

Frisent value of defined berefit ubfigalsem
Fals wakue of plan assets

Currens portion of defined benefit ohligation

g3 Movement in the fair value of plan
azsets ix ax folbows

Fair valisc as at 01 July
Expected retim oo plan assets
Hemensurement (Joss} [ gain
Company's comtribalsom
Benefils paid

Fair value 25 & 30 Juse

. | Muoveraent in defimed benefit
I]Iﬂ“aliﬁh 5 as follaws:

Obdigaton as ac 01 July

Ermmplovees’ cantrdhution not paid ba
the fand by the Company

SiTvice cosl

{Ciaing ! loss on senlmenis

Interest gl

Benefils paid

Crmment poriion of defimed

henelkis

Remeasurensent (pain} ! oss

Cibligniem as ar 5t fune

LT | Charge for the vear - met

Courneee service cast

Fnieresi cos

Expecred return oo plon asscis
(Oain} ! loss oo soltiements

Achail retum oo plan asscts

153 Ylevement im med Rinhidity in the balance
shael is as [allows:

et limbilsty asat 41 July
Chisage for the vear
Chmge W othor comprohimsive moom
durimg the vear
Compaine's-contrshution
Employees' comiribulion deducied
bul mol pand to Use Tl

Mer hinhiling 5@ 30 Jyse

o Ay

120 20149
Pensinm Giratubty Pepsinm Ciratuity
(Hmpees in iboesaml}
7,728 Th.2%4 e W41l
{54,025) 139 {51,d6K) (39
33,703 Th, 249 14,621 CIECRE
- 4,158 = c
33,703 Bl 407 14,621 o0,373
5168 i S804 a3
6312 3 4 A4 25
(180T (5 (1.254) (21E)
1442 6,703 = 11211
3.3 106, T8 (2238 111,055)
54025 ) 145 in
A SlL412 S2,21R 74,330
1.0h% . L ATS -
2.533 320 3494 10,758
(H.T26) (11645 - =
1794 1,253 4109 fi, 192
(4. 300 (16,70%} [L.258) (11,054
14,155} = 5
{1475} 12,135 (L5059 1217
AT.728 Th,28% [ERIEE G412
Bk 931 J A4 10,768
10,799 10255 8,199 &, 152
(6.302) (% {4,444) (15}
(8. 7946) (10EE5)
(1,676 7932 1347 16,4935
A0S - 3192 (113
dnunzl w373 45,70 4,255
{L476) 803X 1,247 16,933
(K] 12,130} (13, 805) 10414
11442} {16, TR} - (LEZILR
1,00% - 1,475 .
33,71k &0,407 346,621 G037
— —_—
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LA

200 2l
Pensium Gratuily Permion Cirmwity
samemmmrm e Rmppees B Thoasand)
The charge For the year has been
allncaded as Tollows:
Cast al salea e 4400 3624 444k
Sellimg and disanilsation coss {657 3562 2971 iy 4
Aufminisraive and generl expenses 1151 Rild 651 1.524
1@;&]: 5033 T.247 1 955
Plan assers enmprise the Tollowing:
Diglienes Saning Ceililicale: 15,748 - 13,250 -
Cash al bank 1194 EL] 4198 kL)
1% Islamic Hybrid Fand of Fueds hbustshkem 18471 - 18471 -
MEBP Fullerion Assetl Management Lid. 174017 > 15530 -
540023 kL 41467 i
———

Amenis for the curvesd year and provicus fiaar years of the faif walue of pln assers, present value of deflred Benefit
abligaion and delicii thereon is 25 follows

2 01w 10138 2007 L]

A at 5 line (Hwpees in thoasand} — -

Preseent vabae ol dlefines]

beracfit pbiigation T A& 11,401 Lizth 544 130,965 16,517

Fair walue ol plan assts {5 (51 517} {31, (S (i 345G (43510}
Ddigal 109,051 | 2 0 | L5, 539 &4 58 63,207
Expericnes mljusimel:

{zmini |/ loss an oblizgatioes [ERA TN 4, 853) 1,574 2444 LA L
Lnss / (gain)an plan assais 37 £471 4720 L i1, 500

The: expecied fetimn an plan assets wis desermined by considering the expecied retumns available on the msels undelving
the curreni invesimer policy. Expected yeelds an Dxed interest invesiments are beeed oo groes medemption vighls = ar ihe
st of fimarinl position dee

Fxpecred expense for next yenr

Thiz expected xponsas 1 e pengion asd grataliy schenies for the vear erding 30 June H2 L works oot g Bs 572 million
nnd K 1321 millien respectively.

The plons expose the Company iocthe actuarial risks soch o

Swlory rivks
The risk thal the Gmal salary ml the Gire of cesgaimm of service o prester thaik wlial we pisimeed, Saee s henstn i

calcuimed on the fimnl salary (whech will closely reflect imflation and other macroeconomac fectors), the benefit amoani
mercases &% salary imcroises.

Mlenrfeality S woitivelrowd Fiks

The risks that he actual mortalay | withdrawal experienies = delTerent. The eflect depends upon keneliciaries' service £ age
disimbnnion and ke entitled henefiis of the beneficiory

A ey



5 Actwariaf assumptions sensitivity analysis

If the slgnificent petuarinl sAumpiions used Lo estimabe the defined benefin obligation an the repaning dace, bad flesrnaed
by 1.00% with all cther varinbles held consini, the impact on the present valoe of e delined benefin obfigation w2 30
June 20210 wsald boove Bean as Tadlows:

Pensinn Crratuity
Changs Inerense in [heereass o Increast (s Deerense i
(Rupees kn ihousami)

Driscoumi mle 110G 75568 12,063 it A2s K105

Fufure salary R 1,754 41812 A6, 105 HTAR3

The sensitivity sambysis of e defined benel obligation o the significand acinensl assompticns has been perlonned dsing
the mme calcutation techniques as applied for culenlation of definsd Benefit obligsion riported in the staement af financial
sl

1502 Werghled aversge domation of the defined benefit ohligation &= 24 yesrs and OF years for persion = graguigy plang,

respectively
In2a Hiw
2513 CHber loog derm employee hemeits (EEpees bt
1 mrunkare
Belamce 3% &0 00 July ITET 26,651
Prooveision durimg 1 year 5,139 4 45T
Pavments made during he yem (7, 7% 14,053)
Halance ax at 30 June 24414 ITI!!ET
204 Recomciliation of presend valac of Eabiliry
Fresent valee of Habilioy & ol 07 Jully I7.057 6,653
Service cost 1.715 3,85
Interest on defined bemedin liabileay 2500 22045
Benclils poid 7,781 4,033}
Eenelins povable (2,412 .
Fememsurenent 2ain 28 {1655y
NI 37057
5013 Charge Tor the year
SeErvice ool L.T15 3,595
Inberest on defined benetit liahiliny T 2316
TFemeasurement gain 524 {1,555
£139 4457
1506 The charge for the vear has Been alkocanad 2 follosws:
Cost of gales 2570 2.228
Sl and distribulson costs 107 [
Addmamstrmive and ginoral expenses 463 40
514100 4,457
— ———

2507 The mvestments caf of provident fand and pensson fnd @ o0 3] December 2009 have besn mnde i aceordance with ihe
requiraments ol iion 218 of the Compenies Act, 2017

AT fo



0z 2014

W Trake and alther payables Mg iBupices o thousand)
Teade and olber ersditors 452,741 72177
lipio il paynbis w5 I ATH
Comiruct linhilites 30218 6, A0
Accred expenses 5937 M 3&R
Prowision Tor mifrastruciam cods 240 RiLE60 ai B
Raoyaliy payahli 1o melaigd pamics - poecund 2.2 16821 LA R
Technwcal fee payable ITATI L TaG
Waogkers' Profis Panicepanon Fund 26.3 15,943 1h,132
Weakers' Welfare Fund X547 16,236
Inceene tax deducted ol saurcs and ECERL pavablks 1,399 16,239
Insurance claim payvable (3] fi]
Cument poction of delierned ineemns - gavdammicn] gramds 24 1,662 -
CHhiers 507 4,344

i LI,

.l Frrevisiom For Infrasiruciure coss

Bnlanee ws m 01 July LT Rl 078

Privessicn tor the year 15,251 7,530

Halance as at 30 June B AED fali, (1O
—

2 This inchudes ampnnt due b O following Felated parties:

Slotrapad Limmed BV 1L - The Haldimg Oompany 16,70 IH.E23
Puxky Pasmis Limited « Redated paray 5 205
16,421 i

ht Wirkers' Profits Participation Fumsid

Ralamce as at il fuly 11,032 13,133
Allocation [or the year i3 G, 1501 6, 341
Inberest of Dands unilized mhe Company's bsingss 3t LA E3H
1RS840 20150
Payments daring the year - (T
Enlance ms mi ) Jane IE!!I-L’E 11,132

Inesgest on ourstanding linhsliny towards Workers' Profil Padticipastion Fund 15 charged at hank sate plus 2 50% por anminm e
mzipaired under the Comparnies Prafils (Workers” Fariception) At |96H,

2620 2019

{Rupees in thonsandy
T Imterest! mnrk-ap accroed on barrowings

Lomg iy Ninancieg - secureid 5,670 T
Shoay wrm (manging - secured 5052 1,553
Shaom term mnnmg finances - deased 15452 15 30z

g 35,073 K B




N

2n 2%

Sleart rerm borrowings - secured Note [Rupees in thousaml)

Mad-up based borrowings fram comumiiomal’ hanks

Shorl seem DAy - recwnsd 250 141,970 L), 0i
Short geren unsing Dinance - speany! 2 Sl ETS |, boa, 747
[ 13414 747

A Shesrt term Riancing

e

This represents wifized. omoanl of shil fom Deancng facilites under mseh-up orangensents avmbabsle from commmescial
hanks ageregating 16 Bs. 490 mallson (3019 B 100 millicn} which is & sublingil of nmnimg fnance fsciiitios as described
in note 252 o the financial stalements. These Tacilitses ane Seciannd seanst joinl par passu chinge on all present sl fudure
currenl issels; repistensd chorge (mostagage sl hypothecation} aver the currend 2ssets of the Cnmipany and carmy mark-up
ut rates runging hetween 851 % and 1E 6225 (2009 7.72% amd 12.09%0 per anmnn, payable quancely. Belir bo noge 47 ffor
dermils of chmrge regisisreil

Short term running finances

Thiz represents uiklized anwunt of shor lenm rusning finance (ooildies under mark-up errangements available fom
commercial banks approgating o B, 250 million (2009 Rs 1400 miflica), These trcalineg are seiunsd NEAINEE registerel
chargs over the current masels of the Comgamy ond carry mark-up at rabes ranging, hevween 9.33% ond §5.60% 12009 $.460%
and 12.09%%) per annum, payahle guarter]y.

Vmpvailed credit facilities

The avaibable licilives for opening ol lefiers of geds and gusmniees as ol M) Jane 2020 amisenied o Rs 170 million
(2019 R= 2638407 millkan) oot of which e | 27638 million remnined unavaibad o al the weposting dote 12059 Ks
222455 millicn)

Conlingencies 2nd commitmenis

F+A )

CamlnzEencics

. I 1927, the Company fiked 3 sk agamst an ex-distributor ("the dsirsbubm™) @ the Eligh Count of Sieedh e coa®)
for regonery of s 8 59 millwon and demapes aimounting ta Rs 5 00 nullion on sceoum of wnpaid credn invoices o
the products supplicd by it 1o the distribator. Howeser, the distribulos in netum also fiked @ couster cloim of fs 7815
millkm agaiesi the Comgaeny in e couwt on account of damaeges snd compensasan, Consequentiv an the basis of legal
advice the management believes thal 6 has o sirong case and o Bnanceal obligalsm s expeatod o anse

. The Sindh Revense Board "SEE®) through mssessmenl order 4002004 dated 1B Sgplomber 2004 raned sales tex
deirmnd of Es. 3934 million sdong-with penaliy bai excliading defsali surcharge an the grosnds that the Canpony has
received framchise services through its regisiered office in Kamchs bt had ool paod sales taon these services for the
e peericeds Judy, B0 vo Fune, 2003, Deparimesn (SEE) ol insdvenenaly mhled 8l wovabiy Tigures appearing n
accounts including royally recesvable, royalty payable, oyalty exponse and welafed poty mansiers for the calealation of
thn e royaliees, The Compasy, thronigh ios tegal counsel, flled an appeal hetone the Commissiones (Appeas) SRE o
the groumds Ihat amount of Sebes G 18 nol comedly calclstod and the prondisims of Sindh Sales Tax on Sorvices Act,
M me nod applicahle for the rensen thal the Comnpany 5 managimg. igs: nffairs from the provinee of Punjah & 1he
Tredd olTice mnd s imsisulacluring Tacaliny §8 leegaied théze, Thie Comimadssmer (Appaals) had mduced the demand ba
Rs. #.0E million, against which the Company had filed an appeal before Appellab: Trdtunal SEH whach s pendimp
sdjudication, The managsment an the hasis of apimien of the foe adviior s hepeful of 3 fevaralle ouscome, heno: oo
provisinn has heen recarded imthese financiad sialenenits

- The Sendh High Cowt ("the Court™) in the case of "Fasim Texiile® in s order el 7 May, 20003 has held tha henedli of
camy lerwind of minimmim s eder section 113 of the Incoms Tax Ordinanee, 218 omly avaibabhlc if s puvable in
o tax vear i bess chan mininmum @x poid. B i o ¢ vear, o Company hos assessedl 1nsses onowhich mo s payable
the: Clompany furgoes the right S carmy Grward momimur Ges pand i that yeaes Inothe Tighd of this ceder, the Company
miny nod ke entitded to cary forwnrd minsmum tas pod incthe ey year 2004 of Bz 2912 nnlfion 2 o result of assessed
CRN s 1w s vears and adjus i against pormal G labality. Alsoois the caseof refends claamed noany vear, thasg
may also be adjusted avcordingly. Homever, ibe management is of the view that the verdsea has bees challenged m che

Sugaevee Court and thn they are seaiting for the final outeome god seeoedimply enimimamt ey i3 wljusisl semnss tag
fiahaiity for the current year.

At My



- During 2018, the Deputy Comemissioner Inband Bovenac ssued show cause notices for colloctiom of moome tax under
section 23604 £ 230H of the Income Tax Ondinance 2000, bnothis regand, the tavation officer roised demands of Bs
199 millpon, B 2937 mallion. Bz 7900 million and K. B0 mibion for Tax ycars 2004, 2015, 2006 ard 2017 vide
mesessmenl orders dated X8 March 2007, 02 Febmoary 2007, 12 Jume 2017 ond 08 April H03 respeensely. The
Compary lmsph iz lazal coonsel (e appeals o Commissioner nland Revenue Appeals IR - A% againgt the said
nrders which are siill pending. The nanegenest on the basis of opinkon of e 1ax advisos & hopeful of o Pl
ke, bence no provisien his been recorded o these fmancial stilements,

The Additiomal Commuassioner Inland-Bevenue (" ACIH"} and Dieputy Commissioner Inland Bevenoe (“DCTRY), while
procesding LS 127 of the Incoie Tax Cadinance, 2000 crcated inconse tay demands of B 484 38 million and 28312
millien for the Tax Years 214 and 2016 respecively vide twio separnie orders, The Compony Bad Gled an appeal
befire Commmissioner Inland Kevenode Appeals, the Comemissicoer nland Bevems: Appaeaks reonmmded the dase om 2o
mmsues mnid confimmed addisons 1o the tune of 3295 kidllion ond %2 Miltion for the tac year 2004 nd 2016
respeclively. AR appeal ngninst these onders were (ibed om 13 Degember 2009 and OF Julyv 20049 For ibe i vear T014
and. 2016 mespectively which bhas nod been beanl. The managzenend belives tha o has a strong arguabde @se and
nitier will be decidad in Govee of dy Compainy, Hense oo grovizion B boen neeonded i thiss Gnancial stalentnts

- Fur iny wear 2 &, the Commmisssoner Appeals- - 1, Labore, vide ws ander number 25 deied 20 July 2008, delesd
cortaing ahlitions sl remelid the Gase on cortaan 5w el upheld the gase on issee of conlmcior serviees swhach
invodves. reverme ol B 1067 million, Appeal agamst thas oeder was diled on 17 August 200E which hes not been
hoanl The manmgeman] on the basid of opidon of 1 &y slvisor 8 hopelisl of 2 fevorsble oulcmme, benc mo
pravision hos been reconded inchese financial siatemsens,

- Dhrieg the year, a potices from FRA having vomber PRAB o sty 20D dated 22 June 2016 invalving ai smot ol
Rx: L1435 mallsan as sovalty Toe amd techmical servieos for e pemod Cetober 2002 to March 2003 was ssmed which is
under investigation / adgpidscation procesdings The managemens on the besiz of opinion of the tax adviser 15 hopeful
af i Favarable auleome, hence no prowissan has been necorded o (e fimencial stmtemunis.

- The Addaional Coemmiisioner Enfarcement Pumjab Bevenue Autbarly masel o shiss case nolice PRAENF-
IVAWHTRERGERLI6] dated 17 Janusry 2018 and sssessnwend order  ENF-AVA08200% dated 25 April 21w
creating demand of B 132 miflion o' 52 read with 14 & 19 of Pungsh Seles Tox on Services Agg 2012, However, the
Comspany through ils legal counsed filed appeal before Commissioner Appeals PRA apainst the arder ol Additional
Cnimiasiomer for which hearing 1= pendeng. The sanagement an the basis of opinion of the e advaor =5 hopeful of B
favorahle cutcome, Bence no provision has been recorded in these financial simlements.

T, Wartdnd cAseE g @Coouinl ol i s and saled b e ievalving an amcanl B2, 24 B3 melhdn are 8o persding
The mangement an the basis af ppinion of the tax aibvisne & bapefol of & favorshle oudcame m &l these cases, hence
00 proviskon has heen necorded in s firwscnl statesnonis

T Comndonsents

= Onisanding leiters of credi ns @ 50 Jene 2020 ameanied o Be 23008 million (X015 Be 340,84 million) for
purchase of raw wenl packmg ratomsls.

. {ulstanding letiers nd gueruniee as of 30 Jume 2020 smomied w Bs 10263 mallion (2000 Ba 112068 millise)

- The ameaunt of feture remnls for lanh Gnoncigg and the genod mowhich these pavmems will besome. due we s

[l
Tt 2010
{Rupees I thoussnd)
Mot laler than ane year [REL [2425
Latir than cme vieas and not latér than Tve vears 07T 19218
I-ig:lﬁ J!!hd.-
Snales - ner
Lizcal i 14400 aR19.54
FEunpin ([T 135,231
6,208,362 6,954,763
Less!  Dhscoimls (LI LEGE) (R0 93T
Hales (B8543} (0259 352}

(2,000 400 ) (1,534,319
4,177,080 5,120,444

Aot 110
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st ol sales

Finished poods as ai 01 July
Cost ol pooda mianu il

Trowision agamst slewing mowving linished goods

less: Fimished goods as al 30 June

Consumption of finidhed poods purchased for iesale

Cosl of sabes

a0 Cestof gosds manofaciured

Pave aned packing materials consumed
Freight and handling

Provizion {reversed) ¢ charped agansl raw

nred packing mulersal
Stores ol spare parls conicaiied
Saluries, wiages and ober benefins
Cravelling and conveyance
Fuel, water and poower
Legal smd professional
Feend, rates amd tivves
[nsimrance
Repairs and mainlenance

Drepeeciation o propery, plant ard equipment

Amtizain

lsarah lesse rerdals
Prirting and staticnery
Communicalion

Bevalsssm deflcaron plant and machinery

Chlsers

Cipening stvck af semi-prooesand goods
Cliesing seck of samil-processed goods
Frorwizion charged during the vear

Cost of goods manufnehired

e

an

I3
i3

arnd

a7
rAT

LK)
I3

202y

Hplw

(Rupees in thonsanad)

271041 280,121
3,557,143 3817058
12,972 (130)
(395,M17) (270,041
55,768 78,013
1,44 617 il 14,012 1
1,811,521 3,309, R0
1274835 128,550
{7,635 3,904
8,753 PSPk
195,426 241,026
1628 3946
97,729 102,324
1,646 20067

] -
B,600% 0026
23,478 32,148
S0EGS 53,306
- 332
2,550 3504
1440 2,077
1,500 1516

i14%05 -
12,46 13,640
3350712 3812598
76,751 §0,123
{T1,550) {76.751)
1,220 1088
3,357,143 1017048

A Sabaries wagpes and benefits melude Ba. 446 milllon (2009 B, 847 million} in respect of gratity, Rs {182
millicn {200%; Bs 362 millson) in respect of pengian fund, B 256 million (200%: Ea, 223 milliany in pespec of
compensated absenoss and Bs 3,39 million (201%; Bs. 4.0% million) m respect of privident fud contribution

3L The movement of finished geads purchasel for resale is as Rllows:

Finishesd proods &5 a8 0] Iuly

Add; Finished goods purchased fir resale durmg the year
Less: Copsumptian of fnishbed goodd during il vear

Finished goods as at 30 June
A ey

2020 g
{Rupees i thawsanl)

T 10 HIL9LS
TEEGGS 4,202
(55, 765) (74.0013)
1 H.{I_{Ljn 7, 124




20 0

Ny (Rupees o thowsand )
31 Selling and distribution costs

Salarics and other benefits E 7 IH0,926 ELT L
Travelling ond conveynmee 1,774 5473
Reend, Taies amd tnxes 3518 3957
Insuramnce 9.42% G504
Freel, woter nnd pawer 5452 [CHEH|
Advertising and sles promstion 7517 L4114
Technical services and royally fine 322 pafix] 49673
Blepairs and maintenance 1,957 fal kL
Dieprccintion on property, pland and squipemend &7 17044 15,034
A izaiEn T 21 34
Tarah lemse reminls e, G851
Provision lor doubtlul debts - weraf recoveries a3 . £393
Frinting and salicnery 1676 2442
Legal and profeasmnal 1,358 2507
Conpnumication T, Tk 1,130
{hers 11,6449 4,758

479,685 G5, 377

A0 Salases amd obier beoelins mclede Be 3066 mallion G019 Kz 6.8 millioa) i respect of gratny, Be (0,685
miklean (Z019: Bs, 297 million) in respect of |'_|-:|15i|:.|11. fumd, Bs 2. H million (2019: B, 1,53 million] in nespect of
coimpenanied absences and R 74% milbion (2009 Rs. %% million) in respect of providens find contnbution

X1.2  This represents royalty and bechnical fee pid o fllowing companies;

Relntionship with
Name fwildress of the party Compsns 2000 Pl L
{ Bugrees in thowsand
Hippon Taint Company Limited Lbcemsar T i, 152
v2-1-F Chads — Kita, K- K, Osaka = 5308507
Hapun, |
L et Licensar (the Holding - T E
Sloirapid Limiced Compay) 17543 38,821
Suitd § Akarg Bullding 24 De-Caniva Siveer,
Wickham Cap §, Road Toww, Toeols, Sriich
Virgin ixlmad
Rty Paints Limited ol 51 1,456
LR
A=3, Mangapie Road. 80T E | Kavachi )
Mippon Bee Chemical Company Limiied Licenanr - UL
(-0, FT-Chone, Shadgi-Civan), Wieghara Cirp,
Ok 373, derpu )
Oxyplast Belgium NV, Lkcensar 170 4344

(Hilrelonk 3508 Y0420 ent — Mendonk, Belgium.)

A by 23563 673




2020 1Y

MNare (Rupsees in thousand)

Adkmibnistrative and general expenses
Salaries and other benefils ELN 97 ARG 110857
Drirectors’ meeling fee JA400 3,600
Travelling and convevance 5182 &,150
Fenl, rates and taxes 5106 4,822
Insurance 5,098 £.440
Auditors' remuneration 332 A 2245
Fuel, water and power 1978 1,575
Repairs and maintenance 018 2,501
Drepreciation on property, plant and equigment o7 10,174 4256
Amortization of compater sotbwars Fod i | 1,724 4,672
[jarah lease rentals 1B50 4,175
Printing and stationery B2 1,299
Legal and professional 13,354 13.973
Communication 2,864 2,764
Mhers 12,500 670

167,647 184,684

331 Salaries and other benelits include R4, 0.80 million {2009 Bs. 1.52 million} in respect of grutuity, s
(.15} million {2019: Bs. (.65 million) in respect of pension fund, Rs. 0.46 million (2019 Rs. $.40
million) in respect of compensated absences and Bs. 4.435 million {2019 Rs. 6.53 million) in respect of
provident fund contribution

2020 R
Node (Rupees in thousand}
132 Auditers” remancration
Audit fee 2010 1400
Congolidation and half yearly review 4l 5tg
Ot of pocket expenses 350 241
33 2,510 2,249

333 This amount i exclusive of provincial sales tax of 16%,

A e
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L1

Ohther Ineome - per
lnngome from financial axsets

Mark-1ip onterm deposit receipts and kong term loan

3 ) w fi el mevels

Salz of sorap
Gain on disposal of property, plant and sguipment
Fental income and other services charged 1w related parties
Facoveries from doubtiul debis - net
Export rebata
Inzurance claiin
Froperty plant and equipment
Cithers
Exchange gain / (loss)
Others

Wote

EES)

42

2020

2009

{Rupees in thousand)

13,703 12,150
14,772 15.2%
6,268 12,324
6,645 7,069
3,747 -
1,567 2,653
- 4,700
20,347 2,676
15,102 {33,063)
870 7476
70,338 19,531
84,041 31,681

A1 This includes interest income of Bs. 3.40 million {2019 .64 million} on loan given to Berger Road

Safety, & related party,

34.2  This madnly includes penalty charged o suppliers and customers of Ra. 0037 million (2019 Rs. 0.52

miillica ),

Orher expenses

Impairmant of goodwill

Feversal of doubiful loans
Workers' Welfare Fund

Workers” Profit Participation fund
Provision for export rebate

Flnance cost

Islamric mode of financing,
- Long term financing {musharkal - secwved

Mark-up bazed horrowings from conventiona! banks:
« Long term financing = yecwred
= Bhort tertn financing - secared
= Short term running finances - secwred

Interest on WEPF
ank charges

AT I

Nire

26.3

an?

ikl

243

220

Mulg

{Rupees in thousand)

- 5.263
- (201}
2,511 .52
6, 150 G508

- I.524
H.461 14 978
9,570 7,899
5,2 11,228
3442 2E5ET
153,357 105,658
164,700 LR
1,61 B38
14,118 15,517
1,050 165,067
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Tawalion
Chrrear

= fior the year
- [T N

= CLETENE Voo

373 Themmmencal recancaliotion Bepssin the avizupe b rate and the applicable to rmie is e koo

Applozible Ty rale

Ty gificr ool

= imcome under Final Tax Regime

- P L
- b credit

~ bemparary diffiarencs due 10 Darniver L credit
= ifwer temmporary difference including raie sdpsiment
« prior vear adjusemen

- (FTa

Average uilective lax rate charged to prodil and 1nss pecoun

2020 214
{Hmpees in thoasand)

MAET BT 343
{1477 :
33,010 £7.243
7,115 {55.075)
401228 1311
Ll ] 2Ky
T 000,
aET Y 14 A%
(YT 16 250
LTI .00,
000 A720%
630% 11585,
-129% 0000
[l 108 L1301
TR 10 TR

¥ Super tay ender sectan dihy of the baeame To Ondimance, 3001 5 o0t applicetde wo e Campery: as the unpaable weome docs

nnk et the thresheld of Bs %00 millwan.

§7.5  The lax provaion 1§ charged by comsndoring the provision of =eclion 113 weder te Incame T Ordmance, 2001, In addition o
this, it also el 1 on exports mod imports and income Tram other sources whick is Tull and final discharge of Compom's tm

lihilay in respct ol imcoms angmg from sch source.

Earnings per share - basic and difnred

Ferdil alkeér taxalion

Riznmilmlion of ewighted sverage number of shares
Vating codinary shares of Ra 10 each Tully paid

1 i Cash

Wating erdinary shares of Ra. 10 sachsroed as

Banug shares

Weighted average mumber of gluancs oulsanding duning the year

Farnings per share

B i | o
|Rmpees in themsand)

T4, 307 14H) 823
Ok s
Mumiher of shargs

12,135,753 12,135, 9%

B35 B5239)2

A58 TE0 204597140

{Hupeed)

.l 443

381 M figure for dikned sarangs per share fos been presenied e the Company has not tssued any instrumans carmving npisons & o

30 June 2020, which would have an enpact on amings per shane when evercised

Cash and £ash rquivalinis
Cush ond bank balsnces

Short bermrunning finmece - séewed

AT, by

IO Pl
|Rmpees in thoasand)
H0635 Te RIS

TS (1,108,747

{A6A. 940 (1028, 122)
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43 Tramsactions with related parties

The Comspany 5 o subsidiary of Slotcapd Linited, tharefore all the subsidiaries and associstes of the Haliling, Company
nre relafed parties of tbe Company, [n addition eelated paries incledes entitees ander cominen directorship, sl
cmpliyment benefil plans, direciors and key mannpement personnel. Amounts due frond and due 1o related parties,
rervuneralinn of directors and key managemen) persannae] are disclosed i the relevant notes,

blaterial ransactiens with relaed partics are given below:

Mume of pardies, nolure and Holding Mature of transaction | FL 20y
beasis of velationsip Percentape iRuapees in thousand)

Holding Cowmnry

Slatrapid Limited B 52.05% Ravalty expense 17,643 J8RI3
Paymeand | Adjustmen ATl IBA16
Dividend paid EEEY 11,510
Srehsidfiory
Perger Road Safety (Privale) Soles LEL,0%1 111,576
Limited - Reental income and sther services 13,846 14509
{Whalty pwned subsidiary of Commen cxpendimines ineurred 15324 37837
Berger P {Privabe) Limited)
Plecedpts  Adjustmeins 20, 20FT 24,804
Axvociaten
A5 Phormaceutical (Privaie) A% (K Comman expenddineres incumed {illis EE
Limvired

Breceipts /| Adjestments =

Butaied porries

Buxdy Paisis Limeed {“BRL") 19,958, Zales 1945 i) 179,51

{Common Group) Tull manufuciunmg income i, 362 22,156
Ravalty expems: 52 1,356
Rental expense 1,812 1,813
Eental imcome and ather services 1, 20H) 1,203
Commnen expendiunes incwrred 15,900 13,0152
Beceipis | Adjusinents 5,500 p R

In addition w these wrandactions, the Company bad an agrecment with BPL for consruciaon amd wse of warchouse o
REL's landl logaied ot X-3 Monghopir Road, 5.0 T.E.. Karachi Tor o term of ten yvears ot 8 nesminal monthly rent. Afier the
aforcinentioned lerm of ten vears, the coaipany will handover the pessession of the bailding 9 BPL free of cost.

Drades Eternit Limired . Rubes 1510 257

Past emplayment benedil plans - Comtribution o gratuity fund 16,765 L1211

{Bogy Managesisent Perdoinal) Coniribudton 10 pension fund 1442 -
Provident fund conimbution 31,086 41 Aid

A A
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Finoncinl imstruments

44.1

.1

Hizk monagement frnmevwaork

The Company’s aclivities expase il in & varisty of financial risks; markst risk (inchuding currency risk, price risk
and interest mge risk), credit risk and Hguidity risk, The Companys everall risk managemeni program focuses on
i umpresliciabilicy of finaneial markets and seeks 0 mmonie pofential adverss elfects on the lisanceal
perfornsance,

The Company's Board af Dhreciors *the: Beard™) hos overall responsibility for esizblishment ond oversight of the
Company”s risk management Iramework. The Board is responsible for deveboping ol monitoring the Company's
risk manngement policies.

The Comipary's risk manngeiment policies ane established w demity and analyze the rsks foced by the Conipany, e
sed appropriate sk limic and congreds, ard 1o menior resk and sdberence o limiz, Risk management palicies and
systems arg reviewed regularly 1o reflect chanpes in market cobditions and Company's activities. The Company,
theough s tralming amd imanagensent siandards aod procedures, aims b develop o discaplined and cansitructive
combral environment mowhich all émployees unslerstand thear rivdes and vhligations.

The Campany’s medid commities oversees how management manitors compliance with the Comgany's rish
management podicies and procedures and reviews the ndequacy ol the nsk mmagement frmmework i =lagion 1 the
risks faced by the Compary. Audit commities is nssistes] inits oversight role by internol aedit depariment. Tnegmal
agudit depanment undertnkes bodl regular and pdboc reviews of sk manageisent conireds and procedures, the
results of which are reported to the audn commires.

Thee Coampany’s exposune w financial risd, the way thess naks aifiec the fnoncial position and periormmes and the
manieer in which such fisks are monaged s a4 foblows:

Marhet risk

Mlarken misk i b resk that changss i iarket prices, such as Torlgn cxchange ratcs, nicrest rdes and cgoily prices
will allict the Company's profil ar loss or valee of iz boklmyg of financiol insruoments. The sbjective of narket risk
mianggement is b masmape and conlrol markel risk exposures with acceptable parameters, while optimixing return,

iy Furelgn exchange risk

Farcign exchanpe risk is the risk thot the foly value or future ensh flows of o finonciol msmoeont will
flocnaate becanse of changes m forcegn exchange mtes. Foredgn exchange sk arises mainly from folue
commercial transpctions or iecezivables and payables thal exist due o ransaciions in fceign curmencics.

The Company is expaszd i curmency Tisk orising from vacioos cumency exposures, primarily with respect o
the Eure, United States Dolinr ("US13*) and Japanese Yen (*FPY™). Cimrently, the Company's fireipn
exchonge rigk expasure is resimicied 1o ihe amonnts poyable 1o forespn entifies. The Company's expoesure o
foreipn exchinge risk is as fixlbows)

TikEi 219

----- = (Im thouwsands) == == ==
Statemert of fTaerciel pesifion dems

Traile and other poyabies - Eura izll- (4]
Med ex posuns - B 2} (3]
Trade and piher payahles - S0 [37H} 11,473)
Pt ex posurg - LIS [3TH} {1,671
Trade and cther payables - IFY (£.057) (F2.038)
Pt exposureg - IPY (5.657) (12,0363

Ao fy
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{1}

QU sharement of Franchal position fews

Clugsinnding letiers of credin as at tbe veor end e a8 follsys: {Amcunt in thoasand)
GBEP 19
Euro 4]
AED (3]
LSy (B4
I 1. 544])
The Tolloawing significant exchange rates were applied during the year
2020 i

_ p— -1'. rul'uﬂ:lrr-r---.
Buppes per Euro
Avgrage rale fior the year 17505 L5665
Feporting date ratz = solfiig 188,61 ER
Avernpe rate for the year 154,20 [37.44
Reporiing date rate - seliing 168,05 164,50
Bupees per JIY
Averape mee for 1he yenr 146 1.24
Reporting e mns - seiling 1.56 1.52
Henwithvity analisly

IF the functional currency, of reparting date, had fhucruated by 5,00% against the Euro, USDY and TPY with
all ather variahles heldl coistnt, ihe mpact on profit before inxation for the veer would beve heen Bs 304
million (M B, 1628 million} lower [ higher, mainly a5 3 result of exchange gains ! lasses on iranslation
of fareign exchange denominated finnncinl instruments. Foreign exchange risk sensitivity to forelgn
cxchanges movemenis ha boen caloulaled on p symmeiric basis.

Itw sensitivity analysis prepared is not necessarily indicative of the &Tects on profit/ {loss) for the year pnd
assels | linbilities af the Company.

Price risk

Other price risk represents be sk thal ke fair wlue or famre cash Mows of o finosciad msmament will
Muctunte beease of changes in market prices {other than thess arisng from meerest e fsk o CUCTEHCY
risk], whether those clange: are caused by factors specifie (o the idividua] Anancial meinement or iis
irsier, of fectors affecting all stmilar financial instruments raded in the market. The Company is not
exposed to commadity price risk since it has a diverse portfolio of commadity suppliers.

TR
The Compamy's investments in equity instrument of other entities are publicly raded on the PSX. The
sumimary below cxplaing the impact of ineregse on e Company's sarplus of lnvesiment classified ns

FVORCL 1o chamge in market price. The onalysis i3 based on the assamption that the market price had
increased by 10.00% with all other variables held comstani:

Imapact un cipuity
200 eL{] L]
(IRupees in thowsanids}

Bueidy Fainds Limited 14129 1,275

The sersitivity analysis prepared |8 ool necessarily indicarive of the effects on prafit / (koss) far the vear amd
iwsets | linbilities of the Company.

Interest rate rish

Interesd rafe risk @5t sk that fair valugs of finsne cash Aows of & finoscial nstruamsenl will Aecianie
because of changes in inerest rates, Significant interest rale sk exposures are primarily managed by o mis
of borrowings al wariable inberest roies, Sensitivity Lo interest mbe risk arises from mismatch of financis]
nzatts arel Ainancial labhilitics tht mnbore of re-prics ino given period,

st



Elxed raty finarcial insirgmnii

The effective inerest / mark-up rates for interest / mark-up bearing finangial instruments ant mestioned in
pelevant notes to the financial statemenis, The Company's ioterest / mark-up bearing linamcial Instrumerds
a3 4l the reporing dote ars as Gillews:

Tik2ik )
Fimancial Fimancial Fimanclal Financial
ussEls lkahblities waEeLs linhilitics
Amount in thousand
Nan-derivatfve fygmeial
lstrimeniy

Shiort term iovesiment 32,195 = 32008 -
Bank balanges = depoml sceounts = % . F-
3E!!DE - 11145 =

Firir wiy for

The Crmpany does ool account for any ficed rate financial pssets and liahilities st fair value through profit
and boss. Therefore, a change in profil 7 mark-up / interest rates af the reparting date woukl nel affect profit
and loss accounl.

Fur farstrnremiy

The effective insersst / mark-up rates for ingerest / mork-up bearing fmanciad iBscrumens an: mentioned in
relevant pobes o e financial stmeements. The Company's interes © mack-up beanng financial instruments
s ak the epirting date are as Gblews

I 2019
Financial Financinl Finamcial
nsseds lkabilitics Fimmneial sees liahilitics
MNowi-derivarive [Tmancial csmsmmmmamee— L pers in thowsand
EnsITifHER

Shart ferm nvestmsenl - z = -
Slvart term hosrowings - secured - 1,051,551 . 1,204,747
Lang term fnascing - secwed - 247581 * 165951
- jg!ﬂlnﬂl - I.il".'d.'u'}H

B ERRLTARINT, Fate FIERIR RIS

A reasonably possible chunge of 100 basis points in inderest rales af the reporting date would have
{decrensed) ! Increased profit before taxation by amounds shown below. The analysis sssumes that wll other
variables, in particulor foreign exchonge rubes, remmin SHOEEANL,

Frofit
Edird 2019
Enerense of 100 basis poinis {Rupees in thousand]
Warinhle rate instromenls 13,5494 13747
Thecreasn of 1M hasks points
Yoriahle e insrusmnens (13.9%4) 113747

The sensitivity analysis prepared is nol necedsarily indicative of the effects on profin / (hoss) fr the year nndd agsts !
liabalites of the Company,

AR Jer



4413 Credin Fsk

Credit righ represents e sceounting loss thal woeald be recogneesd at the reparting dale iF eoumer-panis failed
coanipletely 1o performs as contracied, To manage credit risk, the Company mambains procedures Sovening ihe:
nppiicatbon of ensdit approvais, pranting ond renewal of counterparty Himils and mondloring of exposuines agains
these limits. The munagomenl assesses the eredio gunliy of the cosomers, mking into acommt iheir financial
pasition, past experience and ather facors. Individal credit limits ase set bassd om the credid contral procedures
implemented hy the monagement.

Expuirs o crgdlf Sk
The carrying ampund. of Tinzncial assels represents the maxdmam eredit exposure, The mnximuem exposure o credit
risk ot the stnbement of Ninancial position date was as fllows:

T2k 201%
MNewe (Rupees ln thouwsamd)
Loary and receivg ey
Laum B melaved porty - secwred 9 L0 40,0l
L.omg term Inans = secured i 13,074 44628
Lomg beem depagits I 17,875 &1,
Loans aral sdvances Is 22,515 14,708
Trale debis - mrecwred i+ 1,059,773 1 A6) 44
Traule deposiis 18 22014 i 04
Criber receivables 7 17,205 2414
Shurt term invesiment - secured I8 32045 32195
Bank balnnces ¥ 30620 13,3035

1,255,271 1,718,687
Concenirarion of credid rizk e

The Cmpany identifics conventralions ol cnedit risk by reference o ivpe of coumer party. Maximum expasure i
eredil risk by type of counterparty is as [okleos:

Customers 1,039,773 LA&E14
Banking companies and Tinangial inatikitisns T1.815 10 0
Oihers 145,683 145,573

1,255.271 1718687

e —
Credly qurality of fTmancial wssen
The credit quality of finarcial assets thit arg peither past due ror impaired can be posessed by relerence fo exlenal
creabil ratings gr i histarkcal informatien abaom courderparts

1 Lamg term boans

Lang berim kans pepresent interest free bors provided io the employecs of the Compony moscoordance walb
the 1erms of tbeir employment, under a scheme For the purchass of matar vehicles and medor cyeles These
botuis are secured by keeping ttle of the underlying nssets in the nume of the Company till final settlement

Henee, ihe managemeni befieves that mo dnspasrment sléveance i8 necessary in respect of thess long wrm
B,

{1y Lamg term deposiis

Luong term deposits represent mainly deposns with Governmeni [nstitutions, henee the management helzves
that oo impaimment allowance iz neccssary monespect of these loag Torm deposits,

iwiit  Trade debirs

The frode debis =4 2 the siatement of fnancial positson Jdale sre chosiibed in Pak Rupees. The Compay
recognises bass allcowunoes hused on ECL mande] as fully expleinsd in neio 3,15,

AR P



{iv}h Bank balinoes

The Company's expasure to credic risk agninst bakances with varicus commercial basks iz as follows:

Jn2a UL
{Ropees in thonsand)
Cash smd hank halances
In carrand accoins 39,620 THA05%

In depasit aocounts

Shert term nvestnaeny 2045 LA Lk
?I& 107, 71K

The credit quality of Compony's bank balonesd can be adseazed wath referenee o extemal credit miing
agencics & Tollpws

Hating fating 0 R
Hanks Shorl (erm Lamg term Agency {Rupees in thousianid}
Bunk Al Habib Limaed Al= AA+ PACREA 19,011 2TATH
Hahib Metropolitan Bank Limied Al Al FACEA 15,915 17,794
United Bank Limited A=l AAN ICR-Y[5 1,152 .
Halbab Bank Limaed A-l+ AAN, ICR-¥15 0 4,350
IS Bk Linvised Al Ad- FACHA 70400 27000
Ab-Barka Bank Limiied Al A PaCRA T Tl
Bamk Alfalah Limived Al AA+ PALCRA Ty 101
HMational Bank af Pakisian Al= AnA PFACREA 4,650 1R.A1E3
Summil Bank Limied Ruspended Suspended JCR-WIE 1 s
Bank lslami a1 A+ PACREA 1,119 11,574
T1R15 117, Tk

Do b b Company”’s long stnnslmg business relstionships with these coumterparties amd afler giving dwe consideratmn 1@
their strong fnascial standing, masapement dess ot sxpect non performance by thess counler parties an their obligatuong
1 the Company. Accosdimgly, the credin risk i3 minimal

Coamerparties withorr exierae credl! ratings

These include cusiome s whech are toumber parises o trade debte. The Compuny recopnises ECL for trde debis using ihe

simplified approoch as explainsd in note 30030 The analysis of ages of trade debis ard loss allowones using ihe
nforementicned approach ax at 30 June 200 (on sdoplicn ol IFRS 9% was determined as Fallows:

'l nging e irade Sebis af the repeing dote s

N EOI ]
Enfl s ol cwrying Loss Allewinee
¥
i Allwamee amouni Al :
umnuni
{Rapees im thousand)
Pasi due b - 3 days 15640 10,859 512313 16,57k
Past due 31 - 60 dys iH, 500 150 FINATI e 1]
Pasi e 6] = 40 days LU TR 240,210 B e
Tt due 91 - 21 davs B5.504 3,711 141,132 5952
Prast duie 1210 - 180 days 19146104 12,597 264,337 17,132
Past due 18] - 364 days 25K053 15 3HI F12, 700 12,529
(et e cwer G vaar 145,262 T1K157 140,452 1440, 452
I, 003 545 IS, TT2 1,75 951 20K T3
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Capital rlsk managéement

The Company’s objectives when managing capital are 10 safeguard the Company's abality 1o continue a5 a
going comcern in arder to provide return for shareholders and benefits tor other stakeholders and to maintain an
optimal capital structure o reduce the cost of capital. The Company manages the capital structure m the
context of econamic conditinng and the risk charactenstics of the urderlving assets, To maintain or adjust the
caprtal structure, the Company may adjsst the amount of dividends paid to shareholders or ig5ue new sharea.

The Company monitors capital on the basis of the deb-o-equity ratio - caleulated as a ratio of total debt o
E{Il,lif:,l.

PALF ELUL
The debt-to-equity ratios as at 30 June were s follows: Rupees Fupees
Taonal del 1A% GDS A4 1T
Total 3,489,617 2994 439
Diebd-to-equity ratic 41% 4%

Meither there were any changes in the Company’s approach 1o capital management during the vear.
Imspact of COVID=T9 {COROMNA VIRUS)

During the year, the Waorkld Health Organizatiom declared the MNovel strain of Corcna virus {Covid-19) a global
pandemic and recommended contninment and mitigation measures worldwide. The federal and provincial
governments of Pakistan also took various meagures, including imposition of lockdown, from the end of Masch
2020 to contain the spread of Covid-19, This coused an overall economic slowdown and varving degree of
disruption to the Company including the suspenzion of production, sales and operations. However, the
Government's initiative 1o subsequently relax the lockdown from the month of may along with various other
meantives o businesses helped inreviving the desmand for paint from June 2000 onwards

The Company’s has asseszed following impacts of Covid- 19 on carrying amounts of assews, liabihites, incomes
and expenses. The details of the impacts arc.as follows;

1} Btock-in-trade increased by B, 16837 million;

it} Availed SBP refinancing for salaries amounting 1o Rs, 38 million as disclosed in note 23.1;
ini} Sales decreased by Ra. 942 4% million: and

ivl Less production reduce the expenses by Rs, 90513 milln,

Restriction on fitle and assets pledged as security 2020 2019
{Rupees in theasand)

Morigages and clhorges

Fills ]

Hypothecation of &l present and future current asseis 2, 2,004,004
Mortoage over land and bailding S04, 000 A006, 04040
Rashing

Hypothacation of all present and Tulure current assels 1,155,334 1,001,334

AT



DIRECTORS' REPORT

The Directors of the Holding Company present thewr réport together with the audited conaolidated financial
staterents for the vear ended 30 Jene 2020

MACROECOMOMICS

[niring e vear Ciroup facedmultiple chatlenges including the outhreak of COVID-I9 in Jater hall of the year, The
viitireak of COVID-19 restricted the economic activity through the world, Including Pakistanhave expenenced
Socio-political cconomic meltdown afler COVID=19 catbreak, Alsa the econamy of our country 15 gravely alTectad
and placed the nation in and economic crizes that requires emergency. Megative GDP growth of -0,40%, decline in
Large Manufacturing secigr performance by 1001 7% from last vear. Cost structure of businesses were adversely
affected while consurmers struggled hard to preserve their purchasing power. The last quarter saw pandemic further
imensifying the economic distresses in the sector due to lock down of businesses. Govt.iook some measures to pull
buick the nosedived economy =0 as to protect the country from an econamec coliapseltke reduction m SBP policy mate
from 13.25% to 8% and provision of loans for Salaries & wapes etc, o maintain financial stability in basiness

The sles activities were badly affecied and siood a1 Rs 4306 million which is 23.17% lower compared with
Rz 5,306 million in the coresponding period last vear Selling, Marketing and . Admimistrative expenzes were Hs
6TT.70 mublion compared with 589724 million of the previous vear, resulting n a reduction it expenses by
32.39%.

Rupees in Thoasand

Profit before taxation MR Bl k]
Taxation {44,116}
Profit after tuxation 67479
Minoraty interest 5,893
Mel profit forthe year attributable to'the Holding Company GTAT

FINANCIAL STATEMENTS
The sudited accounts of the Halding Comgpany Tor the wear ended 30 June 20200 are annexed

HOLIMMNG COMPANY
The Holding Company of Berger Paints Pakizstan Limited is 35 Shotrapid Limited which is incormporated in the
B

PROFIT PER SHARE
The profit per share for the wear 13 B 3,50 [2009: B24.80]

ALDITORS
The present auditors 87s. BPWOG Tascerbadid Co Chartered Accountants, shall stand retired and being elyzsble,
have offered themselves for re-agpoinimean

CORORATE GOVERMANCE
A stalement of corporate Nimaecial reporting Framesork - sppears m the Directors” Beport of the Holding Company 15
s

OTHER INFORMATION
All relevant other information has aiready been diselosed in Directors’ Repot of the Holding Company.
0% THE BEHALF OF THE BOARD e
- ﬁ
//7 . @I:J/
M. Malimood Almad M. Magbool FLH, Rabimioola
Chiel Executive Dhirecior

24 Reptember 2019



KPMG Taseer Hadi & Co.
Charterad Accountants

251 Shadman-1, Jail Road,
Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +82 [42) 3742 5907

INDEPENDENT ALDITOR'S REPORT

T the meembers of Berger Paints Pakistan Limibed

fhising

W have audited the annexed consolidated finencial stubements of Derger Paints Pakistan Limited and ils
subsidiaries (“the Group™), which compeize the consolidared staternent of fmancial position as at 30 June
2070, amd the consolidated starement of peofic or lass, the consalidated statement of oiler comprehensive
income, e consolidated statement of changes in equity, the consolidated stlement of cash fows for the
vedr then ended, and notes o the consolidued financial statements, including a summary of significant
accnunting policics and other explanatory information,

I our opinion, consolidared financial statoments give & true and fuir view of the consolidated finuncial
position ol the Group as ot 20 June 2020 and of its consolidared financial performance and it consolidated
cazhilows for the vear then ended in acconlinee with the acconnting and reporting standards as applicable
in Pakiztan.

fasly for Cpiaden

We conducted our audit in aceordunee with Tnremational Standzrds on Audiling 1°15A5™) as applicable in
Pekistun. Our responsikilitizs under these standards ane further described inths Awafivor s Respotaibilinies
Jiar the Awelic af fee Consaligated Financiol Starements seetion of our report. We are independeat ot the
Giroup in aceerdance with the Intemational Ethics Standends Board for Accountants” Coe of Eifies for
Professicom Aceonnanss a5 adopted by the [nstitute of Charlered Accountants of Pakistan (“the Code™) and
we have lfilled cur ofher ethical responsibilities in accordunce with the Code, We belizve thin fhe audit
evidence we have oblained s sufMcient and appropriace o provide o basis e our apinion.

Koy Ayeaddy MWarters

Koev audic mattars are those matters that, in sur peofessional judgment. were ol most significancs in our audil
nf the coranlidated financial stuternents of (he curent vear. These matters were aderessed in the context of
nue andit of the conzelidatsd financial sttements as a whale, and in forming cur opinion thereon, and we do
nod provide 2 separate opinion on Lhese maniers,

g
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EPMG Taseor Hadi & Co.,

Followinge are the Kow audit matters,

Sr,
o,

ey audit matiers

Kevenue

Felar o ol 3008 and 30000 the consahdated
fimencial stetements,

The Group meceenized oot revenws of Rs.
407 billicn frome the zale of goods to
domestic a5 well a5 exporl customers during
the vear cnded 30 June 2020,

W tdenlifed recognition of revenue as & key
audic matter because revenes iz one of the
kew peefonimanes iedicator of the Gesop and
aives rise o risk that revenue is recognized
without trensferring ke conlrl,

Valwation of Tracde Dhekis

RBeter to note 2.6 and 12 1o the consadidated
financial statemants.

Al A0 June 20240, the Group's gross i
diebs amound o Re. 1L,205.55 millien against
which provision for doubtfol debis of Bs.
LE5.TT million were secordad.

TFRS 9 requires the Group lo make provision
fior financial assets (rade debis) using ECL
appeoach ag againat the Ingurred Loss Maodel
previcusly applied Iy the Group.

Az et fo'

How the matrers were addressed in our andit

Cur audis procedurss o wsess the recogaition of
revcenne included the followdng

ablaining an understanding, of the process
relating o recording of seles and testing, the

desion,  implemeniation  and  operding
effectivencss of  televant  key  interml
conirsls;

azsessing the approprialeness of e Group's
accntinting policies for recording of sales and
compliomee of hose policics with applicable
accounting standards;

comparing a sample of sale transactions
recorded during the year with sales invoices,
delivery challans, bill of ladings and other
relevant underlving dopuments;

compaiing, on a sample busiz, specilic sles
transachions meeosded just before and just
efter the linansisl year end date o determine
whether the revenue had been recognized in
the appropriate financial period; and

seanning for any maneal joumal entries
relating to szles recorded during the vear
which were considersd to be matesial or mel
other  speeific  oriteriz for o inspecting
underlying documentation.

Cher zodit provedures o sssess e valeation of
trade  debes,  amongst others,
Felloraing:

i luded  the

o review the methodology  developed  and

applicd by the manugement 1o ctimate the
FCLL i relation 1o trade debis, evaluating the
key assumptions used {historiel and forward
lonking), the policies wpplisd 10 assess ECL
in respect of trade debls and 1esting the
malthermatical accurzey of the ECL model by
re-performing caleulation on test basis;
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Key aucit maliers

How the matiers were add ressed in one widil

Determination of ECL provision For frade
debts requires significant judgerment and
assumplions  including  consideration  of
feetors  such 82 historical credit  loss
cxperichee and  Feewand-looking  macre-
cconomie information,

W hewe considered chis as a key audit mattes
doe do sigaificance of the change in
aceounting methodelogy amd involvement of
estimites and Judgements in this regard,

Bevaluution plant  and

couipmemnt

of  preperty,

Refiar o Mote 3,2 and @ to these conselidated
linaneisl stalements

The Geoup follows the revaluation medel For
subsegeenl messerement of Lnd, bBoilding
and plunt gnd machinery.

Latest revaluarinn was caricd et on 50 Tunc
ML The waluation was  perfomned Ty
cxtemal valuer engaged by the CGroup.

W ddeniifed the revaluation of the Geoup's
zroperly, pland and squipment az o key audit
matter  becpuse the wvoluwtion nvelves @
significant  degree  of  judgmenr  oang
catimation.

isvolving o apecialists 1o assess the RCL
model and significan eslimates, assumptions
and judgements applisd in developing BCL;

1155;'_5.;.i|1_§| | :<:_1|||[,:-1L1 arsis, the aceuracy of
the dafa vsed for LCL compulation; and

argcszing the adequacy of disclosure made in
the  comsolidated  financial  statcments in
preordunce with the requirements of the
gpplicable aceounting  and  reporcliog
standards.

Our audit procedures, amuongs! others, inclided
the following:

# ohtnining and inspectine the valualicn
repioits preparcd by the externol expen
engaged by the Growp and on which the
management’s  assessmer of  the
valuation of the propery, planl and
ciuipment wes based;

evnluating the information peovided by
the Group o the exiernal professiongl
valuer By inspecting  the  relevanl
wnder ying docuimentation;

* involving propecly, plent and equiprcnt
valuation expert engaged by us o assisl
in cvaluating the zppropriateness of
valugtion methadalopy and essessing Lhe
reasomablieness of kew  estimates  and
assumnptions sdopted i the valuation
reports by the valuer engaged by the
i and

* assessing the completansss.
appropriatensss  and  adeguacy of the
diselosurss  in Group's  consolidacsd
financial statements in acconlEnoe with
the roquirements of the  applicable
aceounting and reporting standands,
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Tafarnuptien efer e S Copsoliduied flrenelol statimenie and Apditor's Repord TTerson

Manueement is respongitle Tor the olher infomaetion. Other infoamation comprises the infommation inchaded
in the anvual report for the year ended 30 June 2020, bat docs not include the consolidated financial
staternents and our audim:"s repoet theresin.

Chae npin'nn on the ennsolidared financial statements docs not cover the other infomnation and we div not
cxpeeas any form of arsurance conclusion thereon.

I eenncetion with cur awdit of the conselidated finaneial satements. our responsitilicy is to sl the other
information and, in doing so, consider whether the other information 5 materialy incensistent wich the
conselidated (oencial stementz or our koowledgze obfpined in e andic o othorwise appears o be
materially misstated. 16 bazed on the work we have porformed, we conclude that there 15 a miderial
misstEtzment oF this othee infoemation, we arc required o report that fact. W have nothing 1o reporl in this
regard.

Responsibilities of Management and Board of Divectors for the Cousolidated Fioansial Sfalamcnis

Management is responsible for the preparation and fair presentation of the consoliduted Gnancial statements
in-accordance with the accounting and reporting standards as zpplicable in Pakisten and the reguirements of
Companics Act, 201 TIXIK of 201 7} and for sech intemel contral as munagement delermings is neoessany to
enithle the preparution of consolidated financial stiements thl are free from marerial missiatament, whether
due 1o feaid or eror,

Iy peepecing the consalidared Tnancial starcmanta, management is responsible for assessing the Group's
ahility to comtinue as 2 going eoncem, disclosing, as applicable, matters related do poing concesn aad using,
the poing concem basis of zooounting unless mansgement cither intends o lgquidate the Group or 13 cease
operiionz, or hes no realiztc alterntive bul i de so.

The Bovrd of dirsctors ore responsible for overseeing the Group's naneiel reporing process.

Awiditor’y Revponsibilities fow e Auedit of the Convelivated Finaneip Soienaceiy

Cur chjzclives are to obinin repsonable essurenece sboul whether the consalidated financial statcments as 2
swhioli re free o matersal misstatemend, sehether diee fo fawd oe croer, and to is50e an audibor’s repos
thar Includes our opinion, Reazonable asimance 18 @ high fevel of assurance, but is not a guaranfes that an
audit conducted in accordance with [545 as applicable in Pakistzn will elwuys delect 2 material misstatzment
when it 2xists. Mizstatemends can arise from fraud or eror and are considerad malerial iT, individually orin
the agrregate, thew could reasonably be expected o influgnce the sconomic decizions of users wken on the
Barsis of these consolidated NRoeoviel stlemens,

A parl of an audil in aceonlance with 154 as applicable in Pakistan, we exercise professionil judgment
and maintain professienal skepticizm throwghoo: the audit. We alsa:

» Identity end assess the risks of materiel misstelement of the Tnancial smtamenrts, whether dee o friosd
of ercor, design und perform audil procedures responsive W those risks, and obiin pudit evidence that is
sulTicient and appropriate tn provide a basis for our opinion. The risk of nof detecting & material
misszatement resubting from fraud is higher than for one resuliing fom error, as fraud mey involve
collusion, torgary. intentional omissions, missepresentations, o the override of internal vontml,

«  Oheain an understanding of internul control relevant to the audit i ordes e design audit procedures tha
are Lppropricte in the ciroumstonces, but not for the purpese of expressing en opinion on he effectivencss
el the Group's ntermal conteal,

AR AP e
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o Evaluale the appoopriatensss ol secounting policies wsed aod (he repsemableness ofaccounting cstimates
and relared disclngsuces made by imanagement,

s Conclude on the approprigteness of manegement’s use of the going concern basis of accounting and.
baased on Lhe audit evidence obtained, whether & material pncertainty exiss related toovenis or conditions
thit vy st sizod feant dewbt on the Groap's abilit o continus a3 a going concem. 1Ewe conclude thet
i marerial uncerainly exists, we are reginred to diaw attention in our auditer’s report 1o the nelaged
diselosures i the conselidated frangial siatements o, i such diselasures zre insdeguate. to masdily our
apsinic, Ouir conclisions are bazed o the audic 2vidence nbzirsd up to the date ol vor sulditoe’s report.
Heovarever, future events or conditions may cause the Group do cemse o sonlinge a: 2ol g conczm.

»  Fyvaluale the oversll presentation, strocture and content of the consolidated financial statements,
including the disclosures, and whether the conselidated financial stutements represent the underlying
transactions and 2vents in a manner thet achieves L presentulion,

»  Obtain sutficient sppropriote sodit evidence reparding the finaneial information of the eniities or
business notivities within the Growp 1o express an apinicen on the consoliduted fnancial statements. We
itne responsible for the direttion, supervision and perfanmance of the group audit, We remain solely
respensible for our aedit opinion.

We commumnicitle with the board of ditcerors seaarding, among other maliers, e planned scope and timing
af the audit ard signifeant audic findings, including eny significen deficiencies in internzl coniral that we
identify doring our awdit,

We also provide the board of dirccrars with a stutement that we have complied with relevant ethical
requirenvents regarding independence, and wo communicaie with them all relationships and sther matters that
miay reasonably be thonght to bear on our independence, and where applicable, relaied safepuards.

Fram the marters cormunicaned with the board ol direciors, we detesming those mitlers fhat wore of mast
signi fieanee in the audic of the consaliduted Gnencial statements of the current year and are therefore the key
audit maiters. We describe these mallers in our auditor’s report unless low or regulation precludes public
disclosure shout the matter or when, in extremely rare circemstances, we detennine that g mattes should not
b communicated in our report heczuse the adverss consequences of doing 5o would reasonably be expected
lo oulweih the public intercst henefits of such communicalion,

T he engagerment pariner on the audit rzselting in this independent audito:s report is Kamren [ Yeusati,

22 G

Lahore EPMG Taseer Hadl & Co,
Churiered Accountants

Date: 8 Octaber JO0Z
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Berger Paints Pakistan Limited
Tonsolidated Statement of Financial Position

Axent 30 dune 2020
T R
Naoe {Rupees in thowsand)
ASSETS
L8 A R Ta
Property, plant and equipimcnl & 1630 HAS 1,880,493
Imangibles i LS50 26,68
Investimenis in related parties L) 48 B85 1,199
Lixng tenm |oans = secwid 9 13,974 44 628
Dieferred taxatinn il = 52847
Long term depedils - wieecired [ 17,875 2115940
1,756 085 1,374,053
ClErend avsets
Sy, spans parts and loose fils 13,553 L6, 06
Stocksinstrade Iz 1,1F% 128 SIETIT
Ttudke debls - precired 13 115445 1 AT A%
Leams ardl gdvances 4 162,577 105,794
Tredle deposits and shoe Wi prépoymenis i3 KR EH] 41,206
Chher reeelvnbles ] +6,924 13,891
T meFunal dwe From Cioverment = mer EALEALT AT e
Skt L imvestmen T 1195 k8 L
Cash and hank balances ¥ 41,550 79,253
TETS2Td 034,332
4,631,359 1417405
EUITY AND LIABILITIES
Awthorised share capital 9 251,401 250 G0
Khwre capdiol ered reserigs
Issueead, sabsmcribed nned pakd-up capaal i 204,597 20l 847
Mumerves el L0E% H81 Q17,00
[eevnlunation surpius on property, pland and |n&|.:|hlb.":":' - mef
i Tray 2 531 950 4724002
Total cigubiy attribuiakle 10 owners of Farent Company LOGT A28 1,593,600
Non-contrilling interesis 11,442 17,335
Tutnl equity 20TRET 1,500,045
Mii-pureen faliliies
Long ferm Tinancing = recwved 2F 11,112 68
Deferred Incoms: LT -
T retirement ind alber kag term benefits 4 E34 3468 154,045
Laakitities against assets dubject 1o finonce lease - seciweed 23 5 I
[heferred Baxakion i H.833 -
263,41H 244,770
Crirrem dabilitics
Frode and oiber paynhles M 2,674 1,235 162
Unelasmesd dividems G, GHT 5,980
Currend magierity of sinfT retimement benelits Bl 4,158 "
Interest { mark-up acered on bormsings 2 35,173 A2
Currenl malarity of leag term financing 132 127,759 ELASR
Curvent ninburity of Tiabilities sgaima asss abject 10 finones lease L] 1066 [FEE!
Shart teom horrrwings = secwred 25 14151 551 1, 14, 747
1 250 0EH 2 556,600
1,557 480 2,501 460
Cwiitinzemcies snd commitments 2w
4,631,359 4412405

The annexed notes | o 31 formoan integral
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Berger Paints Pakistan Limited

Consolidated Statement of Profit or Loss
For the year énded 30 June 2024

2020 2019
Note (Rupees in thousand)
Sales ~ net an 4,306,249 3,304,887
Cost of sales il (3,393,259) {4,141,189)
Grross profit D129 [,163 698
Selling and distribution costs 32 (500,765) {(701,811)
Administrative and general expenses 33 (176,940) (195,435)
{677, 7T0S) (897,246)
Profit from operations 235,285 266,452
(ther mcome Jd 75,264 25.191
310,549 291,643
Other expenses 35 (8.461) {12.978)
Finance cost 1] {1540, 646) (165,483)
(199,107) {185,461)
Share of profit
of equity-accounted investee - mef of fax 153 450
Profit before taxation 111,595 106,632
Taxation 37 (44,116) (9839
Profit after taxation 07479 95,793
e ——
Attributable to:
Orwners of the Parent Company 73,372 100,057
Non-controlling interests {5,895) (3,264)

67,479 56,793
=

The annexed notes 1 to 31 form an integral part of these financial statements.

Kbl

Lahore cgﬁ Financial Officer  Chief Exeeutive /% Director



Berger Paints Pakistan Limited

Consolidated Statement of Comprehensive Income
For e vegr eaded 30 fone 20210

2020 2014
More {Rupees in thousand)
Profit affer taxation 07,479 05, 7O
Other comprehensive inoome
Jimimes thal are or i FRENT O, if or loxs
Fair value loss on frvestmant classified ar FPOCT axl {2,467 (12,783)
freses that will ot be reclassiffed fo Statenent o ar
Revaluation surplus on property, plant and equipmient 472,492 -
Related deferred tax liability on revaluation surplus on property,
plait equipment (53,117}
Femeasurement gain on staff retirement benefits 245 2,998 33581
Total comprehensive income of the Parent Company for the yvear 488,385 87401
* e

The annexed notes | 1051 fonm an integral part of these financial statements,

T

e (a0

Lahore gﬁ"f Financial Officer Chiel Executive Director




Berger Pamis Pakistn Limingd
Consolidared Scnemesn ol Chenges in Equity
S L i el B0 e JW0A
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Berger Paints Pakistan Limited

MNotes 1o the Consolidated Financial Statements
For the vear ended 30 June 2020

1

Reporting entity

The Group comprises of the following companies:

Parent company

- Berger Pamts Pakistan Limited

Subsidiary companics

= Berdex Construction Chemicals (Private) Lirmited
- Berger DPI {Private) Limited

= Berger Koad Safery (Private)d Limited = subsiciory of Berger DRT (Private) Dimived

Asgocinted company

- 3% Pharmaceuticals {Private: Limited

| TP

Berger Paints' Pakistan Limited ("the Company™} was incorporated in Pakistan on 25 March
1950 a5 a Private Limited Company under: the Compaties. Act 1913 (now Companies - Act,
2007y and was subsequéntly comverted into a Public Limited Company. The Parent Company i3
listed on the Pakistan Stock Exchange ("P8X"). The principle business activity of the Parent
Company s manufacturing and trading of paints, vamishes and other reloted items. Slotrapid
Limited, based in British Virgin I=land is the Holding Company. The aggrepate percentage of
holding 15 52.05%. The registered office of the Parent Company is situated al 36-Industrial
Estare Kol-Lakhpat, Lahore and its only manufactoring facility 1s located al 28 Km Muoltan
Road, Lahore,

The Parent Company owns 31,00 percem of the share capital of Berger DPI (Private) Limited
who in turm holds 99.00 percent share capital of the Berger Road Safety (Private) Limited,
Further the Parent Company owns 51,96 percent of the share capital of Berdex Construction
Chemicals (Private) Limited . The Group is a subsidiary of Slotrapid Limited British Virgin
lslands {"The Holding Company™).

Berdex Construction Chemicals (Private)} Limited is under the process of members” voluntary
winding up under the provisions of the Companies Act, 2017, Therefore, its financiat
statements have nol been prepared on a going concern basis and the historical cost convention
has been adjusted for realization of assets and higuidation of labilites that maght be necessary.
The carrying valwe of it assers and liabilites az at 30 June 2020 approximates their realizable
value,

Following is the pertinent information related to the Holding Company;

rliciifars Helared Information
Registered Address Suit # 1 Akora Buldding, 24 De-Cantra: Strest,
Wickham Cay 1, Road Town, Tortola, Britsh Yirgin
lslamd,

Principle Officer - President / Director  Vernon Emmantiel Salazar Zuriia



Particulars Related Tnforma

Aggregate Percentage of Holding 52.05%

Oiperaticnal S1atus Mctive

Auditor's opinion on latest financial statements-of the Holding Company is not available as the
country of mcorporation does mot have any 20ch statuiory requirement,

2 Basis of preparation and statement of compliance

21 Consolidated financial statements

These consolidated financial statements comprize the financial statements of the. Parent
Company and its subsidiary companies as at 30 June 2020.

{a)

(b}

{c)

Subsidiaries

The financial statements of the subsidiary companies have been consolidated on a line-by-
line basis and the carrying values of the investments held by the Parent Company have
been eliminated against the shareholders' equity in the subsidiary companies,

The linancial statements of the subsidiaries are prepaced for the same reporting year as the
Parent Cormpany. using conzistent accounting policies.

All intragroup balances, transactions, income and expenses and profits or losses resulting
from intragroup transactions that are recognised in assets, are eliminated in full.

The subsidiaries wre fully consolidated from the date of acquisition, being the date on

which the group obtains control, and continue to be consolidated until the date that such
control ceases.

Mon-contralling interest

Mon-controlling interest is that part of net results of operations and of net assets of the
subsidiaries which are not owned by the Parent Company. Non-controlling interest is
presented as o separate em in the consolidated inancial statements. The Group applies a
palicy of treating transactions with non-controlling interests s transactions with parties
external to the Group. Disposals to non-controlling interasts resull in gains and losses far
thve Grrowp and are recorded i the consolidated statement of proho or loss,

Asgocinfes

Associates are all entities over which the Group has significant influence bul nat contiral.
The Group's share of its associate’s post-acquisition profit or loss iz cecognized i the
canaclidated staterment of prafit or loss, and iz share of post-acquisition movements in
resérves is recognized in reserves, The cumiilative post-acquisition movemenis are
adjusted against the carrying amount of the investment. When the Group’s share of lozses
in an associate equals or exceeds i3 inferest in the associate. including any other
unsecured receivables, the Group does not recognise further losses, unless it has incurred
obligations or made payments on hehalf of the associate.

Lnrealised gains on transactions between the Group and its associates are aliminated (o
the extent of the Group™s inferest in the associates. Unrealised losses are alse eliminated
unless the tranzaciion provides evidence ol an impairment of the asset transferred

22 Statement of compliance

These consolidated fnancial statenwents have been preparsd 1o accordance with the accounting
and reporting standards as - applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprisé of;

73 T BN

Intémational Financial Reporting Standards "(IFRS)" issued by the Intemational
Accounting Standards Board {1 ASB) as notified under the Companies Act 201 7:



2.3

24

= Islamic Financial Accounting Standards “{IFAS)" issued by the Instituie of Charered
Accountants of Pakistan as notified under the Companies Act, 2017; and

Provision of and directives issucd under the Companies Act. 2017,

Where provisions of and directives issved under the Companies Act, 2007 differ from the [FRS,
the provisions of and directives issued under the Companies Act, 2017 have been followed,

Buasis of measurement

These consolidated financial statements: have been prepared under the historical cost
convention except for revaluation of cértain financial instruments at fair value as referred 1o in
note 3.17, the measurement of certain items of property, plant and equipment as réferred to in
note 21 at revalued amounts and recognition of certain stalf retirement and other long erm
henefits as referred 1o in note 3,10 at present value and fair value respechively.

In these consolidated financial statements, except for the amounts reflected in the cash ow
stiutement, all transaction have been accounted for on acerual basis.

Functional and presentation currency

These consalidated fnancial statements are presented i Pak Rupees ("Re™), which is the
Group's functional and presentation currency. All financial information has been rounded to the
nearest thousand rupees, except when otherwise indicated.

Significant accounting policies

The significant accounting policies set out below have been applied consistently 1o all periods presented
in these consolidated financial statements, except as disclosed in note 3.1,

31

31

Changes in significant accounting policy
IFRS 16 'Leases’

IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A Jessee
recognizes a right-of-use asset representing its right to use the underlying asset and a lease
linbility representing 1s obligation to make lease payments. As a result, the Group. as a lessee,
has recognized right of use of asset representing its right 1o use the underlyving asset and lease
linhility representing its obligation to make lease pavments. There are recognition exermplions
for short-term leases and leases of low-value ilems.

The Group has applied IFRS 16 using the modified retrospective approach as at 01 July 2019,
Accordingly, the comparative information presented for 2019 has not been restated -i.e. 1t s
presented, as previously reported, under IAS 17 and related mterpretations, The details of
changes in accounting policies are disclosed below:

Ax a lexsee

As a lessee, the Group previously classified leases as operating or finance leases based on its
assezsmenl of whether the lease transferred substantially all of the risks and rewards of
ownership. Under IFRS 16, a contract is. or contains, a lease if the contract conveys a right 1o
control the use of an identified ssset for o period of tme in exchange for consideration, The
Oroup mow recogitzes righl of use wszels amnd lease habilities Tor material [eases ie, these leases
dre on statement on financial position.

13 UL TPY
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The Group presents right-ol-use asset in “property, plant and equipment’, as a separate ling item
with the same classification of underlying assets of the same sature thai it owns,

Siermificant gocoun alicies

The Group recopnizes a right of use assel and a lease lability at the lease comimencement date,
The right of use as=et 15 initially measured al cost which comprises the initial amount of the
lease Hability adjusted for any lease pavments made at or before the commencement date, plus
any initial dicect costs mcurred and subsequently at cost less accumulated depreciation and
imparirrnent losses, and adjusted for certamn re-measurements of the Tease liability

The right to use asset is subzequently depreciated uszing the straight line method from the
commencemenl date to the earlier of the end of useful life of the right of use asset or the end of
the lease term, The estimated useful life of right of use asset is determined on the same basis as
those of property, plant-and equipment. In addition, the right of kse asser is periodically reduced
by impairment losses, if any, and adjusted for certain remeasurements of the lease lability.
Right of use asset is disclosed in the property, plant and equipment as referred in note 6 to these
consolidated financial statements,

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or if that
rate cannol be readily determined e, the Group®s incremental borrowing rate. The Group fas
used its ancremental borrowing rate as the discount rate. The lease Lability 15 subsequently
inereased by the interest cost on the lease Habality and decreazed by the leaze payiment made, It
is re-imeasured when there is a change.in filure lease payvments arising feom a change n rate or
achange inthe terms of the lease arrangement

The Group has applied judgment to determine the lease ferm for some lease contracts in which
it is a lessee that include renewal options. The assessment of whether the Group is reasonahly
certain to exercise such options impacts the lease term, which significantly affects the amount
of lease liabilities and right-of-use assels recognised.

FiadrE fe P

The Group has elected not to recognise the right of use asset and lease liability for short term
lerses of properties that have a lease term of 12 months or less. The Company recognises the
lease peyments associated with these leases as an expense on a straight line basis.

Trivsisitron

Previously, the Group classified leasehold land as finance lease under las-17. Al transition
leaschold land and motor vehicles are reclassified under Right of use asset, The Group has
already fully settled lease liability in respect of this asset, there is no impact on consolidated
financial statements for the wyear as a result of adoption of IFRS-16 except for the
aforemientioned reclassification.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any
identified impairment loss, except for freehold and leasehold land, buildings thereon and plant
and machinery, which are stated at revalued amounts less any subsequent accumulated
depreciation and subsequent sccumulated impairment losses, if any.
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Increases in the carrying amount arising on revaluation of property, plant and equipment are
credited to the revaluation surplus on propenty, plant and machinery accoum except for a
reversal of defien already charged to consolidated statement of profit or loss. A revaluation
deficit is recognized in consolidated statement of profit or loss, except for a deficit directly
offsetting a previous surplus, in which case the deficit is taken to revaluation surplus on
praperty, plant and machinery account. The revaluation surplus on property, plant and
machinegry to the extent of the annual incremental depreciation based on the revalued carrying
amount of the assets is transferred annually directly to consolidated retained samings net of
related deferred 1ax. Any accumulated depreciation at the revaluation date is eliminated against
the gross carrying amount of the assets and the net amount is restated to the revalued amount of
the assets. Upon disposal, any revaluation reserve relating to the particular assets beine sold is
transferred to consolidated retained earnings, All transfers to / from revaluation surplus on
property, plant and machinery account are net of applicable deferred income tax. Further, the
revaluation surplus on property, plant and machinery shall be utilized in accordance with 1AS
16 - Property. plant and equipment.

Brepreciation on all property plant and equipment except freehold land is charesed to
consolidated profit and loss account using the straight line method whereby the cost less
residual value of an asset is written off over its estimated wseful life st the annual rates as
disclosed in note 6.1. Residual values are reviewed at each consolidated statement of finaicial
position date and adjusted if the impact on depreciation is significant.

Useful lives are regularly reviewed by the management based on expected usage of assets,
expected physical wear and tear, technical and commercial obsolescence, legal and similar
limit= on the use of the assets and other similar factors.

Depreciation on additions to property, plant and equipmient is charged from the month in which
the asset is put to wse or capitalized while depreciation on assers disposed off is charged up o
the month preceding the disposal.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Gains or losses on disposal of property,
plant and equipment are represented by the difference between the sale procecds @nd the
carrying amount of the asset is recognized &s an income or expense in conselidated statement of
profif or loss,

Maintenance and normal repairs are charged to profit or loss account as and when incurred.
Major renewals and improvements are capitalized.

Capital work in progress is stated at cost less any identified impairment in value, if any. It
consists of all expenditure and advances connected with specific assets incurred and made
during installation and construction period. These are transferred to relevant property, plant and
equipment category s and when assets are available for intended use.

Mon financial aszets impairment

The Group assesses at each consolidated statement of financial position date whether there is
any indication that the assets may be impaired. If such indication exists. the carmying amountz.of
such assets are reviewed to determine whether they are recorded in excess of their recoverahle
amounts. Where carrying values exceed the respective recoverable amount, assels are written
down to their recoverable amounts and the resulting impairment loss is charged to the
consolidated statement of profit or loss currently except for impairment loss on revalued assets,
which is recognized directly against any revaluation surplus for the related asset to the extent
that the impairment loss does not exceed the amount held in the revaluation surplus for the
Samc assel,
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3.3 Intangibles

Intangibles are measured initially at cost. The cost of intangible comprise of its purchase price
including non-refundable purchase taxes after deducting trade discounts and rebates and
mcludes other costs directly attributable to acquisition, Cost incurred afler the asset is in the
condition necessary for it 1o operate in the manner intended by Group's mansgement are
recognised in the consolidated statement of profit or loss.

331 Computer software

Expenditure incurred to acquire computer software arc capitalized as intangible assets and
stated at cost less accumulated amortization and any identified impairment loss,

Amortization on assets with finite useful life is charged to consolidated profit or loss account
on straight line basis so as 1o write off the cost of an asset over its estimated usefiil life.
Amaortization on addition is charged form the month in which the asset is acquired or
capitalized while no amortization is charged for the month in which the asset is disposed off:
Amortization is being charged at annual rates as specified in note 7,

3321 Goodwill acquired in business combinations

The purchase method of accounting is used to account for the acquisition of businesses by the
Group. The cost of an acquisition is measured as the fair value of the assets given, equity
instruments issued and labilities incurred or assumed, it any, at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable assets acquired and [abilities and contingent
liabilities, if any, assumed in a business combination are measured initially at their fair values at
the acquisition date. The excess of the cost of acquisition over the fair value of the identifiable
nel assets acquired is recognized as goodwill. Subsequent to initial recognition, goodwill is
measured at cost less accumulated impairment loss, if any,

333 Impairment

The Group assesses ot each statement of financial position date whether there is any indication
that intangible assetz may be impaired. If such indication exists, the carrying amounts of such
assets are reviewed to assess whether they are recorded in excess of their recoverable amount,
Where carrying amounts exceed the respective recoverable amount; assets are written down (o
their recoverable amounts and the resulting impairment loss is recognized in consolidated
statement of profit or loss. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value inuse,

3.4 Stores and spare parts

These are valued at moving weighted average cost less any identified impairment except for
items in transit, which are valeed at invoice price and related expenses incurred up to the
staternent of financial position date. Items considered obsolete are carried at nil value. General
stores and spare parts are charged to consolidated statement of profit and loss currently, The
Group reviews the carrying amount of stores on a regular basis and provision is made for
obsolescence il there is any change in usage pattern and physical form of related stores.

15 Stocks-in-trade

stock-in-trade is valued at lower of welghted average cost and estimated Net Realizable Value
{"NRV™),

Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition.

Raw materials, packing materials anid Moving weighted average cost
Semi-processed goods
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Finished goods Moving weighted average
manufacturing cost

Finished good= purchased for resale Moving weighted average cost

Stock in transit Invoice value plus other charges
paid thereon up to the reporting
date

NRY signifies the estimated selling price in the ordinary course of buginess less estimated costs
of completion and selling expenses,

Provision for obzolete and slow moving stock in trade is made on manspement estimaole,
whengwver MECEISAry.

Trade debiz and other receivables

These are classified at amoriized cost and are initially recoenised when they are onginated and
measured at fair value of conzideration receivable. These assets are written ofT whes there 15 no
rexsonable expectation of recovery, Actual credil loss expenence over past vears 18 used Lo base
the calculation of expacted credit loss:

Cash and cash equivalents

Cash and cash equivalents comprise of running finance, cash balances, call deposits and
investments with maturities of less than three months or less from acquisition date that arc
subject to insignificant risk of changes in fair value. Bank overdrafts that are repayable on
demand and form an integral pant of the Group's cash management are included as a component
of cash and cash equivalents for the purpose of statement of cashflows .

Taxation

Income tax expense comprises of current and defecred e It i recopmised i consolidated
profit or loss account except to the extent that it relates to {tems recognised in other
comprehensive income, in which case it is recognised in equity.

Current fax

Provision for current tax is based on the taxable income for the year determiined in‘accordance
with the prevailing law for taxation of income. The charge for current tax iz calculated using
prevailing tax rates or tax rates expected (ooapply tothe profit for the year 10 enacted atber taking
into account tax credits, rebates and exemptions, if anv. The charge for current tax also includes
adjustments, where considered necessary, to provision for tax: made in previous years ansing
from assessments framed during the year for such years. Under / over paid amount of current
tax is recorded as tax refundable / payable due from / to the Government.

The Group takes into account the current income tax law and decisions taken by the taxation
authorities. Instances where the Groups views differ from the views taken by the income tax
department at the assessment stage and where the Group considers that is view on items of
material nature is in accordance with law, the amounts are shown as contingent liahilities.
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Deferred fax

Deferred tax is recognized using the balance sheet liability method, on all major temporary
differences at the -balance sheet date between the tax base of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences, Deferred ax assets
are recognized for all deductible temporary differences and carry-forward of unused tax losses
and tax credits; to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences and / or carry-forward of unused tax fosses can be

The carrying amount of all deferred tax assets is reviewed al each statement of financial
position date and reduced 1o the extent that it s no longer probable that sefficient taxable
profits will be available o allow all or-pact of the deferred tax assets 1o be utilized,

Deferred tax azsets and labilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the Tiahility iz seftled, based on tax rates {and tax laws) that
have been enacted or substantively enacted at the statement of financial position date, In this
regard, the effects on deferred taxation of the proportion of income that is subject to final tax
regime is also considered in ‘accordance with the treatment preseribed by the Institute of
Chartered Accountants of Pakistan.

Leaszes
Policy applicable before 1 Julv 2009

l.cases are classified as finance leases whenever the terms of the lease transfer substantially all

the risks and rewards of ownership to the Growp. All other leases are classified as operating
leases,

Assets held: under finance leases along with corresponding  lease liabilittes are mitially
recogrized al ther fair value al the inception of the lease or, i loswer, al the present valve of the
minimum lease pavments. Lease payments are apporticned batween finance costs and reduction
of the lease liability so as to achieve a constant rate of interest on the rémaining balance of the
liability. Finance costs are recopnized in consolidated statement of profit or loss, unless they are
directly attributable to qualifying assets.

Faymentz made under operating leazes (net of any incentives received from the lessor) are
charged 1o consolidated profit or loss on a straight-line basis over the period of the lease.

Policy applicable after 1 July 2009

A cconiract 13, or conlaing a4 leaze if the contract conveys a rght o contrel the use of an
identified asset for a period of Gme in exchange for congideration. The entity mainly leases
vehicles and properties for its operations, The entity recogmizes a right-of-use asser and lease
liability at the lease comimencement date, The right-of-use azset is nilially measured al cost,
and subsequently at cost less any accumulated depreciation and impairment losses if any, and
adjusted for certain remeasurements of the lease liability, The lease hold land claszsified as right
of-use asset is depreciated using the straight line method over the lease term, Leased vehicles
classified as right of use asset are depreciated using straight line method over shorler of lease
term or useful life, . The estimated wseful lives of assetz are determingd on the same basis as
that for owned assets, In addition, the right-of-use asset is periodically reduced by impairment
losses, it any,
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The lease liability iz initietty measured at the present value of the lease pavments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannol be readily determined, the entity's incremental borrowing rate, The lease liability is
subseguently incressed by the interest cost on the lease liabihiy and decreased by lease
pavments made. 15 re-measured when there 13 a change in future lease payments arising from
a change in-an index or rate, a change in assessment of whether extension opiion i3 reascnably
certam e beexercised ar a lerminalion option 15 reasonably certain nol [0 be exercised.

The Group haz elected not 1o recoenize rghil-of-use assets and lease liabilites for some |eases
of low wvalue assels: The lease pavments associated with these leases-are recognized as an
expenses on a straight=-line basis over the bease term,

Employees benefiis

Short term emploves benefit

Short-term employes benefils are expensed as the related service s provided, A lability s
recopnised for the amount expected to be paid if the Group has a present legal or constructive

abligation o pay thiz amount as a result of past service provided by the emploves and the
abligation can be estimated reliahly,

Delimed benefit plan
The Group operates the following defined benefit schemes:

)  Anapproved and Tunded pension scheme for all excoutives; and
b}  Anapproved and funded gratuity scheme for all its permanent employees.

Pewsion sclreme

The Group offers Pensicn benefits 1o ils executive staff. Monthly persion s calculated as ons
percent of the-average basic salary of the fast year multiphied with pensionable service.

Gralufty scheme

The Group offers Gratuity benefits (o its all of s permanent employees, and s payable to
emplovess having service in the Group Tor minimum Dive years. The Gratuty benefits provided
by the Group is caloulated by multiplying last drawn basic salary with number of years of
service and gratuity factor.

Actuarial valuation are carried out using the Projectéd Unit Credit Method'. Contributions 1o
the schemes are based on these valuations, Remeazsurements of the defined benefit liability,
which comprise actuarial gains and losses, is recognised immediately in consolidated statement
of other comprehensive income. The Group determines the interest expense on the defined
benetit liability for the period by applying the discount rate used to measure the defined benefit
obligation at the beginning of the annual period to the then defined benefit liakility, taking into
account any changes in the net defined benefit liability during the period as a result of benefit
payments. Interest expense and other expenses related to defined benefit plan are recognized in
the consolidated statement of profit and loss, The Group recognises gains and losses on the
seftlement of a defined benefit plan when the settlement occurs. The main features of defined
benefit schemes are mentioned i note 24.
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Defined contribution plan

Provident fumd

The Group alse operates a recognized provident fund scheme for its employees. Equal monthly
contributions ar¢ made, both by the Group and the employees, to the fund at the rate of 10
percent of basic salary for executive and non-executive staff,

Other long term benefits - Accumulated compensated absences

The Group also provides for compensated absences for all eligible emplovees in accordance
with the rules of the Group. The Group accounts for these benefits in the period in which the
absences are eamed. Employees are entitled to eamed leaves of 21 days per annum. The
unutilized leaves are accomulated subject to a maximum of 42 days. The unutilized
accumulated leaves can be encashed at the time the employee leaves Group service. The
accumulated leave balance in excess of 42 days of an employee is ignored while determining
benefit obligations.

The Group uses the actuarial valuations carried out using the projected unil credit methad for
valuation of its accumulated compensating absences. Provisions are made annually to cover the
obligation for accumulating compensated absences based on actuarial valuation and are charged
to the consolidated statement of profit and loss. The amount recognised in the statement of
financial position represents the present value of the defined benefit obligations. Actuarial gains
ind losses are charged to the consolidated statement of profit and loss immediately in the period
when these oceur. The following significant assumpdions have been used:

Discount rate 12.5% per annum
Expected rate of salary increase in | 1.5% per annum

Contraet labilities

A contract liability is the obligation of the Group to transfer goods or services to a customer for
which the Group has received consideration (or an amount of consideration is due) from the
customer. If' & customer pays consideration before the Group transfers poods or services to the
customer, & contract liability is recognized when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognized as revenue when the Group performs
under the contract. It also includes refund liabilities arising out of customers* right to claim
amounts from the Group on account of contractual delays in delivery of performance
chligations and incentive on larget schievements,

Provizions

Provisions are recognized when, the Group has a present obligation (lezal or constructive) as a
result of past events, it is probable that an owtflow of resources embodying economic benefits
will be required to settle the obligations and reliable estimates of the obligations can be made,
Provisions are reviewed persodically and adjusted to reflect the current best estimates.

Confingenl asscis

Contingent assets are possible assets those arise from past events and whose existence will be
confirmed only by the occurrence or non-oceurrence of one or more uncertain future events not
wholly within the control of the Group and are disclosed when inflow of economic benefits is
probable. Contingent assets are not recognized until their realization become virtually certain,
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Contingent liabilities
A contingent liability is disclosed when:

= there is a possible obligation that arises from past events and whose existence will be
gonfirmed only by the coccurrence or non-occurrence of one or more uncertain future
events nol wholly within the control of the Group; or

= there is present obligation that arses from past events but it 15 not probeble thet an
oulflow of resources embodying econormic benefits will be required 1o settle the oblipation
or the amaountof the obliganon cannol be measured with sutficient reliability.

Foreign currency fransaciions and translntion

Foreign currency transactions are ransfated into Pak Rupees which is the Growp's functional
and presentation currency Using the exchange rales approximating those prevailing at the date
of the transaction, All monetary assets and liabilities in foreipn currencies are translated into
Pak Rupees using the exchange rate at the statement of financial position date. Exchanpe gains
and losses resulting from the settlement of such transactions and from the translations at the
year end exchange rates of monetary assets and liabilities denominated in foreign currencies are
taken to the consolidated statement of profit and losz curremtly. Non-monetary assers: and
liabilities denominated in foreign currency that are measured in terms of historical cosl are
translated using the exchange rates as at the dates of the initial transactions. Non-monetary
assets nnd liabilities denominated in foreign currency that are measured at fair value are
translated using the exchange rates at the date when the fair value was determined,

Revenue recognition

Revenue represents the fair walue of the consideration réceived or receivable for sale of
products, net of sales returns gnd discounts, The Group's customer arrangements conigin a
single performance obligation 1o tranafer manufactured or purchased paints, vamizghes and other
related ilems, application of road marking paints and installation of various road safery
equipments.

Financial inztruments
Eecognition and initial measurement

All financial assets or financial fabilities are initially recognized when the Group becomes n
party to the contractual provisions of the instrument.

A financial asset (unless it i a trade receivable without a significant financing component) or
financial liability is initially measured at fair valoe plus, foran item not at FVTPL, transaction
costs that are direcily attributable to its acquisition or issue. A receivable without a significant
financing component is initially measured at the transaction price,

Classification and subsequent measurement

Filaamoiul asseis

On initial recognition, a financial asset s classified as measured a1 amortized cost, Gir value
through other comprehensive income (FVOCT) and fair value through profit or loss {FVTPL).
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A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that ave directly attributable to its acquisition.

Financial assets are not reclassified subsequent to their initial recognition unless the Group
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
busginess model.

Amorrized cost

A financial asset is measured at amortized cost if it meets hoth of the following conditions and
iz not designated as.at FYTPL:

~ it s held within & husiness model whose objective is to hold assets to collect contractual
cash Nows; and

- its contraciual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount cutstanding.

These assets are subsequently measured at amortized cost using the effective interest method.
The amorized cost is reduced by impairment losses. Interest income, foreign éxchange gains
and losses and impairment are recognized in consolidated statement of profit or loss. Any gain
or loss on derecognition is recopnized in consolidated statement of profit or loss.

Financial assets measured at amortized cost comprise of cash and bank balances, deposits, trade
debts and other receivables.

Dol Instrument - FYOCT

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

it is held within a business model whose objective is achieved by both collecting
contractial cash flows and selling financial assets; and

- its contractual terms pive rise on specified dates to cash Mows that are solely payments of
principal and interest on the principal amount outstanding.

These assets are subsequently measured at fair value, Interest income calculated wsing the
effective interest method, foreign exchange gains and losses and impairment are recognized in
consolidated statement of profit or loss, Other net gains and losses are recognized in OCL On
derecognition, gains and losses accumulated in OCI are reclassified 1o consolidated statement
of profit or loss. However, the Group has no such Tnstrament at the balance sheet date.

Eguity fnstrument = FVOCT

On initial recognition of an equity investment that is not held for trading, the Group may
irrevocably elect to present subsequent changes in the investment’s fair value in OCL This
election is made on an investment-by-investment basis,
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These assets are subsequently measured at fair value. Dividends are recognized as income in
consolidated statement of profit or loss unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses are recognized in OCT and are never
reclassified to consolidated statement of profit or loss.

Fuir value through profit or loss (FVIPL)

All financial assets are not ¢lassified as measured st amortized cost or FVOIC] as described
above are measured at FVYTPL,

On initial recognition, the Group may irrevocably designate a financial asset that otherwise
meets the requiremnents to be measured at amortized cost or at FVOC] as at FYTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

These assets are subsequently measurcd at fair value, Net gains and losses, including any
interest or dividend income, are recognized in consolidated statement of profil or loss,
However, the Company has no such instrument at the statement of financial position date.

Financia — Bus. mioidel avsessment:

For the purposes of the assessment, ‘principal’ is defined as the fair value of the linancial asset
ofi initial recognition: ‘Interest’ is defined as consideration for the tme value of money and for
the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs {e.g. liquidity risk and administrative costs), as
well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest.
the Growp considers the contractual terms of the instrument. This includes nssessing whether
the financisl asset contains a contractual term that could chanpe the timing or amount of
contractual cash flows such that it would not meet this condition. In making this assessment, the
Group considers:

contingent events that would change the amount or timing of cash flows;
= terms that may adjust the contractual coupon rate,
= prepayvment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-
reciurse features),

Imipairment
Financial gssers
The Group recognizes loss allowanees for ECLs on:

- financial assels measured at amortized cost;
- debt investments measured ar FVOCT; and

= contract assets.
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The Group measures loss allowances: at an amount equal to fifetime ECLs, except for the
following, which are measured at 12-maonth ECLs;

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bhank balances for which eredit risk (i.e. the risk of default
gccurting over the expected life of the financial instrument) has not increased
gignificantly since initial recognition.

| 2-month ECLs are the portion of ECLs that result from default events that are possible within
the 12 months after the reporting date {or a shorter period if the expected life of the instrument
i5 less than 12 months )

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Group considers reasonable and supportabe
information that is relevant and available without undue cost or effort. This includes both
guantitative and qualitative information and analvsis. based on the Group's historical
experience and informed credit assessment and including forward-looking information.

The Group assumes that the eredit risk on & financial asset has increased significantly it it is
more than past due for a reasonable period of time. Lifetime ECLs are the ECLs that result from
all possible default events aver the expected life of a financial instrument. 12-month ECLs are
the portion of ECLs that result from default events that are possible within the 12 months after
the reporting date (or a shorter period if the expected life of the instrument is less than |2
months). The maximum period considered when estimating ECLs is the maximum contractual
period over which the Group is exposed 1o credit risk,

Loss allowances for financial assets measured at amortized cost are deducted from the Gross
carrving amount of the assets.

The Gross carrying amaount of a financial asset is written off when the Group has no reasonable
expectations of recovering of a financial asset in iis entirety or a portion thereof, The. Group
individually makes an-assessment with respect to the timing and amount of write-o{T based on
whether there is a reasonable expectation of recovery. The Group expects no sipgnificant
recovery from the amount written off. However, financial assets that are written off could still
be subject to enforcement activities in order to comply with the Group's procedures for recovery
of amounts due.

Non-fTnarnciel agseis

The carrying amount of the Group’s non-financial assets, other than inventories and: deéferred
tax assets are reviewed at each reporting date to determine whether there is any indication of
impairment, [f any such indication exists, then the asset’s recoverable amount is gstimated. The
recoverable amount of an asset or cash generating unit is the greater of its value in use and its
fair value less cost o sell. In assessing value in wse, the estimated future cash flows are
discounted to their present values using a pre-tax discount rate that reflects current market
assessments of the time value of money and the rzsks specific to the asset or cash generating
umil,
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An impairment loss is recognized if the carrying amount of the assets or its cash generating unit
exceeds its estimated recoverable amount. Impairment losses are recognized in consolidated
profit or foss, Impairment losses recognized in respect of cash generating units are allocated o
reduce the carrying amounts of the assets in a unit on a pro rata basis. Impafrment losses
recognized in prior periods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount, An impairment loss is reversed only to
that extent that the asset’s carrying amount after the reversal docs not exceed the camving
amount that would have been determined, net of depreciation and smortization, if no
impairment loss had been recognized.

Tereperctind S bilin

Financial liabilities are classified as measured at amortized cost or FVTPL, A financial liability
15 classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is
desighated as such on initial recognition. Financial liabilities at FVTPL are measured al fair
value and net gains and losses, including any interest expense; are recognized in consolidated
statement of profit or loss. Other financial liabilities are subsequently measured at amortized
cost using the effective interest method. Interest expense and foreign exchange gaing and losses
are recognized in consolidated statement of profit or loss. Any gain or loss on derecognition is
also recognized in consolidated statement of profit or loss.

Derecogmition
Finarcial nssels

The Group derecognizes a financial asset when the contractual rights Lo the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a
rransaction in which substantially all of the risks and rewards of ownership of the financial asser
are transferred or in which the Group neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial asset,

The Group might enter into transactions whereby it transfers assets recopnized in its statement
of financial position, but retains either all or substantially all of the risks and rewards of the
transferred assets. In these cases, the transferred assers are not derecognized.

Financial lakillties

The Group derecognizes a financial liahility when its contractual obligations are discharged or
cancelled. or expire. The Group also derecognizes a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different. in which case g
new Minancial lability based on the modified terms is recognized at fair value. On derecognition
of & financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or labilities assumed) is
recognized consolidated statement of in profit or loss.

Dividends and appropriations to general reserve

Dividends and appropriations to general reserves are recognized in the consolidated finamcial
staternents in the period in which these are approved.
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Related pariy transactions

The Group eners into transactions with related parties on an arm’s length basis except in
circumstances where, suhject to approval of the Board of Directors, it is in the interest of the
ciroup 1o do so.

Operating profit

Consolidated operating profit is the resull pencrated from the continuing principal revenue
producing activities of the Group. Consolidated operating profit excludes other income, other
expenses, Minance costs, share of loss rom associate and Income axes,

Borrowing cosis

Borrowing costs directly attributable to the acquisition, construction or production of qualifving
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income eamed on the temporary
investment of specific borrowings pending their expenditure on qualifving asset is deducted
from the borrowing costs eligible for capitalization. All other borrowing costs are recognized in
consnlidated profit or loss as incurred.

Government grants

The Group recopmises benefit of & government loan al a below-market rate of inleresl ps &
government gragt provided there 15 a reasonable assurance that the srant will be received and
aroup will comply with all attacked conditicns, The benefit of loan at below market rate of
interesl i3 mweasured as the difference between the imitial carmving value of the loan in
accardance with IFRS 9and the procesds received. The benelit is generally accounted for and
presented as deferred grant in accordamee with [AS 200 as a separate line item in conzolidiasd
statement of financial position, Subsequently, the prant iz recognised in consolidated statement
of profit or loss as other income, on a systematic basis over the periods in which the expenses
fier which the grant 15 intended to compensate.

Standards, interpretations and amendments to pablished approved accounting standards that are
nol vel effective

The following International Financial Reporting Standards ("IFRS™) as notified under the Companics

Acl, 20017 and the amendments and interpretations thereto will be effective for accounting periods
beginning on or after 01 July 2020:

Amendments to IAS | Presentation of Financial Statements and 1AS 8 Accounting Policies,
Changes in Accounting Estimates and Emrors {etfective for annual periods beginning on or after
I January 20200, The amendments are intendad to make the definition of materiel in LAS |
easier to understand and are notintendsd 1o alter the underlving concept of matenality in [FRS
standards, In addition, the JASE has also issued puidance on how o make materiality

judgmeniz when preparing their general purpese financial stalements in accordance with [FRS
standards,

Wl



Amendment 10 IFRS 3 *Business Combinations” — Definitton of & Business. (effective for
business combinations for which the acquisition date is on or after the beginming of annual
period beginning on or after 1 January 2020). The IASB has issued amendments aiming (o
resolve the difficulties that arise when-an entity determines whether 8 has acquired a business
or g group of assets. The amendments clarify that to be considered a business, an acquired el
of activities and assets must mclude, ata minimum, an npatl and a substantive process that
together significantly contribute to the ability o create outputs. The amendments inclode an
election to use a concentration test. The standard is effective for transactions in the future and
therefore would not have an impact on past linancial statements.

On 29 March 2018, the Intérnational Accounting Standards Board (the TASBE) has. issued a
revised Conceplual Framework for Financial Reporting which s applicable immediately
confaing changes that will set a mew direction for IFRS in the future. The Conceplual
Framework primarily serves as a tool for the IASB o develop standards and 1o assist the [FRS
Interpretations Committee in interpreting them. It does not override the requirements of
individual IFR55 and any inconsizstencies with the revized Framework will be subject to the
usual due process — this means that the overall impact an-standard setting may tzke some tme
to crystallize. The companies may use the Framework as a reference for selecting their
aceounting policies in the absence of specific IFRS requirements, In these casegs, companies
should: review those policies and apply the new guidance retrospectively as of | lanuary 2020,
unless the new puidance contains specific scope outs.

Interest Rate Benchmark Raform which amended IFRS 9, [AS 39 and IFRS 7 iz applicable for
annual Tinancial periods beginning on o after 1 Januwary 2020, The G20 asked the Financial
Stability Board (FSB) 1o undertake a findamental review of major interest rate benchmarks,
Following the review, the FSB published a report setting out its recommended retorms of some
major injerest rate henchimarks such as IBOR=s, Public authorities in many jurisdictions have
since taken steps to implemeant those recommendations, This has inturn led to uncerainty abou
the long-term viability of some interest rate benchmarks. In these amendments, the term
‘interest rate benchmark reform’ refers to the market-wide reform of an interest rate benchmark
including its replacement with an alternative benchmark rate, such as that resulting from the
FiB's recommendations set out in its July 2004 report 'Reforming Major Intcrest Rate
Benchmarks' {the reform). The amendments made provide relief from the potential effects of
the uncerainty caused by the reform. A company shall apply the exceptions fo all hedging
relationships directly affected by interest rate benchmark reform. The amendments are not
likely to affect the financial statements of the Group.

Amendments o [FRS5-16- 1ASB has issucd amendments to [FRS 16 {the amendments) 1o
provide practical relief for lessees in nccounting for rentl concessions. The amendments are
effective for periods bepinning-on oc after | June 2020, with earlier application permitted,
Under the standard’s previous requirements, lessees assess whether rent concessions are lease
madifications and, i =0, apply the specific puidance on accounting for lease modifications, This
generally involves remeasuring the lease liability using the revised lease payvments and a
revised discount rate. In light of the effects of the COVID-12 pandemic, and the fact thar many
lessees are applying the standard for the first time in their financial statements, the Board has
provided an optional practical expedient for lessees. Under the practical expedient, lessees are
not required to assess whether eligible rent concessions are lease modifications, and instead are
permitted to account for them as it they were not lease modifications. Rent concessions are
eligible for the practical expediént if théy occur as a direct consequence of the COVID-19
pandémic and i all the following critéria ane met:

(T (VIO R



i the change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately

ii.  any reduction in lease payments atfects only payments ariginally due on or before 30 June
2021; and

iti, there is no substantive change to the other terms and conditions of the lease,

Classification of liabilities as current or non-current {Amendments to LTAS 1) effective {or the
ennual period beginning on or after 1 January 2022, These amendments in the standards have
been added to further clarify when a liabifity is classified as current. The standard also amends
the aspect of classification of liability as non-current by requiring the assessment of the entity’s
nght at the end of the reporting period to defer the settlement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectively in
accordance with [AS B,

Oierocs Conteacts = Cost of Fulfilling a Contract (Amendments to [AS A7) effechve lor the
annual period beginning on or after | January 2022 amends IAS 1 by mainly adding paragraphs
which clarifies what comprise the cost of Tulfilling a contract, Cost of fulfilling & contract 13
relevant when determining whether a contract is onerous. An enlity is required to apply the
amendmeants 10 contracts Tor which il has not ver fulfilled all itz obligations at the begmning of
the-annual reporting pericd in which @1 ficst applies the amendments {the date of initial
application). Restatement of comparative information is not required, instead the amendments
require an entity o recognize the cumulative effect of initially applyving the amendiments as.an
adjustmeni to the opening balance of retained earnings or other component of equity, as
appropriate, at the date of initial application.

- Property, plant and eguipment; Proceeds before Intended Use (Amendments to [AS 16)
effective for the -annual period beginning on or afier 1 Janwary 2022. Clarifies that sales
proceeds and cost of items produced while bringing an item of property, plant and equipment to
the location and condition necessary for it to be capable of operating in the manner intended by
mandagement &g when testing etc., are recognized in profit or loss in sccordance with
applicable Standards. The entity measures the cost of those fems applying the measurement
requiréments of IAS 2. The standard also removes the requirement of deducting the net sales
proceeds from cosl of testing. An entity shall apply those amendments retrospectively, but only
1o items of property. plant and equipment that are brought o the location and condition
necessary for them o be capable of operating in the manner intended by mansgement on or
after the heginning of the earliest period presented in the financial statements in which the
entity first applies the amendments, The entity shall recopnize the cumulative effect of initially
applving the amendments as an adjustment to the opening balance of retained earnings (or other
companent of equity, as appropriate) ot the beginning of that earliest period presented,

Annual Improvements to IFRS Standardz 200182020 Cyele - the improvements address amendments 4o
following approved accounting standards:

- [FES 9 — The amendment clarifies that.an entily includes only Tees pard or recetved belween the
entity {the horrower) and the lender, including fees paid or received by either the entity or the
lender on the other’s behalf, when it applics the * 1O per cent” test in paragraph B3.3.6 of [FRS 9
in pssessing whether to derecognize a financial liability,

P L,



- IFRS 16 — The amendment partially amends Dlustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that might arise in lease
incenlives,

- IAS 4] — The amendment removes the requirement in paragraph 22 of 1AS 41 for entities 1o
exclude taxation cash flows when measuring the fair value of & biclogical asset using a present
value technique

The above amendments are effective from annual period beginning on or after 01 January 2022 and are
nat fikely 1o have an impact on Group’s financial statements,

Use of judgments and estimates

The preparation of these consolidated financial statements in conformity with approved accounting
standards requires management to make judgments, estimates and assumptions that affect the application
ol policies and reported amounts of assets and liabilities, income and expenses, The estimates and
associated assumptions and judgments are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the result of which form the basis of making the
judgments about carrving values of assets and liabilities that are not readily apparent from other sonrces.
Actital resuliz may differ from these estimales.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision effects only that
periad, or in the period of revision and future periods if the revision affects both current and future
periods. The areas where various assumptions and estimates are significant to Group's financial
statements or where jidgments were exercised in application of accounting policies are:

Nore
- Depreciation method, useful lives and residual vilues of 32
property, plant and equipment
= Recoverable amount of assets / cash generating units and impairment 3.2
- Slock-m-trade Jis
- Stores and spare pans 34
- Trade and other receivables 3.8
- Taxation 3.8
= Deferred taxation 3 &
- Leasze classification 39
- Staff retirement benefits and other long term benefits 210
- Provisions 343
2020 201%
Nere (Rupees in thousand)
Property, plant and equipment
Operating fixed assets ad 1,572,561 [ 156,451
Capital work 10 progress 0.6 67,274 24032

LO39R35 1,180,493
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6.3

G

6.5

R

f.6i. 1

66,2

13 I

Had freehold land and leasehald land, beildings on freehold and feasehold Tand and plant and machinery
not been revalued, the carying amount of these assets would have becn as follows:

20 20kiL

{Rupees in thousand)
Frechold land JR G I T0ATE
Leazehold land 111,549 LAME
Buildings on frechold land Z18.867 F55.391
Buildings on leaschold fand 62,030 0073
Flant and machinery 236,307 1424635
876,839 539,573

The forced sale value of revalued property plant and machinery as per latest available revaluation reports
ire ms follows;

Forced Sales
Yalue

: {Rupees in

Farticulars Revaluation Report Dates thousand)
Frechold Land 30 June 2070 E50 458
Leasehold land 30 June 2020 167066
Buidldings on frechold land S Jume 2020 210,291
Biuildings on leazehodd fand A June 2020 21,61
Flant and machinary I Seprembier 2020 193,457

Immovahle Fised Assets

Freehold tands. of the Group are located ol 28-Km, Multan Foad, Lahore, measuning %280 Kanals and
3600 kanals and Crueaid-e-Azam Indosirial Estate, Kot-Lakhpat, Lahore, measuring 4.04 Kanals.

Leasehold land of the Group is located at Sector 1-1003, Tndustrial Area, 1slamabad, measuring 5.56 kanals,

The buildings on frechold land, leasehold fand and other fmimovable assets of the Group are constructed /
Iocmted 01 above mentioned freehold tands and the land disclosed v note 42,

20 £ 1] 1L

Cupital work in progress Minle {Hupees in thoasand)
(hvned
Civil works 262
Plant and machinery - el
Electrical Installations= & i, T4
Advances to suppliers 6,200 23,828
Cithers 18 -

i 67274 24,032

This incledes borrowing costs capitalized for solar panel mstaliation during the vear ended 30 June 2020
amounting o Bz 631 million and .73 million ggainst general and specific bormowings. The rate used o
determine the amount of bomowing costs eligible for capitalization wis 13,153% and 3 month kibor plus 2%
for general and specific bormowing respectively.

This mainky relates to the installation of solar panels at factory premizes.



6.7

The depreciation charge for the year has been allocated as follows:

e
Cost ol sales i
Selling and distribution costs 32
Administeative and general expenses i3
Intangihles
Compeiter soflware A )
Ciodwll
7.1 l'.'.'umplt-c-r software

7.2

1.2

2020 i L

(Rupess in thownsamd}
51387 35671
17,144 15030
10,213 9107
79,753 20000
1514 2,656
24,004 24,000
25,516 26,6%46

Thiz represents expenditure incurmed on acguiring and implementing Enterpriss Resource Planning

software.

Note

Cost

Cost as at 01 July
Additions during the vear
Costas a1 3 fune

R

Accumuleted amaorteeation as at 01 July
Amortization during the year |
Accumulated amortization as of 30 June

Balnnce as at 30 June
Bare of amartization

The amortization charge for the year hag been allocated as follows:

Ciost of sales 11
Sefling and distribution cosis 32
Adminisirative and general expenses i
Crmodwill

Packaging |nk Buiiness r e
Powder Coating Business Ll

2020

20149

{Rupees in thousand)

32,845 32,845
568 :
33410 32,845
30,149 24811
1,745 5333
31804 30,149
1,516 2650

33.33% 33.33%
. 152
el | 114
1,724 4,672
1,745 5,138
24,000 24,000
24,000 24,000

Duning the: year, the management of the Group charged impaimment on Ink Business goodwill due to
significant declined =ales and shifi in the Group's focus towards other business lines,

i
Costas af M June
Accumuioied tnpairmeni

Accumulated impairment asaf 00 July
Impairment charged during the yer
Accumulated Impairment as st 30 June

Balance as at 30 June

L2 | T

200 2019
{Rupees in thouwsand)
16,750 16,750
T, 750 B ART
- #2631
T, 750 16,750
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H.1.5

Summarsed  Onarcidl inlammation s rempecl of asseciobel comppiey an the bads of  Binonsiad
atalements far the year ended ME June 2020 und 2009 ure w21 ool below

FLEL 204

{Rugees ln thiaisaind)
Man current assels el A0 47,347
Ciirment nssets F10u1 m,TET
B current linhilines RN %06
Current linbilities {2079 e AR
et assets « 10% S6,92T 53,336
Fereontage awnership interesg RET L 1900
Lirouq's share of net nisens 17,00 g .
Cioadwill L QLRG0
Uil adjustmeni Hdd '
Llarrisg st ol Inlerost i associaied company I5, 408 8,445
Heyenue 41,688 44,136
Prasfii / {loss) for the year Dmin aperaiions i a1a
nap's share af kess - pos aiiniiim 11 (134

summenarized  Mmncinl informaion s respeor of subsidiory companies on the basis of finoncial
statenments for the year endesd 30 e 2019 and 2018 are sel au below:

Berger 1 {Frivate) Rredey Construetion
ZOTQ 2 il Mt
R [T 1= W E [ TVETETI T

TR T T T b (ISP 12934 s

Loumrent iscis Ll Al 196,46

Current linbilines {IHLTT) 175264 -

son cwrrent Hahillies (AN R

i assils - 1009 K18 EREIL = 4
leevenue TE0.409 ELT % F L - -
Prislit * {loss) for the vear

fror apermtions R ER ] G - .

e gl Moo= Conirelling

i MO T A9 A +H% 454
Shinre of nes-assels of MO L F-1E] 16,202 = 3
Uther udjusments 1.549 I 133 5 a
Larryig amount af MO 11442 19.33% -

4 erndy Mimacs Srenm

= SN ackivily (62i) T1LE%] -

- Imvesting aclivity - . & .
= finunging nciiviey 11,0861 (14113 5 &
i decrewse iy

cash snd cnsh eguivikanis {1,712} 13 36wl b - %

e Ay
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B

2020 2019

Long term loans - secured Mz {Rupees in thousand)

Due from.emplovees - convidersd pood L 48,053 B0, DK

Less: current portion shawn under current assels 4 {24,079y (16,272)
13,974 44628

1 These represent interesl free loans provided 1o the emplovess of the Parent Company inaccordance with

the terms of their employment, under a scheme lor the purchase of mator vehiclez, These loans are
secured by keepim tile of the underbving assets mthe nome of the Group il final setlement. The boan
15 recoverable over o period of three (o ten years.

4.2 Drirectors of the Groug were nat given any loan during the vear,

2Kz 2019
Nore (Rupees in thousand)
Long term deposils = wrsecyred
Considered good 17,875 2190
Considered doubttul 4,969 4584
22844 26,778
Less: provision for doubtlful deposits ol {4,969 (4.588)
T2 17,875 22,190
11 Movement in provision for doubtful deposits
Bakanece as al 01 July 4,588 4,508
Provigion for the year K5 | -
Balance as ot 30 June 4,959 4,588

12 These include deposits given to utility companies, deposits against lease and tender deposits.

2024 EARLY
Deferred taxation {Rupees in thousamnd b
Dreferred fax Naldline oo faalile famporary
diffevences arising In vespeciaf
- Accelerated tax depreciation (33.247) {46,221)
= Burplus on revaluation of fixed assals (B0014) {29, 100
Deferred fax asser on deductible temparary
differences gFising in respect of!
« Provision for doubtful debts, other receivables and deposits 64,958 76,706
- Tumover tax credit 42, 00H 42000
- Adjustment on initial application of TFRS 9 - 2058
Finance lease oblipntions 484% 204
- Prowision for slow moving stock 8,941 P AL
116,425 |28, 168
(6,8.33) 32,847

P LD,
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i g Ohiher recelvobles lnchede the Bl ng amounts due fram (e Tlldwing related par les:

FiErlld g
Mirigt [Rupees in tunsanid
Cupadibred gl
Busly Paints Pakisuan Limilied < vofaied peanty ra i 31 HIK
35 Pharmnceutical [ Private) Limited - fuliarod
frarry o I,k 438
AT 435
et Promisdour for, donindied ahebr 18,550

PR R | |

16.1.1  Maxomwn sygregate balonce due from the relaied pary oo the end of ooy momb disting the year
wiks s S8 12 o

o 0.2 Maximan oggregnee balunce dus Tram the rekated party ot the end of any momh diring the vear
wikw g 104 milkion, .

E6.0.3  Thes represents receivables related fo sharing of common expenses under norin inde s per
fermis muluslly agreced. This o 5 o vet doe

103 LR
(Rupees in thoosand)
el Movement do provision for desbifsl dets
Bnkniwee-as au 0l fuly ¥ 5
Frovision e the vear %3510
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Rare ]

Barkaup is payable quanerly amd charged o the rsis of theee mooth KIBECR plus 0.75% per annum (201%; threes manth KI1B0R
plus 48 T5% per aneam’,

Securin

The loan is secured agnirst an equiiable morigage and (irst chargs amounthig fe B2 37100 melion ca land and hailding of
Lakwwu Eacloey:

225 in) The loan has heen repasd m o full duriig 1he vear

I2.5 ) This represenis dinunshang mosharka Faclioy of Ba 528 mallson obgined m 2007, fram First Hahih Misdarha for purchase of
vehicle

Lrimciple repaymean
The sutstanding prencipal 15 repoynbde in 2 quorierly mszallmenis sndimg in February 2023,

Bate af return

Prafit i pavahbe quarterty and charged of the rate of six mantt's EIBOR plus | 00% per anmom (2015 sin momh's KIBOR plus
1 1% per anmam},

Sy

The facifiy is-secuned agninsl change over presem and [ubure carment and fixed assees of the Parent Company. The Paren
Uampany holds asser wirh o eamershap seith the Modarba

213 4c) Thes represents dommishing musharika facilioy of Bs. 10 midliom ohimmed m November 2008 Foar a Fo:.f'i:ld af’ & vears, from Bank
Talared o peiy o1 comventioes) lnbililies

Principle répaprein

The ousstanding prencipal is repayable momosthly mesallivents of Bz 2408 million cach endmg in November 2023 with o grace
pericd o 1 yar.

Bare af reluirn

Mask-up 15 payahle morhly and charged m he rate of 3ix wonth KIBCR plus §.95% per annam (20008 M) wath floor of
1000 and-ceilmp of 200007

Svawelry

The lnan iz secured against exclusive charge over planl and machivery and 2 ranking change over present and figurs pssess af the
Paren) compasy anvaumsting v Rs, 153 millson

T HHY
Deferred Incanse e (Hupees in thousand)
Govermimend grumds 3. T30 -
3,75
less: Currens pomion ol defernad ieconme - govemmen) grants {1,A62] :
lﬂ?'il'
Srafl retivement aml other long term benchits
refisied bawefiy plan
Safl pension fund 24T E3T0E 3420
StadT graguamy ki 2400 Ti, 248 Q172
Hid95s 1265903
fhehgr b term ompliyee fedefits
Accumuisting coampenEaled ahaiisgs 24 4 AlE 21057
134,509 154049

P Ly



Dol Bermifle plan

A mentiomed mondte 31 e Perem Cospany operaies m approved lmded grabsiis. mnd pengson schensess for all ies pemmanent smployees,
Actunrial valuatson of the scheme is carmed oot every year and ihe Iniest souonal valonsn was curried oot ol 30 June 2020 Projecied
Ui Credin mncthaod Besed an th folkveang assumpiions sas used for thise sabunlans

WabuntEn discun pote
Expecied rate of mirease in salary Jovel
Rale of return on plan asseis

Retmemenl &gs

Withdrawal Eabes

Expected nworialily raie

I

243

44

Stntement of financial position reconciliation

Presema wabue of dehined henefit obligation

Fale value of plan fists

Camend partan of defimed benefi oblizaton

Sovement lm e Gakr valie of plan
assets b as fallws;

Famr valwe as 0l 01 Julby
Expected retam on plan assets
Rememurement (kuss) £ ain
Conmgany s concribation
Hemalits pasd

Faar valoe @ al 30 June

Msvement in defined benelil
ollfigatien is as Tolows:

ibligation ns st 0] Jaly

Ereployess' concribiaion mod puid io
the fund by the Compasy

Sorvice cosl

|G ¢ loss an seidemenis

Inieress cos

B pard

Currenl pertion of defined bonelhils

Remueassrement (gaing / loss

Cibligation as @ 30 June

{“harge for the vear - aer
CUFTENE SEryiaE Corsl
It cosl

Expecied remurn on plan assels
(Gnim ¢ ks on seitlemenss

Actual return on plan assets

Pl Lt b

I e
BAIRS 1 X.5%%
wATS 1 1.5%;
CR[EL 12.5%
Gl years Ak years

Age-Thased AgeBrased
(per appending | per appendi)

SLIC (200005}  S11C (200105}

2Kzl 219

Pemssin Cieannry
ATINTEEEEEICEREaEETY 'Hugug; [Tl LT T N T ——

R7.728% 6, 28K A% 090 ananl
154.025) LELd] [5146H) i34
33,703 T6,24% 36,621 90372
. ENED
33,703 K0, 407 36,621 40372
1408 ¥ 50,504 5
6,312 s 4,446 15
{LBIT) () (E.254) {234}
1,442 16,768 : 1211
{3,300} {16, T6H) {2 238} {11.054)
54,025 ] 51,46H 39
HE 80 412 1,218 4,31
1,168 ’ 1,475 :
Lnks 0320 ERLE 1. 768
{%,7%) {10,645} . )
18,790 10,253 B 199 6,191
13,3%0) {16,768) [2.238) (11,054}
5 {4,188} : P
{L,075) 12055} (15,055, 1L kT
W7,728 Th 240 R ORE w411
1,633 0329 3,494 10,768
10,799 10,243 8,199 6,191
16,312) i) [4.446) 2h
%, 790 {101,645)
(1L676) 932 1T 16,534
4505 5 3,192 (213}
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40

PLAN

200 20

Pension Ciransny Persiom Cirnimiiy
Wovement i net labdblity in the halanece {Rupees in thauwsand)
sheert is as Tallows:
Mt linhilicy ms at 00 July 36621 W73 41,704 74,215
Charge bor the vear 11,675 H.952 1247 14,534
Chagge 1o ather comprehensive inceme
during the year {458 (20500 (13,805} (o414
Company’ s contribution {1442} {16, THR) = (EL2ZL1)
Empleyees’ comnbution deducied
bt ot pranked 1 the fland 1,048 5 1473 3
Met iabahiny as at 30 June A3, T3 &.407 1 621 0,372
The churge fur the year has been
allocated s Tolbows:
Lol of sales {555} 4460 ENRE BAGT
Selling nnd dismdbuios coes (BT 3661 2571 6,543
Admiisirsive md general expenscs {151} &0d 652 1,524
(1676} R332 1247 14,954
Plan asiets camprise the following:
D lemoe Saving Certificates 15,751k . 13,7350 :
Cashat hank I35 pL 4,198 kL
15 Eslamic Hylsnd Fund of Funds Mustabikent 18A7E . 1R471 -
HBP Fallerion Asset Mansgament 11d 174407 - 15,544 -
54,0023 % A1 40T 61
=T —

Aumsoungs for the current year and previows four yenrs of the fair viloe of plan wsets, present value of defined benefit obligation

and deficit thereon 18 i follows:

202 201% 214 2T 2l

A af 30 June THapes in thousaml) s s
Presenl value of defined

benefit ohligation 1G4 016 |'TR Sk 1866, %43 130 %05 106,517
Fair valse af phan asses (84 A104) (31,307 {4k nll {Ha AR5 (3,3 10
Digficn 1K a5 IE{-.W:i 115935 4584 63,207
Experenis adpastment:
({5in) ! lnss on ohligsions {4810 [4.5R3) | 674 2444 G
Logs / (gain] on plim asses (i 4471 4,720 168 {1,906)

The expected rolum on plan. asseas was determingd by conaidering the saxpecied reiwms available on the pssets walerlying the
st investmien palicy. Expected yields oo fivad inferest imvssiments are based on pross redempdion yiebds as af the stsement
of fnancial posirion dale.

Expotied expense for mext vear

The expected experme b the pension and grauily schemes for the vear ending 30 June 2021 works o do Bs, 5,72 million and
Bso £330 million respeciively,

The plans expose the Parent Compimy (o the stuarial risks soch us

silory oS

The risk that e finnl salary #i the fime ol cessalion of service s grester than whai we assined. Since e benefit & cboulmed
an the Fimall salary (which will closely reflect inflation and other mécroeconmmic factars), the henefit amaung imcreases as salary
incremses

Sfvertaline S witharowal ricks

The risks thet i sctual mestality / withdrawal experiences is different. The effect depends upan benelicanes” servico / age
distrvburion and the entitled beefals of the heneficiary

L2 TP



X402

1404

1404

24,15

I4.1H

Avtuarisl assinplinns sessiilvity analysis

IT the sipnificant pebsarial nssumpisins used foestinssto the defimed benefil obligstion mt the mepoimp dsso, Iod ocisacsd by
1 0% wath abl caher varssbles held sonstant, the ivpact an the poesest valug of the delined benefin obliganon az p 30 June 2020
vkl have B as follws;

F] an preseil valie Trand den whiipaifen oy af 30 Sooe 20240

Pensinn iy
Change Increase to Iecrense to Imcrease i [Decrease 1o
smmssnasssmnes | RUpees in thowsand) --

Lhscouml rake 1.0 THERE 102965 8, IFES B, 105

Funirz: salaiy 1.00% 24,754 L B Hi, TiES HT RS

The sensitmvity annlysis of the defired benefit obligaison va the sspnaficant actuarinl assumeplions has been perfoemed using the
s calewdalion weehmigues as applicd for calewlaion of delined: benelt obligalion reporicd m the stabement ol Anianceal
s

Weagheed nvernge duratuon of the delined benefic obliganion 1524 vears and (8 vears tor pensuon:and groaicy plaes, respeciively

2k} 20149
{Rupees im thossand)
Cither bomg term emnyes benefiis

f i ot & eresinhed abrsoes
Balamnes & al 0 July 27,057 26,653
Frorviion during ihe vear 5,139 4457
FFayments mode during 1he vear {7,780} 4 053 %
[alance os af 30 June 14416 27.057

Beeonciliation of preseat value of liability

Present valug of lanibiny &5 at il July 27057 2ir 450
Service cost 1715 3806
[nterest o defimed bemedsi Gabality 2 B0 2218
Renefits paid {7,780 {4,053}
Benefits payshle {2,111} -
Bemeasarement gain AI8 {1,655]
'!HIH E'J'i{lﬁ'.'l'
Uharge Tor the year
Birvice cosl 1,715 1RGN
Intorest om die fmed benefit liability 1A% 2216
Femeasurement gain L] [L&55)
5139 4. 457

T charge: fom the year bas been allocaied o follives:

et of ks 2,570 1,129
Selbimg and diziidbutios eoses 2,107 LB27
Adminstrative o penoral exponso A3 it

2140 L

The mvestments cod of provident fimd and pension fand @ 2431 December 2009 hose been made in sesonfance with the
reireienls of socticn 218 ol e Compamics Ao, 2017,

Vel tadts
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Liabalivies spainst assets suhject o linance lease
T smnieant of fusure nvinimem kease payvenis along with their present vatue md e penods during whach they wall fall diss are

il HHY
Present value
Sliml o Fisiure finanee of lease Presem value of

lease payneenis oo linhility lease liabilsy

e — R Upresin (hpasand ———————
Feol later than cme veRm LK 1 ] Lo

Latey thae ome vear bt nod loler

thian Five yedrs - - - 1,[HEh
103 _ 1 1@l 3 1154

15.1 Berger TP | Privacey Limiced bas énsered o lease agreemends with financial mstitutsons for vehicles, Lease rentals are payable
an quarterly hasis amd inclode finance cos ranging Fram six montbs KIROR plus 125 bps w200 bps per anngm (919 six
monihs BIRCER plus 125 bps o 200 bps per annum) which bas bees used aeihe discounaing factar o hins the apiion in purchass
he asgels upon completion of lesse peruod and has the mension o exercise sach opisan

3n R
Trade und sther puyablies Niare |Rupees in theusamd}
Trude amid cthier creddéioes 2827 CHER TAD
Impari hills poyabde #0924 FE4AT6
Lionaract linhaligies 36215 I LR
Mcenicd expensss 63037 32710
Provwigion lor mirnseiure cods Jed HiLEGE A0S
Fepyadiy payuhies i relaged parics - ursecured Q62 16,821 ELEE
Technical fee paynbie ITATI EP Sl
Warkers' Profids Particopotion Funs 243 18,943 18132
Winkers' Welfare Fund M4 35847 36,235
Irsccmiie bax deduchied al source and BT pavable 1,299 1,262
Withnlding inx puyahle - i
Irsurance cluim payahle 'L his]
Curvesat parison of defermed meome 1,562 -
ks 21,507 43449
961,674 t&‘-.lb!
gl Provizsion ler infrustrsciure cess
Ratnnie ws ar 00 Jaly 8 &1,07%
Provedwm {or the vear 12.251 1,550
Balance as at 30 June 0500 bibﬂ'ﬁ‘
6.2 Thisimclodes wmount due to the fdlow ing related parties:
Slotramd Limiked BV L - the Naldwg Dompary 16,7046 J8.823
Huxly Pairds Limited - refated party 15 2
14821 IR
et Waorkery® Preflis Participatbon Fuml
Ealamee as gl 01 July 11,132 1,753
Allocation for the year I3 &, 1540 (T4
Ingerest om fimds utilimed in the Company's business F4 161 Hik
E& 043 20,039
Faymenis during ihe vear = (027
Balamoe 2 al 30 Jume IE!EH-! 10,132

Inderest an ootsianding iasbiliy jowards Warkers” Profin Panicapation Fund &5 charged mi bank maee plus 250% per snnum as
reguired under the Croampanies Prolis {Warkers' Paricipation) Act, 1968,

22 2015
imterest /| murk-up ncorued on borrewings {Hupees ln ibousand)
Mrekoup hesed” Rorrowings Som coaventonal heaks

Laonig 1erms finasnsing - stcwed 4429 2077
Sht derm Tinaneang - sepweed 3052 1,553
Short term nanning linances - secured 26402 35,802

15173 26430

(11 TETPRVe
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200 2019

Short term borrowings - secured Mg (Rupees in thowsand)

Mork-un based borviwings from comventional hanks

Short term financing - secured 281 141,976 1 Cher, 000
Short term running finance - secured 242 009 575 1,104,747
1,051,551 1,204,747

28.1 Short term financing

8.2

258.3

This represents utilized amcunt of shorl term Dinancing facilites under mark-up arrangements
available from commercial banks apgregating to Rs, 490 million (2009 Rs. 100 million)
whicl is a sublimit of running finance facilitics as described in note 28.2 to the financial
stafements. These facilities are secured against joint pari passu charge on all present and
fiiture current assets, régistered charge (mofagage and hypothecation) over the current assels
of the Parent Company and carry mark-up at rates ranging between 8.51% and 18.62% per
anaum (2019: 7.72% and 1 2.(M%) per annum. pavable quarterly. Refer to note 46 for details
of charge registered,

Short term running finances

This represents utilized amount of short term running finance facilities under mark-up
arrangements available from commercial banks ageregating to Bs. 1,250 million (2009; Rs
I A0 million), These facilities are secured aganst registerad charge over the current assels of
the: Parent Coampay and carry mark-up al rates mnging between 9.33% and 15.61% (2019
B.60% and |12.09%) per annum, pavable guarterly.

Unavailed credit facilities

The available facilities for opening of letters of credit and guarantees as at 30 June 2020
amounied o Bs. 1700 million (2019: s 2.684.07 milbon) out of which Bs. |L376.38 mullion
remained unavailed ns at the reporting date (2019 Rs. 2,224 55 million).

Contingencies and commitmenis

9.1

Contingencies

The Parent Oy

- In 1987, the Parent Company filed & suit againat an ex-distributor ("the distributor") in
the High Cournt of Sindh ("the count™) for recovery of Rs. 8.89 million and damages
amounting to Rs. 3,00 million on account of unpaid credit invoices for the products
supplied by it 1o the disinbutor. However, the disiribufor in return also filed & counter
claim of Rs. 7E.15 million against the Company in the court on sccount of damages and
compensation. Comsequently on the basis of legal advice the management believes that it
has a strong case and oo fnancial oblization 1s expected to anse.

WAL TN
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The Sindh Revenue Board ("SEB") through assessment order 49052014 dated 18
September 2014 raised sales tax demand of Rs. 3934 million along-with penalty but
excluding default surcharge an the grounds that the Company has received franchise
services through its registered office in Karachi but had not paid sales tax on these
sarvices for (he tax perods July, 20010 o Jume, 2013, Department (SEB} had
inadvertently added all royalty fgures appearing in sccounts  including  royalty
receivahle, rovalty pavable, royalty expense and related party transfers for the calculation
of tax on royalties. The Company, through its legal counsel, filed an appeal hefore the
Commissioner { Appeals) SRB on the grounds that amount of sales tax is not correctly
calculated and the provizsions of Sindh Sales Tax on Services Act, 2011 are not
applicable for the reason that the Company 5 munaging its affairs from the province of
Punjab as the head office and the manufacturing facility is located there. The
Commissioner {Appeals) had reduced the demand to Rs. 818 million, against which the
Parent Company had filed an appeal betore Appeliate Tribunal SRB which s pending
adjudication, The management on the basis of opinion of the tax advisor is hopetul of a
favorable outcome, hance no provision has been recorded in these Nnancial statements..

The Sindh High Court ("the Court™) in the caze of "Kasim Textile' in its order of 7 May,
2083 has held that benefit-of carry forward of minimum tax under section 113 of the
Income Tax Ordinance, 2001 is only availahble if tax payable in a tax vear is less than
minimum tax paid. If in a tax year, a Company has assessed losses on which no tax is
pavahle, the Company forgoes the right to carry forward minimum fax paid in that ycar,
In the light of this order, the Parent Company may not beentitied te carry forward
minimuim @y paid inothe tax vear 2014 of Bz 3912 million as a result of assessed 1ax
[ozsies i these veurs and adjwst it agsinst normal tax habihite. Also i the case of refunds
claimed in any year, those may also be adjusted accordingly. However, the management
is of the view that the verdict has been challenged in the Supreme Court and that they are
wiaiting for the final outcome and accordingly minimum tax s adjusted against tax
liability for the cument vear,

Diiring 2018, the Depury Commissioner Inland Bevenue issued show canse notices lor
collection of neome tax under section 2260 7 236H of the Income Tax Ordinance 2001,
Im thes regacd, the taxation officer raised demands of Bs 1990 mallion, Rs,. 99317
million, Rs. 19.10 million and Rs. 10 million for Tax yvears 2004, 2015, 2006 and 2017
vide asscssment orders dated 28 March 2017, 02 February 2017, 12 June 2007 and |8
April 2018 respectively. The Parent Company through its legal counsel Dled appeals to
Commassioner Inland Revenue Appeals ("CIR - A") apainst the said orders which are
still pending. The management on the basis of opinion of the tax advisor is hopetul of a
favorable outcome, hence no provision has been recorded in these consolidated financial
statements.

The Additional Commissioner Inland Revenue ("ACIR™ and Deputy Commissioner
Intand Revenus ("DOTR™L while proceeding 1S 122 of the Income Tax Ordinance,
200 ereated income tax demands of Rs. 48438 million and 213,12 million for the Tax
Years 2014 and 2016 respectively vide two separate orders. The Parent Company has
filed an appeal before Commissioner Inland Revenue Appeals which is pending
adjudication. The management helieves that it has a strong arguable case and matter will
be decided in favor of the Parent Company. Hence no provision has been recorded in
these consolidated financial statements.



k1))

For tax vear 2016, the Commissioner Appeals - 1, Lahore, vide its order number 25 dated
20 July 2018, deleted certains additions and remanded the case on certain issues and
upheld the case on issue of contractor services which invioves revenue of Rs
a7 ],768, Appeal against this order was Tiled on 17 Auguest 2008 which has nol been
heard, The management on the basis of opmion of the tax advisor is hopeful of a

laverable outcome, hence no provision has been recorded in these consolidated financial
slatements.

During the year, a notice from PRA having number PRARoyalty/2016/12 dated 22 June
2016 involving an amount of Rs_ 11,446,800 as royalty fee and technical services for the
period Oetober 2012 to March 2005 was issued which §s under investigation /
adjudication proceedings. The management on the basiz of opinion of the tax advisor is
hopeful of a favorable: outcome, hence no provision has been recorded in these
consolidated financial statements.

The Additional Commissioner Enforcement Punjab Revenue Authority tssued a show
cause notice PRAENF-IV/WHT/BERGER/116] dated |7 January 2019 and assesment
order ENF-IV/29%05/201% dated 25 April 2019 creating demand of Rs. 132 million u/s
32 read with 14 & 19 of Punjab Sales Tax on Services Act 2012, However, the Parent
Company through its legal counsel filed appeal before Commissioner Appeals PRA
sgainst the order of Additional Commissioner for which hearing is pending. The
management on the basis of opinion of the tax advizor is hopeful of a lavorable culcome,
hence no provision las been recorded in these consolidated fnancial statements.

Warious cases on account of income tax and sales tax matters invelving an amount Rs,
24,83 million are also pending. The management on the basis of opinion of the tax
advisor 18 hopeful of a favorable outcome in all these cases, hence no provision has been
recorded in these consolidated financial statements,

202 Commilments

Cutstanding letters of credit as at 30 June 2020 amounted to Rs. 238.05 million (2019:
Rs. 34684 million) for purchase of raw and packing materials,

Chutstanding letters of poarantes as af 30 June 2020 amounted to Bz, 10265 million
(2079 Rs, 11268 million).

The amount of future rentals for ljarah financing and the period in which these payments
will become due are as follows:

2020 2019

(Rupees in thowsand )
Mot later than one year G649 [2429
Later than one year and not later than five vears 74677 19218
14,326 31,647

Sales - nel

Local 6, 266,543 7005 986
Export 103,952 135,220
6, AT 495 1139206
Less:  Dhiscounts (1,141,868) (904927
Sales tax [(922,378) [929.302)
(2,064,246) (1.834.319)
4,306,249 5,304,887
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2020 2019

Note {Rupees in thousand)
Adminigstirative and general expenses
Sularies and other benefits 330 101,786 114, 882
Drirectors’ meeting fee 3400 3.600
Triwelling and conveyance 5,282 6,150
Rent, rates and taxes 5317 6,822
Insurance LR BA40
Aunditors' remuneration 33z 3,070 2.4
Fiiel, water and power 1,978 | 975
Repairs and maintenance X018 2,500
Drepreciation on property, plant and equipment 67 10,222 9307
Admorization of computer software Tt 1,724 4,672
Provision for doubtful advances and deposits
ljarah lease rentals 1850 4,175
Printing and stationery Hix2 [,.299
Legal and professional [ RET 13,039
Communication 1864 2,764
Chers 16,561 11,383
176,940 195,435
331 Salaries and other benefits include Ra. 0.80 million (2019 Rs. 1.52 million) in respect of pratiity, Rs.
{0.15) million (2019 Rs. 0.65 million} in respect of pension fund, Rs. 0.46 million (2019: Rs. 0.40
million) in respect of compensated absences and Rs. 4.45 million (2019: Rs. 6.53 million) in respect
of provident fund contribution,
332 Auditers' remuncration
Lk | KPMG Taseer Hadb & Co. - Auditor of the Parent Company
2020 H1e
{Ruopees in thoossnd)
Aundit fes 2000 450
Consalidation and half yearly review Jal) 518
Qut of pocket expenses 350 241
EAR 2,820 2340
=
3322 Abmad Usman Shabbir & Ca, - Auditor of the Subsidiary Companics
2020 2019
{Rupees in thowsand)
Andit fee 250 177
3,070 2426
333 This amaunt is exclusive of provincial sales tax of 16%.

LA
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2020 219
Note iRupees in thousand)
Crther income - wef
In ]
Mark-up on ferm deposit receipts and long tenm loan 13,755 12,150
frppme from won fnanciol asiefs
Sale of scrap 14,772 15206
Giain on disposal of property, plant and equipment 6258 12324
Rental income and other services charged 10 related parties (7,202) (7440
Recoveres from doubrful debits - net 674 L
Fxport rebate 2,567 2653
Insurance claim 20,438 T.376
Faversal of sale promotion provision - 1,70
Refurn on bank deposits = 42
Exchange gain / {foss] 15,102 (33,063)
[Hhers 341 870 %153
61,509 13,041
75,264 25,191
=1
341 This mainly includes penalty charged to suppliers and customers of Rs. 0.37 million (2019 Rs. 0.52
mitl e,
2020 2019
Mo {Rupees in thausand)
Oither expenses
Impamment on geodwill = 8,263
Reversal | provision for doubtfil loans i (201)
Workers' Welfare Fund 2311 3,524
Waorkers' Profit Participation fund 26,3 6,150 0,568
Provision for expon rebate . I, 824
a6l 19,5978
Finance cost
fslamic mode of financine;
- Long term financing {musharka} - secured Jng
Mark-iip based borrowings fram convertional banks:
= Lomg Terin financing - fecired 15472 18,758
- Short term financing - secired 5,442 23,927
- Short term running Ninonces - secwred 153,357 05,658
- Liabilities against assets subject to fnance lease - secured 544 376
174,815 148,715
Interest on WEPPF 2.3 1,661 38
Bank charges 14,170 15,557
14H0 i [ 65,483
e

(o7 JPTPA TN
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2020 2019
(Kupees in thousand)

Taxation
CRrrani
- for the year 38,370 71,698
= prioc vear (1,477} -
J6. 902 71,698
Dheferred
= CUITENL year 7,214 (61,859
44,114 9,839
— -

371 The numerical reconciliation between the average tax rate and the applicable tax rate is as

fosllows:
2020 2019

Applicable tax rate 29,00 29.00%
Tax effect of:

- income under Final Tax Regime 0.87% 14.62%

- minimum tax O |5.25%

= tax credin 0, D 000 %%

- temporary differerce due to tumover tax credit TR -37.20%

- other temporary difference including rate adjustment 6.30% -11.58%

= prior year adjustment =1.29%, 0000

- mhers 240 0.31%

Average effective tax rate charged to profit and loss account 35.121% 10, 78%

———T

7.2 Super tax under section 4(h} of the Income Tax Ordinance, 2001 is not applicable 1o the Group
as the imputable income does not meet the threshold of s, 500 million,

373 The tax provision is charged by considering the provision of section 113 under the Income Tax
Ordinance, 2001, In addition to this, it also includes tax on exports and imports and income
from other sources which is full and final discharge of Group's tax liability in respeet of income
arising from such source.

2020 2019
Nre (Rupees in thousand)

Cash and cash equivalents

Cash and bank balances 8 41,550 T253

Short term running finance - secured 283 (WK, 575y 104,747

KPALA

(868,025) _ (1.025.494)
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42 Transactions with related parties

The related parties of the Group comprises Holding Company and - its all the subsidiaries and associafes. associated
undertakings, entities under common directorshipe post employment benefit plans, directoss and key management
personnel. Amounts due from and due to related parties, remunsration of directorz and Key management pecsonnel
are dizsclosed inthe relevant noes,

haterial transactions with related parties are given below:

Name of parties, nature and Holding Mature of transaction 020 2019
brasks of relationship Percentage {Rupess in thousand)

Halding Company

Slotrapid Limited BV, 1 32.05% Rivvalty expense 17043 IRE23
Pavment ! Adjustment 9gT0 J8.516
Dwidend pad 9431 11,519

Asinciuted

35 Phanmaceutical (Private) 49,00 Comimon expenditures incurred Bl 438

Limited

Receipts [ Adjustients

Relared pariles

Buwxly Painis Limited {"BFL") T4 Sales 196,640 79,539

L oenmon Groupd Toll manufacturing income 16,362 22,358
Royalty expense 51 1,556
Rental expense 1,412 [t s
Rental ncome snd other services 1.208 [0
Commen expenditures incurred 18,509 13,052
Receipis / Adiostments 5500 5.738

In sddition to these transactions, the Parent Company has an agreement with BPL for construction and wse of
warchouse on BPL's land located at X-3 Manghopir Road, 51T E_ Karachi for a tenm of fen years al a nominal
monthly rent. After the aforementtoned term of ten vears, the group will kandover the possession of the building to
BPL frew of cost,

Mame of partics, nature and Holding Mature of transaction 2020 ole
basis of relationship Percentage {Hupees in thausnnd )
Craddex Erernit Linted . Sitles 150 27
Post employment benefic plans - Contribution to gratuity fund I, 768 1210
(key Management Peraonnel) Contribution to pension fund 1,442

Provident fund contribution 31,086 4,0

9 LR
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Fimancial instruments

43.1

45 1.1

Risk LU BT R T framework

[l Urroasp's dctivitics cxpose it fo g varhely of linancial nsks: market sk {enelading curmeney risk, other price gk
and inlerest e riskd, credino risk and Houidioe vizke The Group's everall risk management progeam focuses on the
unprediciahility of financial morkers and seeks w0 minimize potential adverse effecia-on the financial performance.

The Ciraup’s: Beard of Dircclons (“the Board” | bas overall responsibility for esteblishment and oversight of the
Giroup®s risk management framework. The Board G5 respongible Toe developing and monttormg tee Groap's msk
mainngemssnt policies.

The Girvup's risk managemsnt policies are established 1o idontify-and anolvee the risks faced by the Geoup, 1o set
appropriate risk limits and corrols, and e monitor risk and adherence o limits, Risk management policies and
swstems-are revigwed regularly 10 reflect changes in market conditions and Group’s activities, The Group, throogh
its trazmning amd maagement standards und procedyres, aimis 19 develop o disciplined and constimiciive. conrol
crvironment i wihich bl cmployezs enderstand tseiz roles and obligations.

The Parent Company’s aidit commitiee ovarsces how managemen monitess complinnee with the Ciroap's risk
munngement policies and procedures and revigws ihe adequncy of the risk management framework in relation 1o the
risks laced by the Croup, Audil commilies is assisted in its oversight mole by internal audit depanmemi Tnizmal
audin. deparimenl wnderikes Bl regular and. wlhoc reviews of risk mansgement controls and procedires, the
resulis ol which are seporied wohe awds comminec.

The Group’s exposure o {inoncial risk, the way these risks wifect the financial positin and performance and the
manner in which such risks are managed is o3 follgws;

Mlarket risk

Bbarker risk iz the risk i changes in market priccs suchas foreign exchinge rales, iferest mdtes and squily prices
will atfisct the Group's income or value of s lkdding of fimecial strinants, The objeotive of market ik
maragement is 1o manaps and contmol marked risk exposires with acceptable paramerers, while opfimizing rerem.

(il Foreign exchange risk

Forgipn exchange risk i the risk thar e fair value o feiune cosh ows of @ Tnancal festrument will
fluciuate because of changes in forelznoexclanee raws: Foreign exchange nsk arises maumly Tromy Tuture
comimercial tronsactions or receivables and poyables that exise due vo transactions By forelgn currencies,

Tz Ciroup is exposed b currency risk arising from varions currency expesures, primarily with respect to the
Euer, United States Doller (LIZ0 and Japavese Yen (JPY: Currently, the Group's Forsign exchangs risk
expasure 18 restricied o the amounts payable 1o forgign entities. The Groap's exposure 1o forgign exchangs
risk js as fol lows:

T2y 2004
======{ln thonsamds} - - - - - -

Kemrement aned itiaun ifgm

Trade arid ather pavables - Furo {2} {83
Met exposaire - Eurg {2} {33
T rade ond other pavables - LIS {374} (AT
Mer ekposune - LIS (378} (1,673
Trade and other pavabibes - 1PY {5,657} (33,036)
ed exposmre - JPY 15.65T) (500

(73 LPAPPL N



i ¢ financial position |

Chdstanting betters of credit as of the venr end wre as follows:
{Amount in thonsand)

G )
E s {24}
AED 23
IS0 (440
ey (1.546)
The folbowing significant exchange rates were applicd durkpg the year:
00 2l

-==emln rupees) - - - - - - -
Ru T
Aversge male for the year 175.05 154,65
Reporting date male - sefling 18R.61 e
Bupess per USD
Average rale for the vear 158,26 13744
Reporting dute tate « selfig: 168,015 b2 50
Rupees per JPY
Aoverage rate for the vear 1.46 124
Reporting date rate - zelifng 1.56 153
Sertsitivit wealysls

[f the functionnl currenay, at reporting dae; hod flecteed by 3.00% againss the Buro. USD and JPY with
all sther varinbbes held constan, the impact on prodit before tasetion for the vear would boee been B 16,28
millsoa (2008: B 1958 million] lower ¢ higher, mainty as 0 resuli of sxchangs gains laszes on iransfotion
ol frgign exchuange denominmted finncial insiriments, Foreign exchange sk sensitivity o foreign
exchange movements as been cabeulaled on g svmmsine basis.

The scnsativity analysis prepared o necsssarily indicative of the elTects on peodit [ (loss] for the vewr and
asseis / liahilites of the Groap.

(il FPrice risk

Cither price risk represents the visk that the fair value or fuluere cash flows of a nancial Bsoament will
fluctuate because of changes in market prices (other than these arising from interest mite risk or curreniy
risk ), whether those chamges are caused by Iactoss specific © the individual finangial instrument or fla
izauer, or ficdors affecting afl simdlar fmancial instremsents raded e market, The Ciroup'is not expreessd 0
commesdity price msk since-i has g diverse ponfolio of commedity suppliess.

Nensitivity analpiis

The Parent Compaony's invesimens in equity ingirament of eiher entitbes are publichy traded on tse Pakisian
S1ock Exchange, The summary below explaing the impact of increase on the Pareni Company's surplus of
mvestmend clissified ss FYOCT 10 ¢hangs in market price; The analysis:is based on the assumnplion that the
markel price had incressed ¢ decreased by 1% with all mher variables held conatant:

Imipaci on eguaity
020 nle
(Rupees in thousands)

Buxdy Pains Limiged 1.4k2a 1:275

The sensitivaly analysts prepared is not necessari ly indicative of the effeets an profit | (hess) for the year and
waaets f lhilives of e Parent Company,

{iiil  Interest rate risk

Intercst mae risk 15t Hak then fair values o fubiee cash oaws ol a financial Instrement will fluciusie
becouse of changes in inergst mes. Significant imleresi rate risk exposures one primarni v manaped by o mix
ol borrtwings @ variable inleres) neles. Sensifivily 10 intersst tale sk anses fnan missmateh of finoncial
asats and fsarcial hbalities thal mature o re=price im o given perid

bl L



Fived rate finmretal insr, %

Ihe effective intereat S mark-up mees for interest / mark-up bearing financial insromems ore mentioned in
relevant motes 1o ihe financial statements, The Groug's interest | mark-up bearing financial instrimments:ns gl
the Tepesting date are as follows;

202 25
Financial Financial Fimameial Financial
HEETE L) lkalrilbties Axaels liahilities
Araount b thowsand
Now-erivarive financlal
T SITI AR PR

Shirt verm Investment A2 195 12,145 .
Bank talances - deposit acoounts - - - -
L1495 - 12 155 -

Fair valiee serin wRalpsls for rate fpstriRTen iy

The Crroup does med account for ony fived mabe inancinl assets and lohilities o for value threagh prodit ancd
toss. Therefore, m change in prodit © mark=ugp / interest rates ol the reporting dite wiould net aflact prodit &fied
bewas ecouml.

Marluble rate frrclal iarmmenty
The affective intzrest / mork-up rates Tor imerest £ mark-up bearing linoncizl instruments ans mentioned o

relavand motes 4o the finaneial statements, The Growp's inlerest ¢ mark=oup bessring lmangial insinoments as.a
the reporting date are as Tallows:

2KEE 2005
Financial Financinl Financial
nssels linbilities Finnngind assets liabilines
MNawratlorivative firancinl e Rupees in thausand
T LT

Shor term invesiment . - - .
shor term bormawings - securgd - 1.051,551 . 1.304,747
Loz term financing - securad - 347881 - R
et serrwitividy mralvads for variohle rade fnstrameris

A reaspoably possibbe change of 100 basis podnis an inteeest rates @t che reporting date would have
(clecreased ) 7 isereased prelin before wxotion by gmaunis shown belew, The analysis assumes that all sther
variobles, in pariiculor forsipn exchange rales, remain consiant,

Profit
230 209
Increase of 100} basis pokings {Bupees in thousamd
Variable rate instruments 13,9494 13.747
Decrease of 100 hasis points
Warinhle rate instruments {135.594) {13,747}

The sensitraly anplysis prepared 15 ol necessarnly indicntive ol the afliscts on probi / fless) b P peir and assets
labilities o the Ciroup,

(*7 [T T



4L0E Credit risk

Crislit Ask represents. e accownting loss thal would be recopnized ol the reporting date 3 counler-partics failed
completzly 1o perlorm as contracted. To manage credit risk, the Growp muntaing procedures covering the
application of credit approvals, granting and renewn! of countermirty limils and monitonng of cxposures apains
these limits,  The manogemsnl assesses the credit quality of the customers. taking ino acoount their financial
pesition, past experiznce and oher factors. Iodividual credin limels are st based on the credit conerol procedures
implemented by the monogemenl.

Expainre i credit g

[he carrving amount of financiol asscis represenis the maximum credit exposure, The masimum expisane ocredil
risk af the staement of financial position date was i follows:

2020 i 1]
MNoe {Ruapees in theusand)
Loaies amd recelvables
Leng 1erm loans - fecured 'J 13,974 44 628
Lo tenm deposi ] 17875 22 1]
Loains nond sbvimess i 221515 14, TR
[reade debis - qwiseclied K] 119927 L AT A%
renbe dequosiey 4] 2114 26,8514
{iher receivables 45 17,245 TR
St e investieent - sectred 7 LIS 321595
Bank balances L] 4,525 8,123
1,296, 33 |75 466
Conceniration of crodie rivk

Mz Crroug ddentifies concentrations of credit risk: by reference wo tvpe of counter party. Maximum exposine
credit ik b tvpe of coumerparty 18 a3 follows:
Mz Hieg
{Hupees in thousand)

Customens 1,1719.9:7 1470 4
Banking companies and Tinancial irstitions T, 720 1In31A
(hhers 13,683 113,658

j,m&g}_l 1,705 466

Credil f vl mysels

The credi quatity of financial msets tha are neither past doe nor impoired can be assessed by reference 10 extemal
crodflt ratings or b historical infemation ahoul counterpany.

(il Lavng term lnans

Long eeren loans represent kntenest free loons provided 1o the employess of the Group in accerdance wath the
termis of thear emplovment, under ofcheme for the purchase of mosor vehickes end modor cyeles. These louns
are secured hy Keeping titke of the underlving assets in the nume of the Group 1l final setilement, Fence, the
management belicves tha no impaimesnt allowance 15 necessary in respect of these g term bosns

{ii}  Long term deposits

Lang wrm deposis represeny minly deposiis with - Govermmeent institutions, hence the monpgement believes
that ng impairment allowance is necessany in respect of these fong term depaosits.

i1 Trade dehts

The wwde debis a2 mohe smtemsnt of nancial position dote arg ¢lpssified in Pak Rupess. The Clroep
recopnises boss allowances based on ECL model as fully expladned innoe 3,172,

WL



livl  Bawk balancey
The Ciroup's exposure o credil risk sgainst balances with vasiosd commereanl banks (5 as follows:
020 2005

(Hupees in thoosend}
Cash and bank balances

In current sccounls 40,515 TH.123
Irv e pvesil acoommis - -
Short term inveslment 32,195 A2, 1%5
T2 TR 11318
The credin gualiny ul'limup‘s bank halarces cun be wssessed with reference o extemial credin GUINg ARerces
ax Tallows:
Ratimg Hating o 2014
Hanks Short term Long ferm Agency {Rupees in thowsanml)
Bank Al Haiil Limined Al+ At PACRA LR B 27478
Habibr Metropalitan Bank |imiled Al Ah PACRA 16,820 20,480
United Bank Limited A-+ AAA JCR-YIS 1,082 -
Habit Bank Limiied A-l+ AAas ICR-YIS 9 4350
J5 Bank Limited Al A PACTA 27,00 278000
Al-Barka Bank Limiced Al A PACEA Tl Tl
Bank Adfalah Limined Al+ A PACKA 10 140
Matonal Bank ol Pakistan Ald A PACREA 4630 1R (ES
Summit Bank Limited Suspended Susperided JOR-NIS i Nl
Bramk [=lami Al At PACRA 1,134 115704
TETI0 11318

[ ko the Group’s beng standing business relationships with thess counterparties and after giving due consideration w their
strong lmsncial standing, mumagement dogs not expeet mon performance by these coumer paries on thelr obligations to the
Cironepe Accomdingly, 1he credit risk &5 mimimal

Cotmrerpariies withonl external credit relings

These include customers which are counier partics to trade debts. The Group recognizes ECL for trade debas asing the
simplificd. approach ws explained in note 3,072 The anoalvsis of apes of trade debis and loss allvwence using. the
afeementioned approach asat 30 June 2009 (o adopisen of IFRS 9 wad determined = folloss:

The aging of trade detss sl b reporting dase is:

2020k 2o
Em-_r_.s Lass Liross carmying
Carrying F, i Loss Allowance
amoont
{Ropees in thowsand)
Past duse @ - 30 days AR4, 050 10,799 495 044 I, 452
Post dise 31 < 60 days 86,297 1288 323401 7,005
Past due &1 - 90 davs 19.29] Ta9 22xalT B4
IPast due 1 = 120 days T8.698 3519 123 653 5,563
Past due 121 - 180 Bovs 63981 11.504 242,784 14,063
Pust due 181 - 364 days 2rTTed 15448 105435 11,518
Pust due over cave yeur 144, 880 185615 140,457 401,452
1,150,053 205,052 1651328 2543




43,1.3
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Liguidity risk

Liguidity risk is the risk that the Group will encounter difficulty in meeting ohligations associated with financial labilitics, that are settled by delivering cish or other
financial asset, or that such obhgation will have to be settled in a manner unfavorable o Group. The Group's approach o managing hguidity 15 e ensere, as far as
possible that it will always have sufficient liguidity to meet its liabilities when due, under both nermal and stressed conditions. The Group linances its operations through
equity, borrowings and working capital with a view 10 mainiaining an appropriate mix berween various sources of finance to minimize risk. The management aims to
maintain flexikility in funding by Keeping regular commitied cradit Timits.

The following are the contractual maturitics of financial lizhifities as a1 30 June 2020:

" Contraciual cash Less than one Maore than five
Carrying amouni O to five vears
Mow year Years
Non derivative financial fabilities (Rupees in thousand) -
Losng teem financing - secpred 347 881 347,881 227,759 120,122 -
Liabilities against assets
suhjiect to finance lease - secured 1,186 103 - -
Trade and other payables TE4,4587 TH4, 457 754,487 - -
Interest / mark-up sccrusd on bormowings 35,173 35,173 35,0173 - -
Short term borrowings - secured 151,551 1,106,820 1,00k, 820 = )

2,220,178 2,274,360 2154341 120,122 -

The following are the contractual maturities of financial liabilitics as a1 30 June 2019

Carrying amoumt Conactuat s Less than one vear  One to five years Mipiet thealy. e
flow VIZATY
Nen derivaiive fingncial (tabilitics (Rupees in thowsand )
L:ong term financing - secured 169,991 165,991 80,356 B9.655 -
Liabilities against assets
subject 1o finance lease - secured 20549 1,46 1086

Trade and other pavables 1,022,133 [ 22,133 [ 022,133 - =
Inkérest £ mark-up accrued on bormwings 30432 0432 30432 - £
Short term borrowings - secired 1,204,747 1287804 |.287,804 - -

2438402 2515360 2430,771 1,721 -

It is not expected that the cash flows on the mamrty anabysis eoubd occur significantly earlier, or at significant different amount,



431 Fair value measnrement of finnmoinl instrpmenis
Finr vabue 15 Ut price Thal woald be noocived fo szl an assiet or paiil bo transfer 2 linhitiy im an onderly irmnsaction berween markes pamsicipanss ni the measursment dags

Lnaderlyirg ihe delinition ol Gir value & he presumsplivn that the Group 2 e poing ooncem and there 1s oo imlemion o requirement 0 curiail makerially jhe scale of i#s operations or 40 undertake o trnsactinn on adverse
BErms

A fmencial mstrumaent i% regarded a5 quoted inoan sctive ket i quited prics iz readidy and regidarly ovsilable from an exchange deser, broker, mdustry geoop, pricing service, or regulaioey sgeney, and i phce
regpreienis aciual and regularly coomming market dransactions on o'z kngth hasis

IFRS 11 Tair Walue Memiuremerd’ requires the Giroap to classify far valve measuremesisusing o far vibug hicrancks thit reflects the significance of the mputs used m making the megsoremdnis. The foir valoe hicarchy
tas the filkowimg levels:

. Chiced prices [unaifpusted) in acone markels for idangicnl sssets or luakalities thal entiy e soesss ol measuremenl dale | Levei 1)
. Inputs ather than guecded prices ingluded within level § hai are obscrvahle for the asseror bbby, eicher dmealy (e, a8 prcesh an indseetly (o dermed from pricegy flevel 20
. Inpuis foe the asseton Binbility that se nil Bised on observable marker das (e mnobservabibe) inpuls (Level 3)

Transher between levels of the fair value herarchy ang recognised al the end of the reporting penead during which the changes hive securcil.
The Ipikowing lable shones the carrying amoants and (hir values of fimencial asseis amd fmancial linbaities, inclisding their levels in ke fair value hierachs,

Carrying amoumni Fair vulug
Financial &ysers af EVOCN - equliy Other linancial : ; :
P sl Wnbilities Fal Level 1 Level 2 Lovel 3 Fial
Ax ar A duwge 2000 B 41T T |
Finamoial - FSTTU
Inwisiment clasaificd as FYVOCI - 1028 £ 10,287 In2ss = = 10,287
i . 3 el
L derns oo - secwred 23074 - - 13,5774 - = = -
Long term gheposils 17,475 = 3 17,575 = z 5 -
Lems anid advances 1515 - - 12518 . - - -
lreds detis 1119927 . . 1019527 a . : .
Trads deposis Inina . . 204 a . x :
Oxher receivahhs 17.2048 = . 17205 . x : .
Shin erm imvestment - secured 3L103 5 . 32,194 2 P > 3
Cah mndl bank kalances 40,528 - = 01,505 - - - =
1. 296,530 10,257 . ] 1,247 a : 10,287

Fieancrn! Habiine - meesred & oy e 5 = = = -3 5 = r,
i jnd Jiabiliies - -
Ly term financing - secured = . 347.ER] 347,881 1 s ¥ .
Laabslifies againet ascs
st S0 Cinande eass - secunod . ' 10084 FRILTS - . . .
Trasdke andl vther payables . " TRAART TR4 487 - ] ' 4
Inbimest { mark-up accnoed on hormoaenes 35173 5173 - - = =
Shint term b ings - seowned - . A%l 450 1,051,551 = . : =

= - 3IHL 17X 1,220,178 - - : -

77 TEYPELE



CErying amsount Finr vilue
Cither finangial
Availabde for sake labilities 2t Tertml Liwel | Level 2 Lewel 2 Total
amirlred coslt

e e R 1111 T T 10

Lo rard receivahles
ul amecatised oosi

Ax T

Lingweriol susets - suvpared af fir valine

Anailabde Tor sale investment = 12754 . 2489Y 5,537 - - 25,537

Frrpnciel avees - of saonnsed oo

Lomg terms doans < secured 44, 62K - - 54360 . - - -

Long term deposis |50 - - 26, BH9 - - - =

Liovares e ndvamess 4,70 - - 15271 - - - -

Tmade dehiz 1, 475 3% - - 1237001 - - - -

Trade deposiss R4 - 2 AR5 - - = 3

Crhes receivables Pk - . 1 &0l - - - -

Shen fenm nvesinsnt - seeured 32195 - . 422175 - - c: .

Cosh nnd Esank bhabarens b e . . 25082 - - = +

L'i'i.llli'."_&ﬁ 12,754 . | 447 295 5,537 - - 25,537
Finamcial finbilibies - measared af falr value . - - - . . - -
i Iiebiliney -
L lerm fimmcing = securea . = | G5 SR 138,363 . . - -
Lishilities agmnst asseis
subiect g0 financs kease - ssored 2,060 3593

Trode and ather pavabics 2 - 1.022,133 [ e - - - -

Interest / irark-up acirued on bomuwings - - L kb 16,465 - - - -

Short term bormawings - kvwred - . 1204, 47 1137589 - - - -
- . L ALE A3 2 A5G - - - -

433 Fuir value versus earrying amomnts
The Group bas pet desclosed the falr valie: of firancial usseis and linhifitses which s for shan tlerm or repewced over shorl term. Therefre, therr carmving amoums are reascnshle apgaesimansan of Gair viliie

434 Frechold lond, keasehold land, budldieg on Irechold land. building on leasehold land and plant and mschmesy hive boen carmed at sevalued amousis determined by professional vatues (evel 3 memsuieisien) based o
Hheir woscsment af the values as discloesd The vabustions are conducted by mn independent valuntion expest appoimied by ihe Grosg The valuatson expent used a maket besed approsch dn armve o the fair vale of the
irnup's fand and huilding. The valustion was determised by reference to current mosket vidue ol the similar properties / assets. The most significant input into this valiron appeoach i price per scre for land, price per
stquare food for buildings asd present eperational comditian snd age of plast and mackhinery respeetively. The effect of chiniges in the unobservable mpuis sed 0 the vabustions cannod be detemised with cemainy,
aegirilimgly ngualitative disclosure of sensitiviy his nit been presented m these conssdidated financinl statemends

11 PPy
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45

Capital risk management

The Group's objectives when managing capital are to zafeguard the Group’s ability to ¢ontinue as 3
going concernt i arder by provide retum for shareholders and benefits for other stakeholders and to
mamtain an optimal capital strocture 0 reduce the cost of capital. The Group manages the capital
structure in the context of economic conditions and the risk characteristics of the underlving assets, To
mairitain or adjust the copital ‘structure, the Group may adjust the amount of dividends paid to
shareholders or issue new shures.

The Group monitors capital on the basis of the debt-to-equity ratio - calculated ss a matio of total debtio
equity,

20210 2015
The debi-to-equity ratios as at 30 June were as follows:
Total debt 1435691 1,416,268
Total 3.503,119 3.009.879
Prebi=-tosequity ratic 41% 47%%

Meither there were any changes in the Group's approach to capital management during the year nor the
Giroup issubject to-exiemally imposed capital requiremsanis,

Impact of COVID-19 (CORONA VIRUS)

Dunng the year, the World Health Orgamization declared the Novel strain of Corona virus {Covid-14) a
global pandemic and recommended containment and mitigation measures worldwide. The federal and
provincial gpovernments of Pakistan also took various measures, incloding imposition of lockdown,
from the end of March 2020 to contain the spread of Cowvid-1%. This cagsed an overall economic
slowdown and varving degree of disruption to the Group including the suspension of production, sales
and operations.. However, the Government's initiative 1o subsequently relax the lockdown from the
month of may along with various other incentives to husinesses helfped in reviving the demand for paint
from June 2020 onwards.

The Groups has assessed following impacts of Covid-19 on carrving amounts of assets, liabilities,
incoamies and expenses. The details of the impacts are as follows:

i1 Stock-in-trade increased by Rs. 166.31 miflion;

i) Availed SBP refinancing for salaries amountng 1o Bs. 38 million as disclosed inonote 22,1 ;
i} Sales decressed by Rs, 99863 million; and

iv) Less production reduce the expenses by Bs 967 47 million

200 2019

(Rupees in thousand)
Hestriction on title and azsets pledoed as secarity

Muoripuges g cliarees
Firsr

Hypothecation of all present and fulire current assels 2 UM 2,004,000
Mortgage over land and building E(h, THIH S0M5, 0D

Kuanking

Hvpothecation of all present and future current assets 1,135,334 1,001,334

= LS TP AN



47 Production capacity

Actual production 31330 37,349
— — 4

The: capacity of the plant s indeterminable because it is a multl peoduct plant involving varying
processes of manufacturing. Actual production includes resin production of 12.54 million liters {2019:
15:11 million liters) which is used in the manufacture of the final produet. The reason for shortfall
during the vear is explained in note 43

48 Operating segments
48.1 These consolidated financial statements have been prepared on the basis of single reportable

SEEMent.
48.2 Revenue from sale of paints and allied represents 99.63% (2018: 99.52%) of the total revenue
of the Group.

483 98.37% (2018; 98.11%) sales of the Group relates to customers in Pakistan.
45.4 All non-current assets of the Group as at 30 June 2019 are located in Pakistan.

44 Date of authorization for issue
These financeal statemenis were authorized for issue on ﬂ'ti th Lo 2y by the Board of
Directors of the Company.

S Non adjusting events after the balance sheet date
The Board of Direetors of the Company in its meeting held on 1y® September 2020 has proposed
a final cash dividend of Re. L<g0 per share, for the vear ended 30 June 2020, for approval of the
members in the Annual General Meeting to be heldon_DcTebe, 27 Lere,

51 Creneral
Figures have been rounded off to the nearest thousand of rupee unless otherwise stated.

9 (TR

210 20149
{Liters in thoosand)

Lahore F inancial ﬂl"’f'mnr Chief Executive Director
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